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right to cancel the contract at maturity by paying a specified fee.  Forward contracts are trades in 
the interbank markets conducted directly between currency traders (usually large commercial 
banks) and their customers.  A forward contract generally has no deposit requirement, and no 
commissions are charged at any stage for trades.   

Forward contracts differ from futures contracts in certain respects. For example, the 
maturity date of a forward contract may be any fixed number of days from the date of the 
contract agreed upon by the parties, rather than a predetermined date in a given month. Forward 
contracts may be in any amounts agreed upon by the parties rather than predetermined amounts. 
Also, forward contracts are traded directly between currency traders so that no intermediary is 
required. A forward contract generally requires no margin or other deposit. 

At the maturity of a forward contract, a Fund may either accept or make delivery of the 
currency specified in the contract, or at or prior to maturity enter into a closing transaction 
involving the purchase or sale of an offsetting contract. Closing transactions with respect to 
forward contracts are usually effected with the currency trader who is a party to the original 
forward contract. 

The Equity Funds, the Asset Allocation Portfolios, the Bond Fund and the Short Term 
Bond Fund may conduct their foreign currency exchange transactions on a spot (i.e., cash) basis 
at the spot rate prevailing in the foreign currency exchange market or through entering into 
forward currency contracts to protect against uncertainty in the level of future exchange rates 
between particular currencies or between foreign currencies in which the Funds’ securities are or 
may be denominated. Under normal circumstances, consideration of the prospect for changes in 
currency exchange rates will be incorporated into a Fund’s investment strategies. However, the 
Adviser and sub-adviser believe that it is important to have the flexibility to enter into forward 
currency contracts when it determines that the best interests of a Fund will be served. 

When the Adviser and/or sub-adviser believe that the currency of a particular country 
may suffer a significant decline against another currency, an Equity Fund, an Asset Allocation 
Portfolio, the Bond Fund or the Short Term Bond Fund may enter into a currency contract to sell, 
for the appropriate currency, the amount of foreign currency approximating the value of some or 
all of the Fund’s securities denominated in such foreign currency. A Fund may realize a gain or 
loss from currency transactions.  See “Additional Federal Income Tax Information” below. 

31. Index-Based Investments. Index-Based Investments, such as S&P Depository 
Receipts (“SPDRs”), NASDAQ-100 Index Tracking Stock (“NASDAQ 100s”) and Dow Jones 
DIAMONDS (“Diamonds”), are interests in a UIT that may be obtained from the UIT or 
purchased in the secondary market.  SPDRs, NASDAQ 100s and DIAMONDS are listed on the 
American Stock Exchange. 

A UIT will generally issue Index-Based Investments in aggregations of 50,000 known as 
“Creation Units” in exchange for a “Portfolio Deposit” consisting of (a) a portfolio of securities 
substantially similar to the component securities (“Index Securities”) of the applicable index (the 
“Index”), (b) a cash payment equal to a pro rata portion of the dividends accrued on the UIT’s 
portfolio securities since the last dividend payment by the UIT, net of expenses and liabilities, 
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and (c) a cash payment or credit (“Balancing Amount”) designed to equalize the NAV of the 
Index and the NAV of a Portfolio Deposit. 

Index-Based Investments are not individually redeemable, except upon termination of the 
UIT. To redeem, the portfolio must accumulate enough Index-Based Investments to reconstitute 
a Creation Unit (large aggregations of a particular Index-Based Investment). The liquidity of 
small holdings of Index-Based Investments, therefore, will depend upon the existence of a 
secondary market. Upon redemption of a Creation Unit, the portfolio will receive Index 
Securities and cash identical to the Portfolio Deposit required of an investor wishing to purchase 
a Creation Unit that day. 

The price of Index-Based Investments is derived and based upon the securities held by 
the UIT. Accordingly, the level of risk involved in the purchase or sale of Index-Based 
Investments is similar to the risk involved in the purchase or sale of traditional common stock, 
with the exception that the pricing mechanism for Index-Based Investments is based on a basket 
of stocks. Disruptions in the markets for the securities underlying Index-Based Investments 
purchased or sold by the Portfolio could result in losses on Index-Based Investments. Trading in 
Index-Based Investments involves risks similar to those risks, described above under “Options,” 
involved in the writing of options on securities. 

32. Medium Cap/Small Cap/Microcap/Special Equity Situation Securities.  Certain 
Funds may invest in the securities of medium capitalization companies, small capitalization 
companies, micro capitalization companies and companies in special equity situations. The 
Funds consider companies to have medium capitalization if their capitalization is within the 
range of those companies in the Russell Mid Cap Index. The Funds consider companies to have a 
small market capitalization if their capitalization is within the range of those companies in the 
Russell 2000 Index or the S&P Small Cap 600/Citigroup Index.  Companies are considered to 
have microcapitalizations if their capitalizations are equal to or smaller than the smallest 15% of 
those in the S&P SmallCap 600/Citigroup Index.  Companies are considered to be experiencing 
special equity situations if they are experiencing unusual and possibly non-repetitive 
developments, such as mergers; acquisitions; spin-offs; liquidations; reorganizations; and new 
products, technology or management.  These companies may offer greater opportunities for 
capital appreciation than larger, more established companies, but investment in such companies 
may involve certain special risks.  These risks may be due to the greater business risks of small 
size, limited markets and financial resources, narrow product lines and frequent lack of depth in 
management.  The securities of such companies are often traded in the over-the-counter market 
and may not be traded in volumes typical on a national securities exchange.  Thus, the securities 
of such companies may be less liquid, and subject to more abrupt or erratic market movements 
than securities of larger, more established growth companies.  Since a “special equity situation” 
may involve a significant change from a company’s past experiences, the uncertainties in the 
appraisal of the future value of the company’s equity securities and the risk of a possible decline 
in the value of the Funds’ investments are significant. 

33. High Yield Securities.  To the extent consistent with their investment objectives 
and policies, the Equity Funds, the Asset Allocation Portfolios and the Fixed-Income Funds may 
invest in lower rated securities.  Fixed-income securities are subject to the risk of an issuer’s 
ability to meet principal and interest payments on the obligation (credit risk), and may also be 
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subject to price volatility due to such factors as interest rate sensitivity, market perception of the 
creditworthiness of the issuer and general market liquidity (market risk).  Lower rated or unrated 
(i.e., high yield) securities are more likely to react to developments affecting market and credit 
risk than are more highly rated securities, which primarily react to movements in the general 
level of interest rates.  The market values of fixed-income securities tend to vary inversely with 
the level of interest rates.  Yields and market values of high yield securities will fluctuate over 
time, reflecting not only changing interest rates but the market’s perception of credit quality and 
the outlook for economic growth.  When economic conditions appear to be deteriorating, 
medium to lower rated securities may decline in value due to heightened concern over credit 
quality, regardless of the prevailing interest rates.  Investors should carefully consider the 
relative risks of investing in high yield securities and understand that such securities are not 
generally meant for short-term investing. 

Adverse economic developments can disrupt the market for high yield securities, and 
severely affect the ability of issuers, especially highly leveraged issuers, to service their debt 
obligations or to repay their obligations upon maturity which may lead to a higher incidence of 
default on such securities. In addition, the secondary market for high yield securities, which is 
concentrated in relatively few market makers, may not be as liquid as the secondary market for 
more highly rated securities. As a result, a Fund could find it more difficult to sell these 
securities or may be able to sell the securities only at prices lower than if such securities were 
widely traded. Furthermore, HighMark Funds may experience difficulty in valuing certain 
securities at certain times. Prices realized upon the sale of such lower rated or unrated securities, 
under these circumstances, may be less than the prices used in calculating a Fund’s NAV.  

Lower rated or unrated debt obligations also present risks based on payment expectations. 
If an issuer calls an obligation for redemption, a Fund may have to replace the security with a 
lower yielding security, resulting in a decreased return for investors. If a Fund experiences 
unexpected net redemptions, it may be forced to sell its higher rated securities, resulting in a 
decline in the overall credit quality of the Fund’s investment portfolio and increasing the 
exposure of the Fund to the risks of high yield securities. 

A Fund may choose, at its expense or in conjunction with others, to pursue litigation or 
otherwise exercise its rights as a security holder to seek to protect the interest of security holders 
if it determines this to be in the interest of its shareholders. 

34. Money Market Instruments. Each Fund, subject to its own investment limitations, 
may invest in money market instruments which are short-term, debt instruments or deposits and 
may include, for example, (i) commercial paper rated within the highest rating category by a 
NRSRO at the time of investment, or, if not rated, determined by the Adviser to be of 
comparable quality; (ii) obligations (certificates of deposit, time deposits, bank master notes, and 
bankers’ acceptances) of thrift institutions, savings and loans, U.S. commercial banks (including 
foreign branches of such banks), and U.S. and foreign branches of foreign banks, provided that 
such institutions (or, in the case of a branch, the parent institution) have total assets of $1 billion 
or more as shown on their last published financial statements at the time of investment; (iii) 
short-term corporate obligations rated within the three highest rating categories by a NRSRO 
(e.g., at least A by S&P or A by Moody’s) at the time of investment, or, if not rated, determined 
by the Adviser to be of comparable quality; (iv) general obligations issued by the U.S. 
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Government and backed by its full faith and credit, and obligations issued or guaranteed as to 
principal and interest by agencies or instrumentalities of the U.S. Government (e.g., obligations 
issued by Farmers Home Administration, Government National Mortgage Association, Federal 
Farm Credit Bank and Federal Housing Administration); (v) receipts, including TRs, TIGRs and 
CATS (as defined below); (vi) repurchase agreements involving such obligations; (vii) money 
market funds and (viii) foreign commercial paper.  Certain of the obligations in which a Fund 
may invest may be variable or floating rate instruments, may involve conditional or 
unconditional demand features and may include variable amount master demand notes. 

35. Treasury Receipts. Consistent with its investment objective, policies and 
restrictions, each Fund may invest in Treasury receipts.  Treasury receipts are interests in 
separately traded interest and principal component parts of U.S. Treasury obligations that are 
issued by banks and brokerage firms and are created by depositing Treasury notes and Treasury 
bonds into a special account at a custodian bank.  The custodian holds the interest and principal 
payments for the benefit of the registered owners of the certificates of such receipts.  The 
custodian arranges for the issuance of the certificates or receipts evidencing ownership and 
maintains the register.  Receipts include “Treasury Receipts” (“TRs”), “Treasury Investment 
Growth Receipts” (“TIGRs”), and “Certificates of Accrual on Treasury Securities” (“CATS”).  
TRs, TIGRs and CATS are sold as zero coupon securities, which means that they are sold at a 
substantial discount and redeemed at face value at their maturity date without interim cash 
payments of interest or principal.  This discount is accrued over the life of the security, and such 
accretion will constitute the income earned on the security for both accounting and tax purposes.  
Because of these features, such securities may be subject to greater interest rate volatility than 
interest-paying securities. 

36. High Quality Investments with Regard to the Money Market Funds. As noted in 
the Prospectuses for the Money Market Funds, each such Fund may invest only in obligations 
determined by the Adviser to present minimal credit risks under guidelines adopted by 
HighMark Funds’ Board of Trustees. 

With regard to the Diversified Money Market Fund and the California Tax-Free Money 
Market Fund, investments will be limited to “Eligible Securities.” Eligible Securities include 
First Tier Securities and Second Tier Securities. First Tier Securities include those that possess at 
least one rating in the highest category and, if the securities do not possess a rating, those that are 
determined to be of comparable quality by the Adviser pursuant to guidelines adopted by the 
Board of Trustees. Second Tier Securities are all other Eligible Securities. 

A security subject to a tender or demand feature will be considered an Eligible Security 
only if both the demand feature and the underlying security possess a high quality rating or, if 
such do not possess a rating, are determined by the Adviser to be of comparable quality; 
provided, however, that where the demand feature would be readily exercisable in the event of a 
default in payment of principal or interest on the underlying security, the obligation may be 
acquired based on the rating possessed by the demand feature or, if the demand feature does not 
possess a rating, a determination of comparable quality by the Adviser. In applying the above-
described investment policies, a security that has not received a short-term rating will be deemed 
to possess the rating assigned to an outstanding class of the issuer’s short-term debt obligations if 
determined by the Adviser to be comparable in priority and security to the obligation selected for 
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purchase by the Fund, or, if not available, the issuer’s long-term obligations, but only in 
accordance with the requirements of Rule 2a-7. A security that at the time of issuance had a 
maturity exceeding 397 days but, at the time of purchase, has a remaining maturity of 397 days 
or less, is considered an Eligible Security if it possesses a long-term rating, within the two 
highest rating categories. 

Certain of the obligations in which the Funds may invest may be variable or floating rate 
instruments, may involve a conditional or unconditional demand feature, and may include 
variable amount master demand notes. 

In the case of the Diversified Money Market Fund, Eligible Securities include those 
obligations that, at the time of purchase, possess the highest short-term rating from at least one 
NRSRO (the Diversified Money Market Fund may also invest up to 5% of its net assets in 
obligations that, at the time of purchase, possess one of the two highest short-term ratings from at 
least one NRSRO, and in obligations that do not possess a short-term rating (i.e., are unrated) but 
are determined by the Adviser to be of comparable quality to the rated instruments eligible for 
purchase by the Fund under guidelines adopted by the Board of Trustees). In the case of the 
California Tax-Free Money Market Fund, Eligible Securities include those obligations that, at 
the time of purchase, possess one of the two highest short-term ratings by at least one NRSRO or 
do not possess a short-term rating (i.e., are unrated) but are determined by the Adviser to be of 
comparable quality to the rated obligations eligible for purchase by the Fund under guidelines 
adopted by the Board of Trustees. 

Specific obligations that the Diversified Money Market Fund may invest in include: 

(i) obligations issued by the U.S. Government, and backed by its full faith and credit, 
and obligations issued or guaranteed as to principal and interest by the agencies or 
instrumentalities of the U.S. Government (e.g., obligations issued by Farmers 
Home Administration, Government National Mortgage Association, Federal Farm 
Credit Bank and Federal Housing Administration); 

(ii) obligations such as bankers’ acceptances, bank notes, certificates of deposit and 
time deposits of thrift institutions, savings and loans, U.S. commercial banks 
(including foreign branches of such banks), and U.S. and foreign branches of 
foreign banks, provided that such institutions (or, in the case of a branch, the 
parent institution) have total assets of $1 billion or more as shown on their last 
published financial statements at the time of investment; 

(iii) short-term promissory notes issued by corporations, including Canadian 
Commercial Paper (“CCP”), which is U.S. dollar-denominated commercial paper 
issued by a Canadian corporation or a Canadian counterpart of a U.S. corporation, 
and Europaper, which is U.S. dollar-denominated commercial paper of a foreign 
issuer; 

(iv) U.S. dollar-denominated securities issued or guaranteed by foreign governments, 
their political subdivisions, agencies or instrumentalities, and obligations of 
supranational entities such as the World Bank and the Asian Development Bank 
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(provided that the Fund invests no more than 5% of its assets in any such 
instrument and invests no more than 25% of its assets in such instruments in the 
aggregate); 

(v) readily-marketable, short-term asset-backed debt securities, repayment on which 
is obtained from a pool of assets.  The Fund intends to invest no more than 25% 
of its assets (measured at time of purchase) in asset-backed securities that relate to 
any particular industry.  For purposes of its fundamental investment restriction 
limiting its investments in the securities of one or more issuers conducting their 
principal business activities in the same industry, the Fund considers issuers of 
asset-backed securities backed primarily by receivables relating to any one 
industry (an “operating industry”) to constitute a separate industry from that 
operating industry, and the Fund considers asset-backed securities backed 
primarily by receivables relating to any one operating industry to constitute a 
separate industry from the asset-backed securities backed primarily by receivables 
relating to any other operating industry. For example, issuers of asset-backed 
securities backed primarily by auto loan or auto lease related receivables are 
considered to be in a separate industry from the automobile industry itself; 

(vi) Treasury receipts, including TRs, TIGRs and CATs; 

(vii) repurchase agreements involving such obligations; and 

(viii) short term taxable obligations issued by a state or political subdivision of the 
United States issued to raise funds for various public purposes. 

The Diversified Money Market Fund will not invest more than 5% of its total assets in 
the First Tier Securities of any one issuer, except that the Fund may invest up to 25% of its total 
assets in First Tier Securities of a single issuer for a period of up to three business days.  (This 
three-day “safe harbor” provision will not be applicable to the California Tax-Free Money 
Market Fund, because single state funds are specifically excluded from this Rule 2a-7 provision.)  
In addition, the Diversified Money Market Fund may not invest more than 5% of its total assets 
in Second Tier Securities, with investments in the Second Tier Securities of any one issuer 
further limited to the greater of 1% of the Fund’s total assets or $1.0 million. If a percentage 
limitation is satisfied at the time of purchase, a later increase in such percentage resulting from a 
change in the Diversified Money Market Fund’s NAV or a subsequent change in a security’s 
qualification as a First Tier or Second Tier Security will not constitute a violation of the 
limitation. In addition, there is no limit on the percentage of the Diversified Money Market 
Fund’s assets that may be invested in obligations issued or guaranteed by the U.S. Government, 
its agencies, or instrumentalities and repurchase agreements fully collateralized by such 
obligations.  Under the guidelines adopted by HighMark Funds’ Board of Trustees, in 
accordance with Rule 2a-7 under the 1940 Act, when in the best interests of the shareholders of a 
Fund, the Adviser may be required to promptly take appropriate action with respect to an 
obligation held in a Fund’s portfolio in the event of certain developments that indicate a 
diminishment of the instrument’s credit quality, such as where an NRSRO downgrades an 
obligation below the second highest rating category, or in the event of a default relating to the 
financial condition of the issuer. 
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Appendix A to this Statement of Additional Information identifies each NRSRO that may 
be utilized by the Adviser or a sub-adviser with regard to portfolio investments for the Funds and 
provides a description of relevant ratings assigned by each such NRSRO. A rating by a NRSRO 
may be utilized only where the NRSRO is neither controlling, controlled by, or under common 
control with the issuer of, or any issuer, guarantor, or provider of credit support for, the 
instrument. 

37. Illiquid Securities. Each Fund has adopted a non-fundamental policy (which may 
be changed without shareholder approval) prohibiting the Fund from investing more than 15% 
(in the case of each of the Money Market Funds, not more than 10%) of its total assets in 
“illiquid” securities, which include securities with legal or contractual restrictions on resale or for 
which no readily available market exists but exclude such securities if resalable pursuant to Rule 
144A under the Securities Act of 1933 (“Rule 144A Securities”).  Pursuant to this policy, the 
Funds may purchase Rule 144A Securities only in accordance with liquidity guidelines 
established by the Board of Trustees of HighMark Funds and only if the investment would be 
permitted under applicable state securities laws. 

HighMark Enhanced Growth Fund may invest up to 5% of its assets in the convertible 
preferred stock, convertible debt, common stock, preferred stock, and warrants of privately held 
companies.  These companies may present greater opportunity for growth, but there are 
significant risks associated with these investments.  Many privately held companies are smaller 
firms with less experienced management, limited product lines, undeveloped markets and limited 
financial resources.  They may also be dependent on certain key managers and third parties, need 
more personnel and other resources to manage growth and require significant additional capital. 

In addition, the risks associated with investing in companies in the early stages of product 
development are greater than those associated with more established companies because the 
concepts involved are generally unproven, the companies have little or no track record, and they 
are more vulnerable to competition, technological advances and changes in market and economic 
conditions. Since privately held companies do not file periodic reports with the SEC, there is less 
publicly available information about them than about other companies. 

HighMark Enhanced Growth Fund will likely invest in privately held companies that 
have already received funding from other sources.  There may be significant competition for 
these types of investments, and the economic terms that HighMark Enhanced Growth Fund 
obtains from these companies may be less favorable than if HighMark Enhanced Growth Fund 
had invested earlier.  Moreover, HighMark Enhanced Growth Fund’s ability to realize value 
from an investment in a privately held company is dependent upon the successful completion of 
the company’s IPO or the sale of the company to another company, which may not occur, if at 
all, for a period of several years after HighMark Enhanced Growth  Fund’s investment. 

Privately held companies are extremely illiquid and HighMark Enhanced Growth Fund 
may not be able to sell its holding in a privately held company without severe market impact.  
HighMark Enhanced Growth Fund will normally be unable to sell its privately held securities at 
all until the company’s IPO or sale to another company.  In the event of a negative event that 
results in HighMark Enhanced Growth Fund wishing to sell the security, it may be difficult or 
impossible to do so quickly, or at the current trading price. 
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38. Restricted Securities. Each Fund has adopted a non-fundamental policy (which 
may be changed without shareholder approval) permitting the Fund to invest in restricted 
securities provided the Fund complies with the illiquid securities policy described above.  
Restricted securities are securities that may not be sold to the public without registration under 
the Securities Act of 1933 and may be either liquid or illiquid.  The Adviser will determine the 
liquidity of restricted securities in accordance with guidelines established by HighMark Funds’ 
Board of Trustees.  Restricted securities purchased by the Funds may include Rule 144A 
securities and commercial paper issued in reliance upon the “private placement” exemption from 
registration under Section 4(2) of the Securities Act of 1933 (whether or not such paper is a Rule 
144A security). 

39. Real Estate Investment Trusts. A Fund may invest in real estate investment trusts 
(“REITs”), which are pooled investment vehicles that invest primarily in income-producing real 
estate or real estate related loans or interests (such as mortgages).  The real estate properties in 
which REITs invest typically include properties such as office buildings, retail and industrial 
facilities, hotels, apartment buildings and healthcare facilities. The yields available from 
investments in REITs depend on the amount of income and capital appreciation generated by the 
related properties. Investments in REITs are subject to the risks associated with direct ownership 
in real estate, including economic downturns that have an adverse effect on real estate markets.  
A REIT may be affected by changes in the value of the underlying property owned by such REIT 
or by the quality of any credit extended by the REIT. Like regulated investment companies, 
REITs are not taxed on income distributed to shareholders provided they comply with several 
requirements of the Code. REITs are dependent on management skills, are not diversified 
(except to the extent the Code requires), and are subject to the risks of financing projects.  REITs 
are also subject to interest rate risks. By investing in a REIT, a Fund will indirectly bear its 
proportionate share of any expenses paid by the REIT in addition to the expenses of the Fund. 
REITs are subject to the risk of default by borrowers, self-liquidation, and the possibility that the 
REIT may fail to qualify for the exemption from tax for distributed income under the Code. 

40. Treasury Inflation Protected Securities. Treasury inflation protected securities 
(“TIPs”) are fixed income securities issued by the U.S. Treasury whose principal value is 
periodically adjusted according to the rate of inflation.  TIPs are structured so that inflation 
accrues into the principal value of the bond.  Any increase in principal value is taxable in the 
year the increase occurs, even though holders do not receive cash representing the increase at 
that time.  TIPs have varying maturities and pay interest on a semi-annual basis, equal to a fixed 
percentage of the inflation-adjusted principal amount.  The interest rate is fixed at issuance, but 
over the life of the security this interest may be paid on an increasing or decreasing principal 
value that has been adjusted for inflation.  The value of TIPs and other inflation linked securities 
is expected to change in response to changes in real interest rates.  In addition, if interest rates 
rise due to reasons other than inflation (for example, due to changes in currency exchange rates), 
investors in these securities may not be protected to the extent that the increase is not reflected in 
the security’s inflation measure.  The periodic adjustment of U.S. inflation linked securities is 
currently tied to the Consumer Price Index for Urban Consumers (“CPI-U”), which is calculated 
monthly by the U.S. Bureau of Labor Statistics. There can no assurance that the CPI-U or any 
other inflation index will accurately measure the real rate of inflation in the prices of goods and 
services.   
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INVESTMENT RESTRICTIONS 

Unless otherwise indicated, the following investment restrictions are fundamental and, as 
such, may be changed with respect to a particular Fund only by a vote of a majority of the 
outstanding Shares of that Fund (as defined below). Except with respect to a Fund’s restriction 
governing the borrowing of money, if a percentage restriction is satisfied at the time of 
investment, a later increase or decrease in such percentage resulting from a change in asset value 
will not constitute a violation of the restriction. 

The California Tax-Free Money Market Fund 

Under normal market conditions, at least 80% of the total assets of the California Tax-
Free Money Market Fund will be invested in Municipal Securities, the interest on which, 
in the opinion of bond counsel, is both excluded from gross income for federal income 
tax purposes and California personal income tax purposes, and does not constitute a 
preference item for individuals for purposes of the federal alternative minimum tax. 

Each of the Large Cap Growth Fund, the Balanced Fund, the Bond Fund, the Diversified 
Money Market Fund and the 100% U.S. Treasury Money Market Fund May Not: 

1.  Purchase securities on margin (except that, with respect to the Large Cap 
Growth Fund, the Balanced Fund and the Bond Fund only, such Funds may make margin 
payments in connection with transactions in options and financial and currency futures 
contracts), sell securities short, participate on a joint or joint and several basis in any 
securities trading account, or underwrite the securities of other issuers, except to the 
extent that a Fund may be deemed to be an underwriter under certain securities laws in 
the disposition of “restricted securities” acquired in accordance with the investment 
objectives and policies of such Fund; 

2.  Purchase or sell commodities, commodity contracts (excluding, with respect to 
the Large Cap Growth Fund, the Balanced Fund, and the Bond Fund, options and 
financial and currency futures contracts), oil, gas or mineral exploration leases or 
development programs, or real estate (although investments by the Large Cap Growth 
Fund, the Balanced Fund, the Bond Fund, and the Diversified Money Market Fund in 
marketable securities of companies engaged in such activities and investments by the 
Large Cap Growth Fund, the Balanced Fund, and the Bond Fund in securities secured by 
real estate or interests therein, are not hereby precluded to the extent the investment is 
appropriate to such Fund’s investment objective and policies); 

3.  Invest in any issuer for purposes of exercising control or management; 

4.  Purchase or retain securities of any issuer if the officers or Trustees of 
HighMark Funds or the officers or directors of its investment adviser owning beneficially 
more than one-half of 1% of the securities of such issuer together own beneficially more 
than 5% of such securities; or 

5.  Borrow money or issue senior securities, except that a Fund may borrow from 
banks or enter into reverse repurchase agreements for temporary emergency purposes in 
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amounts up to 10% of the value of its total assets at the time of such borrowing; or 
mortgage, pledge, or hypothecate any assets, except in connection with permissible 
borrowings and in amounts not in excess of the lesser of the dollar amounts borrowed or 
10% of the value of the Fund’s total assets at the time of its borrowing. A Fund will not 
invest in additional securities until all its borrowings (including reverse repurchase 
agreements) have been repaid. For purposes of this restriction, the deposit of securities 
and other collateral arrangements with respect to options and financial and currency 
futures contracts, and payments of initial and variation margin in connection therewith, 
are not considered a pledge of a Fund’s assets. 

The Diversified Money Market Fund May Not: 

1.  Buy common stocks or voting securities, or state, municipal or private activity 
bonds; 

2.  Write or purchase put or call options; 

3.  Purchase securities of any one issuer, other than obligations issued or 
guaranteed by the U.S. Government, its agencies, or instrumentalities, if, immediately 
after the purchase, more than 5% of the value of the Fund’s total assets would be invested 
in such issuer (except that up to 25% of the value of the Fund’s total assets may be 
invested without regard to the 5% limitation). (As indicated below, the Fund has adopted 
a non-fundamental investment policy that is more restrictive than this fundamental 
investment limitation); 

4.  Purchase any securities that would cause more than 25% of the value of the 
Fund’s total assets at the time of purchase to be invested in the securities of one or more 
issuers conducting their principal business activities in the same industry, provided that 
(a) there is no limitation with respect to obligations issued or guaranteed by the U.S. 
Government, its agencies, or instrumentalities, domestic bank certificates of deposit or 
bankers’ acceptances, and repurchase agreements secured by bank instruments or 
obligations of the U.S. Government, its agencies, or instrumentalities; (b) wholly owned 
finance companies will be considered to be in the industries of their parents if their 
activities are primarily related to financing the activities of their parents; and (c) utilities 
will be divided according to their services (for example, gas, gas transmission, electric 
and gas, electric and telephone will each be considered a separate industry); or 

5.  Make loans, except that the Fund may purchase or hold debt instruments, lend 
portfolio securities, and enter into repurchase agreements as permitted by its investment 
objective and policies. 

The Diversified Money Market Fund has adopted, in accordance with Rule 2a-7, a non-
fundamental policy providing that the 5% limit noted in limitation (3) above shall apply to 100% 
of the Fund’s assets. Notwithstanding this policy, the Fund may invest up to 25% of its assets in 
First Tier qualified securities of a single issuer for up to three business days.  
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The 100% U.S. Treasury Money Market Fund: 

1.  May not purchase securities other than short-term obligations issued or 
guaranteed as to payment of principal and interest by the full faith and credit of the U.S. 
Treasury; 

2.  May not buy common stocks or voting securities, or state, municipal or private 
activity bonds; 

3.  May not write or purchase put or call options;  

4.  May purchase securities of any issuer only when consistent with the 
maintenance of its status as a diversified company under the Investment Company Act of 
1940, or the rules or regulations thereunder, as such statute, rules or regulations may be 
amended from time to time; 

5.  May not concentrate investments in a particular industry or group of industries,  
as concentration is defined or interpreted under the Investment Company Act of 1940, or 
the rules and regulations thereunder, as such statute, rules or regulations may be amended 
from time to time, or by regulatory guidance or interpretations of such Act, rules or 
regulations, provided that there is no limitation with respect to domestic bank certificates 
of deposit or bankers’ acceptances, and repurchase agreements secured by such bank 
instruments; and 

6.  May not make loans, except that the Fund may purchase or hold debt 
instruments, lend portfolio securities, and enter into repurchase agreements as permitted 
by its investment objective and policies. 

Each of the Balanced Fund, the Large Cap Growth Fund, the Value Momentum Fund and 
the Bond Fund May Not: 

1.  Purchase securities of any one issuer, other than obligations issued or 
guaranteed by the U.S. Government, its agencies, or instrumentalities, if, immediately 
after the purchase, more than 5% of the value of such Fund’s total assets would be 
invested in the issuer or the Fund would hold more than 10% of any class of securities of 
the issuer or more than 10% of the issuer’s outstanding voting securities (except that up 
to 25% of the value of the Fund’s total assets may be invested without regard to these 
limitations);  

2.  Purchase any securities that would cause more than 25% of such Fund’s total 
assets at the time of purchase to be invested in securities of one or more issuers 
conducting their principal business activities in the same industry, provided that (a) there 
is no limitation with respect to obligations issued or guaranteed by the U.S. or foreign 
governments or their agencies or instrumentalities and repurchase agreements secured by 
obligations of the U.S. Government or its agencies or instrumentalities; (b) wholly owned 
finance companies will be considered to be in the industries of their parents if their 
activities are primarily related to financing the activities of their parents; and (c) utilities 
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will be divided according to their services (for example, gas, gas transmission, electric 
and gas, electric, and telephone will each be considered a separate industry); or 

3.  Make loans, except that a Fund may purchase or hold debt instruments, lend 
portfolio securities, and enter into repurchase agreements in accordance with its 
investment objective and policies. 

Each of the Balanced Fund, the Large Cap Value Fund, the Large Cap Growth Fund, the 
Bond Fund, the National Intermediate Tax-Free Bond Fund, the 100% U.S. Treasury 
Money Market Fund, the California Tax-Free Money Market Fund, the Diversified Money 
Market Fund and the U.S. Government Money Market Fund May Not: 

1.  Purchase securities of other investment companies, except as permitted by the 
1940 Act.                     

The Value Momentum Fund: 

1.  May purchase securities of any issuer only when consistent with the 
maintenance of its status as a diversified company under the Investment Company Act of 
1940, or the rules or regulations thereunder, as such statute, rules or regulations may be 
amended from time to time. 

2.  Will not concentrate investments in a particular industry or group of industries, 
or within any one state, as concentration is defined under the Investment Company Act of 
1940, or the rules and regulations thereunder, as such statute, rules or regulations may be 
amended from time to time. 

3.  May issue senior securities to the extent permitted by the Investment Company 
Act of 1940, or the rules or regulations thereunder, as such statute, rules or regulations 
may be amended from time to time. 

4.  May lend or borrow money to the extent permitted by the Investment 
Company Act of 1940, or the rules or regulations thereunder, as such statute, rules or 
regulations may be amended from time to time. 

5.  May purchase or sell commodities, commodities contracts, futures contracts, 
or real estate to the extent permitted by the Investment Company Act of 1940, or the rules 
or regulations thereunder, as such statute, rules or regulations may be amended from time 
to time. 

6.  May underwrite securities to the extent permitted by the Investment Company 
Act of 1940, or the rules or regulations thereunder, as such statute, rules or regulations 
may be amended from time to time. 

7.  May pledge, mortgage or hypothecate any of its assets to the extent permitted 
by the Investment Company Act of 1940, or the rules or regulations thereunder, as such 
statute, rules or regulations may be amended from time to time. 
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Each of the Core Equity Fund, the Small Cap Value Fund, the California Intermediate 
Tax-Free Bond Fund and the National Intermediate Tax-Free Bond Fund: 

1.  May purchase securities of any issuer only when consistent with the 
maintenance of its status as a diversified company under the Investment Company Act of 
1940, or the rules or regulations thereunder, as such statute, rules or regulations may be 
amended from time to time. 

2.  May not concentrate investments in a particular industry or group of industries, 
as concentration is defined or interpreted under the Investment Company Act of 1940, or 
the rules and regulations thereunder, as such statute, rules or regulations may be amended 
from time to time, or by regulatory guidance or interpretations of such Act, rules or 
regulations. 

3.  May issue senior securities to the extent permitted by the Investment Company 
Act of 1940, or the rules or regulations thereunder, as such statute, rules or regulations 
may be amended from time to time, or by regulatory guidance or interpretations of such 
Act, rules or regulations. 

4.  May lend or borrow money to the extent permitted by the Investment 
Company Act of 1940, or the rules or regulations thereunder, as such statute, rules or 
regulations may be amended from time to time, or by regulatory guidance or 
interpretations of such Act, rules or regulations. 

5.  May purchase or sell commodities, commodities contracts, futures contracts, 
or real estate to the extent permitted by the Investment Company Act of 1940, or the rules 
or regulations thereunder, as such statute, rules or regulations may be amended from time 
to time. 

6.  May underwrite securities to the extent permitted by the Investment Company 
Act of 1940, or the rules or regulations thereunder, as such statute, rules or regulations 
may be amended from time to time, or by regulatory guidance or interpretations of such 
Act, rules or regulations. 

Each of the Large Cap Value Fund, the Small Cap Advantage Fund, the California Tax-
Free Money Market Fund, the U.S. Government Money Market Fund, the Short Term 
Bond Fund and the Asset Allocation Portfolios: 

1.  May purchase securities of any issuer only when consistent with the 
maintenance of its status as a diversified company under the Investment Company Act of 
1940, or the rules or regulations thereunder, as such statute, rules or regulations may be 
amended from time to time. 

2.  May not concentrate investments in a particular industry or group of industries,  
as concentration is defined or interpreted under the Investment Company Act of 1940, or 
the rules and regulations thereunder, as such statute, rules or regulations may be amended 
from time to time, or by regulatory guidance or interpretations of such Act, rules or 
regulations, provided that, with respect to the California Tax-Free Money Market Fund 
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and the U.S. Government Money Market Fund, there is no limitation with respect to 
domestic bank certificates of deposit or bankers’ acceptances, and repurchase agreements 
secured by such bank instruments. 

3.  May issue senior securities to the extent permitted by the Investment Company 
Act of 1940, or the rules or regulations thereunder, as such statute, rules or regulations 
may be amended from time to time, or by regulatory guidance or interpretations of such 
Act, rules or regulations. 

4.  May lend or borrow money to the extent permitted by the Investment 
Company Act of 1940, or the rules or regulations thereunder, as such statute, rules or 
regulations may be amended from time to time, or by regulatory guidance or 
interpretations of such Act, rules or regulations. 

5.  May purchase or sell commodities, commodities contracts, futures contracts, 
or real estate to the extent permitted by the Investment Company Act of 1940, or the rules 
or regulations thereunder, as such statute, rules or regulations may be amended from time 
to time, or by regulatory guidance or interpretations of such Act, rules or regulations. 

6.  May underwrite securities to the extent permitted by the Investment Company 
Act of 1940, or the rules or regulations thereunder, as such statute, rules or regulations 
may be amended from time to time, or by regulatory guidance or interpretations of such 
Act, rules or regulations. 

Each of the Cognitive Value Fund, the Enhanced Growth Fund, the Equity Income Fund, 
the Fundamental Equity Fund, the Geneva Mid Cap Growth Fund, the Geneva Small Cap 
Growth Fund, the International Opportunities Fund, the NYSE Arca Tech 100 Index 
Fund, the Treasury Plus Money Market Fund and the Wisconsin Tax-Exempt Fund:  

1. May issue senior securities to the extent permitted by the Investment 
Company Act of 1940, or the rules or regulations thereunder, as such statute, rules or 
regulations may be amended from time to time, or by regulatory guidance or 
interpretations of such Act, rules or regulations. 

2. May lend or borrow money to the extent permitted by the Investment 
Company Act of 1940, or the rules or regulations thereunder, as such statute, rules or 
regulations may be amended from time to time, or by regulatory guidance or 
interpretations of such Act, rules or regulations. 

3. May purchase or sell commodities, commodities contracts, futures contracts, 
or real estate to the extent permitted by the Investment Company Act of 1940, or the rules 
or regulations thereunder, as such statute, rules or regulations may be amended from time 
to time, or by regulatory guidance or interpretations of such Act, rules or regulations. 

4. May underwrite securities to the extent permitted by the Investment Company 
Act of 1940, or the rules or regulations thereunder, as such statute, rules or regulations 
may be amended from time to time, or by regulatory guidance or interpretations of such 
Act, rules or regulations. 
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Each of the Equity Income Fund, the Fundamental Equity Fund, the Geneva Mid Cap 
Growth Fund, the Geneva Small Cap Growth Fund, the NYSE Arca Tech 100 Index Fund 
and the Treasury Plus Money Market Fund: 

 May purchase securities of any issuer only when consistent with the maintenance of its 
status as a diversified company under the Investment Company Act of 1940, or the rules or 
regulations thereunder, as such statute, rules or regulations may be amended from time to time, 
or under regulatory guidance or interpretations of such Act, rules or regulations. 

Each of the Cognitive Value Fund, the Enhanced Growth Fund, the Fundamental Equity 
Fund, the Geneva Mid Cap Growth Fund, the Geneva Small Cap Growth Fund, the 
International Opportunities Fund and the Treasury Plus Money Market Fund: 

May not concentrate investments in a particular industry or group of industries, as 
concentration is defined or interpreted under the Investment Company Act of 1940, or the rules 
and regulations thereunder, as such statute, rules or regulations may be amended from time to 
time, or by regulatory guidance or interpretations of such Act, rules or regulations. 

The Equity Income Fund:  

May not concentrate investments in a particular industry or group of industries, as 
concentration is defined or interpreted under the Investment Company Act of 1940, or the rules 
and regulations thereunder, as such statute, rules or regulations may be amended from time to 
time, or by regulatory guidance or interpretations of such Act, rules or regulations, except that 
the Fund may concentrate investments in the financial services sector.   

The NYSE Arca Tech 100 Index Fund:  

May not concentrate investments in a particular industry or group of industries, as 
concentration is defined or interpreted under the Investment Company Act of 1940, or the rules 
and regulations thereunder, as such statute, rules or regulations may be amended from time to 
time, or by regulatory guidance or interpretations of such Act, rules or regulations, except that 
the Fund may concentrate investments in the technology sector.   

The Wisconsin Tax-Exempt Fund: 

1. May not concentrate investments in a particular industry or group of 
industries, as concentration is defined or interpreted under the Investment Company Act 
of 1940, or the rules and regulations thereunder, as such statute, rules or regulations may 
be amended from time to time, or by regulatory guidance or interpretations of such Act, 
rules or regulations, except that the Fund may concentrate investments in the housing, 
healthcare or utilities industries. 

2. Under normal market conditions, at least 80% of the total assets of the 
Wisconsin Tax-Exempt Fund will be invested in Municipal Securities, the interest on 
which, in the opinion of bond counsel, is both excluded from gross income for federal 
income tax purposes and Wisconsin personal income tax purposes, and does not 
constitute a preference item for individuals for purposes of the federal alternative 
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minimum tax. 
 
 The fundamental investment restrictions of many of the Funds have been 
adopted to avoid wherever possible the necessity of shareholder meetings unless 
otherwise required by the 1940 Act. This recognizes the need to react quickly to changes 
in the law or new investment opportunities in the securities markets and the cost and time 
involved in obtaining shareholder approvals for diversely held investment companies. 
However, the Funds also have adopted non-fundamental investment restrictions, set forth 
below, which in some instances may be more restrictive than their fundamental 
investment restrictions. Any changes in a Fund’s non-fundamental investment restrictions 
will be communicated to the Fund’s shareholders prior to effectiveness. 

1940 Act Restrictions. 

Under the 1940 Act, and the rules, regulations and interpretations thereunder, a 
“diversified company,” as to 75% of its total assets, may not purchase securities of any issuer 
(other than obligations of, or guaranteed by, the U.S. Government, its agencies or its 
instrumentalities) if, as a result, more than 5% of the value of its total assets would be invested in 
the securities of such issuer or more than 10% of the issuer’s voting securities would be held by 
the fund. “Concentration” is generally interpreted under the 1940 Act to be investing more than 
25% of net assets in an industry or group of industries.  The 1940 Act limits the ability of 
investment companies to borrow and lend money and to underwrite securities. The 1940 Act 
currently prohibits an open-end fund from issuing senior securities, as defined in the 1940 Act, 
except under very limited circumstances.  These limitations are not applicable with respect to the 
Asset Allocation Portfolios’ investments in other HighMark Funds or with respect to those Funds 
that may sweep cash into other investment companies. The SEC rules applicable to money 
market funds also govern and place certain quality restrictions on these investments.The 1940 
Act also limits the amount that the Funds may invest in other investment companies prohibiting 
each Fund from: (i) owning more than 3% of the total outstanding voting stock of a single other 
investment company; (ii) investing more than 5% of its total assets in the securities of a single 
other investment company; and (iii) investing more than 10% of its total assets in securities of all 
other investment companies, except in certain specific instances set forth in the 1940 Act or the 
rules thereunder, or certain instances where the other investment companies have obtained an 
exemption from the applicable provisions of the 1940 Act (e.g. ETFs). 

Additionally, the 1940 Act limits the Funds’ ability to borrow money, prohibiting the 
Funds from issuing senior securities, except a Fund may borrow from any bank, provided that 
immediately after any such borrowing there is an asset coverage of at least 300% for all 
borrowings by the Fund and provided further, that in the event that such asset coverage shall at 
any time fall below 300%, the Fund shall, within three days thereafter or such longer period as 
the SEC may prescribe by rules and regulations, reduce the amount of its borrowings to such an 
extent that the asset coverage of such borrowing shall be at least 300%. 

The Cognitive Value Fund, the Enhanced Growth Fund, the International Opportunities 
Fund and the Wisconsin Tax-Exempt Fund are non-diversified funds under the 1940 Act.  This 
means the Cognitive Value Fund, the Enhanced Growth Fund, the International Opportunities 
Fund and the Wisconsin Tax-Exempt Fund can invest more than 25% of their assets in issuers in 
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which the Funds hold individual positions that are greater than 5% of the Funds’ assets.  
Concentrated positions in the securities of a single issuer expose the Funds to a greater risk of 
loss from declines in the prices of these securities. 

The Wisconsin Tax-Exempt Fund may not always be able to find a sufficient number of 
issues of securities that meet its investment objective and criteria.  As a result, the Fund from 
time to time may invest a relatively high percentage of its assets in the obligations of a limited 
number of issuers, some of which may be subject to the same economic trends and/or be located 
in the same geographic area.  The Fund’s securities may therefore be more susceptible to a single 
economic, political or regulatory occurrence than the portfolio securities of diversified 
investment companies.  

The Wisconsin Tax-Exempt Fund also intends to comply with the diversification 
requirements for regulated investment companies contained in the Code.  These provisions of the 
Code presently require that, at the end of each quarter of the Fund’s taxable year: (i) at least 50% 
of the market value of the Fund’s total assets consists of cash and cash items, U.S. government 
securities, the securities of other regulated investment companies, and other securities limited in 
respect of any one issuer to a value not greater than 5% of the value of the Fund’s total assets and 
an amount not more than 10% of the outstanding voting securities of such issuer; and (ii) not 
more than 25% of the value of the Fund’s total assets is invested (x) in the securities (other than 
U.S. government securities or the securities of other regulated investment companies) of any one 
issuer or of two or more issuers that the Fund controls and that are engaged in the same, similar, 
or related trades or businesses, or (y) in the securities of one or more qualified publicly traded 
partnerships (as defined in the Code). 

For purposes of this diversification test, the identification of the issuer of a tax-exempt 
obligation depends on the terms and conditions of the security. 

Industry Concentration. 
 

At times, the Equity Income Fund will invest a significant portion of its assets in the 
financial services sector. Accordingly, the Fund is subject to the risks associated with the 
financial services sector and, to the extent this sector or a portion thereof is considered a group of 
related industries, is concentrated. Therefore, from time to time the Fund may concentrate (i.e., 
invest more than 25% of the Fund’s assets) its investments in a single industry or group of 
related industries that comprise the financial services sector. Issuers in such an industry or group 
of related industries may be subject to the same economic trends.  Securities held by this Fund 
may, therefore, be more susceptible to any single economic, political, regulatory or industry-
specific occurrence than the portfolio securities of many other investment companies. 

The NYSE Arca Tech 100 Index Fund will invest substantially all of its assets in 
technology-based companies because such companies make up the NYSE Arca Tech 100 Index.  
Accordingly, the Fund is subject to the risks associated with the technology sector and, to the 
extent the sector or a portion thereof is considered a group of related industries, is concentrated.  
Moreover, because the composition of the index changes from time to time, there may be periods 
in which the companies in a particular industry constitute more than 25% of one of the index.  
Given its investment objective and principal strategies, the NYSE Arca Tech 100 Index Fund 
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will not take any action to avoid such concentration.  As a result, a relatively high percentage 
(i.e., more than 25%) of the Fund’s assets may be concentrated from time to time in stocks of 
issuers within a single industry or group of related industries.  Such issuers may be subject to the 
same economic trends.  Securities held by the Fund may, therefore, be more susceptible to any 
single economic, political, regulatory or industry-specific occurrence than the portfolio securities 
of many other investment companies. 

The Wisconsin Tax-Exempt Fund may invest 25% or more of its total assets in revenue 
bonds (including private activity and industrial development bonds), provided it may not invest 
25% or more of its total assets in revenue bonds payable only from revenues derived from 
facilities or projects within a single industry. However, the Fund may invest without limitation, 
in circumstances in which other appropriate available investments are in limited supply, in 
housing, health care and/or utility obligations.  In such circumstances, economic, business, 
political and other changes affecting one bond might also affect other bonds in the same 
segment, thereby potentially increasing market or credit risk. Appropriate available investments 
may be in limited supply, from time to time in the opinion of the Adviser, due to, among other 
things, the Fund’s investment policy of investing primarily in obligations of Wisconsin (and 
municipalities, other political subdivisions and public authorities thereof) and of investing 
primarily in investment grade securities.  The exclusion from gross income for purposes of 
federal income taxes and Wisconsin personal income taxes for certain housing, health care and 
utility bonds depends on compliance with relevant provisions of the Code and the Wisconsin 
Administrative Code. The failure to comply with these provisions could cause the interest on the 
bonds to become includable in gross income, possibly retroactively to the date of issuance, 
thereby reducing the value of the bonds, subjecting shareholders to unanticipated tax liabilities 
and possibly requiring the Fund to sell the bonds at the reduced value. Furthermore, failure to 
meet these ongoing requirements may preclude the holder from accelerating payment of the bond 
or requiring the issuer to redeem the bond. In any event, where the Federal Housing 
Administration (“FHA”) or another mortgage insurer insures a mortgage that secures housing 
bonds, the FHA or other issuer may be required to consent before insurance proceeds would 
become payable to redeem the bonds.   
 

Housing Obligations. The Wisconsin Tax-Exempt Fund may invest, from time to time, 
25% or more of its total assets in obligations of public bodies, including state and municipal 
housing authorities, issued to finance the purchase of single-family mortgage loans or the 
construction of multifamily housing projects.  Housing authority obligations (which are not 
general obligations of Wisconsin) generally are supported to a large extent by federal housing 
subsidy programs. The failure of a housing authority to meet the qualifications required for 
coverage under the federal programs, or any legal or administrative determination that the 
coverage of such federal program is not available to a housing authority, could result in a 
decrease or elimination of subsidies available for payment of principal and interest on such 
housing authority’s obligations. Weaknesses in federal housing subsidy programs and their 
administration also could result in a decrease of those subsidies.  Repayment of housing loans 
and home improvement loans in a timely manner depends upon factors affecting the housing 
market generally, and upon the underwriting and management ability of the individual agencies 
(i.e., the initial soundness of the loan and the effective use of available remedies should there be 
a default in loan payments). Economic developments, including fluctuations in interest rates, 
failure or inability to increase rentals and increasing construction and operating costs, also could 



 B-53 

adversely affect revenues of housing authorities. Furthermore, adverse economic conditions may 
result in an increasing rate of default of mortgagors on the underlying mortgage loans. In the 
case of some housing authorities, inability to obtain additional financing also could reduce 
revenues available to pay existing obligations.  Single-family mortgage revenue bonds are 
subject to extraordinary mandatory redemption at par at any time in whole or in part from the 
proceeds derived from pre-payments of underlying mortgage loans and also from the unused 
proceeds of the issue within a stated period which may be within a year from the date of issue.  
 
 Health Care Obligations. The Wisconsin Tax-Exempt Fund may invest, from time to 
time, 25% or more of its total assets in obligations issued by public bodies, including state and 
municipal authorities, to finance hospitals and health care facilities or equipment. The ability of a 
health care entity or hospital to make payments in amounts sufficient to pay maturing principal 
and interest obligations depends upon, among other things, the revenues, costs and occupancy 
levels of the facility. Some factors that could affect revenues and expenses of hospitals and 
health care facilities include, among others, demand for health care services at the particular type 
of facility, increasing costs of medical technology, utilization practices of physicians, the ability 
of the facilities to provide the services required by patients, employee strikes and other adverse 
labor actions, economic developments in the service area, demographic changes, greater 
longevity and the higher medical expenses of treating the elderly, increased competition from 
other health care providers and rates that can be charged for the services provided. 
 

Additionally, federal and state programs such as Medicare and Medicaid, as well as 
private insurers, typically provide a major portion of hospital revenues. The future solvency of 
the Medicare trust fund is periodically subject to question. Changes in the compensation and 
reimbursement formulas of these governmental programs or in the rates of insurers may reduce 
revenues available for the payment of principal of or interest on hospital revenue bonds.  
Governmental legislation or regulations and other factors, such as the inability to obtain 
sufficient malpractice insurance, may also adversely affect the revenues or costs of hospitals. 
Future actions by the federal government with respect to Medicare and by the federal and state 
governments with respect to Medicaid, reducing the total amount of funds available for either or 
both of these programs or changing the reimbursement regulations or their interpretation, could 
adversely affect the amount of reimbursement available to hospital facilities.  A number of 
additional legislative proposals concerning health care are typically under review by the United 
States Congress at any given time.  These proposals span a wide range of topics, including cost 
controls, national health insurance, incentives for competition in the provision of health care 
services, tax incentives and penalties related to health care insurance premiums and promotion of 
prepaid health care plans.  The Fund cannot predict what legislative reforms may be made in the 
future in the health care area and what effect, if any, they may have on the health care industry 
generally or on the creditworthiness of health care issuers of securities held by the Fund. 
 

Utility Obligations. The Wisconsin Tax-Exempt Fund may invest, from time to time, 
25% or more of its total assets in obligations issued by public bodies, including state and 
municipal utility authorities, to finance the operation or expansion of utilities. Various future 
economic and other conditions may adversely affect utility entities, including inflation, increases 
in financing requirements, increases in raw materials, construction and other operating costs, 
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changes in the demand for services and the effects of environmental and other governmental 
regulations. 

The Following Investment Limitations of the Core Equity Fund, the Large Cap Value 
Fund, the Small Cap Value Fund, the Value Momentum Fund, the Short Term Bond Fund, 
the California Intermediate Tax-Free Bond Fund, the National Intermediate Tax-Free 
Bond Fund, the California Tax-Free Money Market Fund, the U.S. Government Money 
Market Fund and the Asset Allocation Portfolios Are Non-Fundamental Policies.  Each 
Fund May Not: 

1.  Purchase or sell real estate, real estate limited partnership interests, and 
commodities or commodities contracts (except that the Fund may invest in futures 
contracts and options on futures contracts, as disclosed in the prospectuses).  However, 
subject to its permitted investments, the Fund may invest in companies which invest in 
real estate, securities or loans secured by interests in real estate, commodities or 
commodities contracts. 

2.  Borrow money or issue senior securities, except that the Fund may obtain such 
short-term credits as are necessary for the clearance of portfolio transactions and the 
Fund may enter into reverse repurchase agreements for temporary emergency purposes in 
amounts up to 33 1/3% of the value of its total assets at the time of such borrowing. 

3.  Purchase securities on margin, except that the Fund may obtain such short-
term credits as are necessary for the clearance of portfolio transactions, and the Fund may 
make margin payments in connection with futures contracts, options, forward contracts, 
swaps, caps, floors, collars and other financial instruments. 

4.  Sell securities short (unless it owns or has the right to obtain securities 
equivalent in kind and amount to the securities sold short), however, this policy does not 
prevent the Fund from entering into short positions in foreign currency, futures contracts, 
options, forward contracts, swaps, caps, floors, collars and other financial instruments 
and the Fund may obtain such short-term credits as are necessary for the clearance of 
portfolio transactions.   

The Following Investment Limitations of the Cognitive Value Fund, the Enhanced Growth 
Fund, the Equity Income Fund, the Fundamental Equity Fund, the Geneva Mid Cap 
Growth Fund, the Geneva Small Cap Growth Fund, the International Opportunities Fund, 
the NYSE Arca Tech 100 Index Fund, the Small Cap Advantage Fund, the Treasury Plus 
Money Market Fund and the Wisconsin Tax-Exempt Fund Are Non-Fundamental Policies.  
Each Fund May Not: 

1.  Purchase or sell real estate, real estate limited partnership interests, and 
commodities or commodities contracts (except that the Fund may invest in futures 
contracts and options on futures contracts, as disclosed in the prospectuses).  However, 
subject to its permitted investments, the Fund may invest in companies which invest in 
real estate, securities of issuers which deal in real estate, securities or loans secured by 
interests in real estate, securities which represent interests in real estate, commodities or 
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commodities contracts, and it may acquire and dispose of real estate or interests in real 
estate acquired through the exercise of a holder of debt obligations secured by real estate 
or interests therein. 

2.  Borrow money or issue senior securities, except that the Fund may obtain such 
short-term credits as are necessary for the clearance of portfolio transactions and the 
Fund may enter into reverse repurchase agreements for temporary emergency purposes in 
amounts up to 33 1/3% of the value of its total assets at the time of such borrowing. 

3.  Purchase securities on margin, except that the Fund may obtain such short-
term credits as are necessary for the clearance of portfolio transactions, and the Fund may 
make margin payments in connection with futures contracts, options, forward contracts, 
swaps, caps, floors, collars and other financial instruments. 

4.  Sell securities short (unless it owns or has the right to obtain securities 
equivalent in kind and amount to the securities sold short), however, this policy does not 
prevent the Fund from entering into short positions in foreign currency, futures contracts, 
options, forward contracts, swaps, caps, floors, collars and other financial instruments 
and the Fund may obtain such short-term credits as are necessary for the clearance of 
portfolio transactions.   

The Following Non-Fundamental Investment Policies Will Not Be Changed Without 60 
Days’ Advance Notice to Shareholders: 

1.  Under normal circumstances, HighMark Core Equity Fund will invest at least 
80% of its assets in equity securities. 

2.  Under normal circumstances, HighMark Fundamental Equity Fund will invest 
at least 80% of its assets in equity securities. 

3.  Under normal circumstances, HighMark Equity Income Fund will invest at 
least 80% of its assets in equity securities. 

4.  Under normal circumstances, HighMark Geneva Mid Cap Growth Fund will 
invest at least 80% of its assets in medium capitalization companies.  

 5.  Under normal circumstances, HighMark Geneva Small Cap Growth Fund will 
invest at least 80% of its assets in small capitalization companies. 

6.  Under normal circumstances, HighMark Large Cap Growth Fund will invest at 
least 80% of its assets in large capitalization companies. 

7.  Under normal circumstances, HighMark Large Cap Value Fund will invest at 
least 80% of its assets in large capitalization companies. 

8.  Under normal circumstances, HighMark NYSE Arca Tech 100 Index Fund 
will invest at least 80% of its assets in investments that have economic characteristics 
similar to equity securities contained in the underlying index.  
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9.  Under normal circumstances, HighMark Small Cap Value Fund will invest at 
least 80% of its assets in small capitalization companies. 

10.  Under normal circumstances, HighMark Small Cap Advantage Fund will 
invest at least 80% of its assets in small capitalization companies. 

11.  Under normal circumstances, HighMark Bond Fund will invest at least 80% 
of its assets in bonds. 

12.  Under normal circumstances, HighMark Short Term Bond Fund will invest at 
least 80% of its assets in bonds. 

13.  Under normal circumstances, HighMark Treasury Plus Money Market Fund 
will invest at least 80% of its net assets in U.S. Treasury bills, notes and other obligations 
issued or guaranteed by the U.S. Treasury and repurchase agreements collateralized by 
such obligations.  

14.  Under normal circumstances, HighMark U.S. Government Money Market 
Fund will invest at least 80% of its net assets plus borrowings in U.S. Treasury bills, 
notes and other obligations issued or guaranteed by the U.S. Government or its agencies 
and instrumentalities. 

Any notice required to be delivered to shareholders of a Fund for the purpose of 
announcing an intended change in one of the non-fundamental policies identified in 1 through 14 
immediately above will be provided in plain English in a separate written document. Each such 
notice will contain, in bold-face type and placed prominently in the document, the following 
statement: “Important Notice Regarding Change in Investment Policy.” This statement, if 
delivered separately from other communications to shareholders, will also appear on the 
envelope in which such notice is delivered. 

Additional Non-Fundamental Policies.  The Diversified Money Market Fund, the U.S. 
Government Money Market Fund and the 100% U.S. Treasury Money Market Fund have each 
adopted, in accordance with Rule 2a-7, a non-fundamental policy providing that the Fund may 
not purchase securities of any one issuer, other than obligations issued or guaranteed by the U.S. 
Government, its agencies or instrumentalities, if, immediately after the purchase, more than 5% 
of the value of such Fund’s total assets would be invested in the issuer.  Notwithstanding this 
policy, each Fund may invest up to 25% of its assets in First Tier qualified securities of a single 
issuer for up to three business days.  

Voting Information.  As used in this Statement of Additional Information, a “vote of a 
majority of the outstanding Shares” of HighMark Funds or a particular Fund or a particular class 
of Shares of HighMark Funds or a Fund means the affirmative vote of the lesser of (a) more than 
50% of the outstanding Shares of HighMark Funds or such Fund or such class, or (b) 67% or 
more of the Shares of HighMark Funds or such Fund or such class present at a meeting at which 
the holders of more than 50% of the outstanding Shares of HighMark Funds or such Fund or 
such class are represented in person or by proxy.  
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PORTFOLIO TURNOVER 

A Fund’s turnover rate is calculated by dividing the lesser of the Fund’s purchases or 
sales of portfolio securities for the year by the monthly average value of the portfolio securities. 
The calculation excludes all securities whose maturities at the time of acquisition were one year 
or less. Thus, for regulatory purposes, the portfolio turnover rate with respect to each of the 
Money Market Funds was zero percent for each of the last two fiscal years, and is expected to 
remain zero percent. 

For HighMark Funds’ fiscal years ended July 31, 2009 and July 31, 2008, each Fund’s 
(other than the Money Market Funds) portfolio turnover rate was as follows: 

Fund* 2009  2008  
Balanced Fund 48% 28% 
Cognitive Value Fund 141% 109% 
Core Equity Fund   42% 56% 
Enhanced Growth Fund 24% 21% 
Equity Income Fund 32% (1) 83% (2) 
Fundamental Equity Fund 62% --- 
Geneva Mid Cap Growth Fund 24% (1) 22% (2) 
Geneva Small Cap Growth Fund 7%  --- 
International Opportunities Fund 134% 86% 
Large Cap Growth Fund   60% 43% 
Large Cap Value Fund 66% 65% 
NYSE Arca Tech 100 Index Fund 10% (1) 19% (2) 
Small Cap Advantage Fund 61% 87% 
Small Cap Value Fund 37% 25% 
Value Momentum Fund 20% 17% 
Bond Fund   41% 28% 
Short Term Bond Fund 54% 43% 
California Intermediate Tax-Free Bond Fund  12% 14% 
National Intermediate Tax-Free Bond Fund 35% 19% 
Wisconsin Tax-Exempt Fund 9% (1) 9% (2) 
Income Plus Allocation Fund(3) 75% 61% 
Growth & Income Allocation Fund(3) 66% 27% 
Capital Growth Allocation Fund(3) 48% 25% 
Diversified Equity Allocation Fund(3) 59% 68% 
* The Fundamental Equity Fund commenced operations on August 1, 2008, each of the Equity Income Fund, the Geneva Mid 
Cap Growth Fund, the NYSE Arca Tech 100 Index Fund and the Wisconsin Tax-Exempt Fund commenced operations on June 8, 
2009, and the Geneva Small Cap Growth Fund commenced operations on June 12, 2009, each after the end of HighMark Funds’ 
fiscal year ended July 31, 2008. 
(1) For the nine month period ended July 31, 2009.  On June 8, 2009, HighMark Funds acquired the assets and assumed the 
identified liabilities of North Track Equity Income Fund, North Track Geneva Growth Fund, North Track NYSE Arca Tech 100 
Index Fund and North Track Wisconsin Tax-Exempt Fund.  The fiscal year end of the North Track Funds, the predecessor funds 
to the Equity Income Fund, the Geneva Mid Cap Growth Fund, the NYSE Arca Tech 100 Index Fund and the Wisconsin Tax-
Exempt Fund was October 31.  The fiscal year end of the successor HighMark Funds is July 31. 
(2) For the year ended October 31. 
(3) Portfolio turnover does not include the purchases and sales of the Diversified Money Market Fund. 
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The portfolio turnover rate may vary greatly from year to year, as well as within a 
particular year, and may also be affected by cash requirements for redemption of Shares.   

DISCLOSURE OF PORTFOLIO HOLDINGS 

The Adviser has established a policy governing the disclosure of each Fund’s portfolio 
holdings which is designed to protect the confidentiality of a Fund’s non-public portfolio 
holdings and prevent inappropriate selective disclosure of such holdings.  HighMark Funds’ 
Board of Trustees has reviewed this policy and will be asked to review it no less than annually, 
and recommend any changes that they deem appropriate.  Exceptions to this policy may be 
authorized by the Adviser’s chief compliance officer or his or her designee (the “CCO”).   

Neither the Adviser nor the Funds will receive any compensation or other consideration 
in connection with its disclosure of a Fund’s portfolio holdings. 

Public Disclosure of Portfolio Holdings.  In addition to the public disclosure of Fund 
portfolio holdings through required SEC quarterly filings, each Fund may make its portfolio 
holdings publicly available on HighMark Funds’ website in such scope and form and with such 
frequency as the Adviser may reasonably determine.  Each Fund’s prospectus describes, to the 
extent applicable, the type of information that is disclosed on HighMark Funds’ website, as well 
as the frequency with which this information is disclosed and the lag between the date of the 
information and the date of its disclosure. 

A Fund’s portfolio holdings are considered to be publicly disclosed: (a) upon the 
disclosure of portfolio holdings information in a publicly available, routine filing with the SEC 
that is required to include the information; (b) the day after the Fund would, in accordance with 
its prospectus, make such information available on HighMark Funds’ website; or (c) at such 
additional times and on such additional basis as determined by the SEC or its staff. 

 Notwithstanding the foregoing, a Fund may disclose information relating to 
specific portfolio holdings from time to time on HighMark Funds’ website if such disclosure is 
approved in advance by the CCO, even though the Fund’s prospectus does not specifically 
describe such disclosure.  A Fund will consider such information publicly disclosed after the 
information is available on HighMark Funds’ website or at such additional times and on such 
additional basis as determined by the SEC or its staff. 

Disclosure of Non-Public Portfolio Holdings.  A Fund may, in certain cases, disclose to 
third parties its portfolio holdings which have not been made publicly available.  Disclosure of 
non-public portfolio holdings information to third parties may be made only if the CCO 
determines that such disclosure is allowed under applicable law or regulation.  In addition, the 
third party receiving the non-public portfolio holdings information may, at the discretion of the 
CCO, be required to agree in writing to keep the information confidential and/or agree not to 
trade directly or indirectly based on the information.  The restrictions and obligations described 
in this paragraph do not apply to non-public portfolio holdings provided to the Adviser and its 
affiliates. 

The Funds periodically disclose portfolio information on a confidential basis to the Board 
of Trustees and to various service providers that require such information in order to assist the 
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Funds with their day-to-day business affairs.  In addition to the Adviser and its affiliates, these 
service providers include Aronson+Johnson+Ortiz, L.P. (sub-adviser to HighMark Large Cap 
Value Fund), Bailard, Inc. (sub-adviser to HighMark Cognitive Value Fund, HighMark 
Enhanced Growth Fund and HighMark International Opportunities Fund), Geneva Capital 
Management Ltd. (sub-adviser to HighMark Geneva Mid Cap Growth Fund and HighMark 
Geneva Small Cap Growth Fund), LSV Asset Management (sub-adviser to HighMark Small Cap 
Value Fund), Ziegler Capital Management, LLC (sub-adviser to HighMark Equity Income Fund, 
HighMark NYSE Arca Tech 100 Index Fund and HighMark Wisconsin Tax-Exempt Fund), the 
Funds’ custodian (Union Bank, N.A.), the Funds’ independent registered public accounting firm 
(Deloitte & Touche LLP), legal counsel, financial printer (RR Donnelley, Inc., Bowne/GCom2 
Solutions, Inc. and Issuer Direct) and accounting agent and Sub-Administrator (PNC Global 
Investment Servicing (U.S.) Inc.), the Class B Shares financier (SG Constellation, LLC), the 
reconciling agent for a sub-adviser (SS&C Technologies, Inc.) and the Funds’ proxy voting 
services, currently RiskMetric Group ISS Governance Services and Glass Lewis & Co.  These 
service providers are required to keep such information confidential, and are prohibited from 
trading based on the information or otherwise using the information except as necessary in 
providing services to the Funds. 

The Funds also periodically provide information about their portfolio holdings to rating 
and ranking organizations.  Currently the Funds provide such information to Moody’s and 
S&P’s, in connection with those firms’ research on and classification of the Funds and in order 
to gather information about how the Funds’ attributes (such as volatility, turnover, and expenses) 
compare with those of peer funds.  The Funds may also provide portfolio holdings information to 
consulting companies.  Currently, the Funds provide such information to consulting companies 
including (but not limited to) the following: Callan Associates, Wilshire Associates, Mercer 
Investment Consulting and eVestment Alliance.  These rating and ranking organizations and 
consulting companies are required to keep each Fund’s portfolio information confidential and are 
prohibited from trading based on the information or otherwise using the information except as 
necessary in providing services to the Funds. 

In all instances, the CCO will make a determination that a Fund has a legitimate business 
purpose for such advance disclosure, and that the recipient(s) are subject to an independent 
obligation not to disclose or trade on the non-public portfolio holdings information.  There can 
be no assurance, however, that a Fund’s policies and procedures on portfolio holdings 
information will protect the Fund from the potential misuse of such information by individuals or 
entities that come into possession of the information. 

General Considerations and Board Oversight.  The CCO will only approve the 
disclosure of a Fund’s portfolio securities if the CCO determines that such disclosure is in the 
best interests of the Fund’s shareholders or that no potential conflict of interest exists or could 
arise from such disclosure.  When assessing potential conflicts of interest, the CCO will 
consider, among other factors, potential conflicts between the interests of Fund shareholders, on 
the one hand, and those of the Adviser, the sub-advisers, principal underwriter, or any affiliated 
person of a Fund, the Adviser, its sub-adviser or its principal underwriter, on the other. 

HighMark Funds’ Board of Trustees reviews the Funds’ policies and procedures relating 
to the disclosure of portfolio holdings on an annual basis.  In addition, the CCO will report to the 
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Audit Committee of the Board of Trustees on a quarterly basis any public or non-public 
disclosure of portfolio holdings that significantly deviates from a Fund’s usual scope, form 
and/or frequency of disclosure. 

VALUATION 

As disclosed in the Prospectuses, each Money Market Fund’s NAV per share for 
purposes of pricing purchase and redemption orders is determined by the administrator as of 
11:00 a.m. Pacific Time (2:00 p.m. Eastern Time) on days on which both the New York Stock 
Exchange and the Federal Reserve wire system are open for business. As disclosed in the 
Prospectuses, the NAV per share of each Equity Fund, Fixed-Income Fund and Asset Allocation 
Portfolio for purposes of pricing purchase and redemption orders is determined by the Sub-
Administrator as of the close of regular trading on the New York Stock Exchange, normally at 
4:00 p.m. Eastern Time (1:00 p.m. Pacific Time), on days on which the New York Stock 
Exchange is open for business. 

Valuation of the Money Market Funds 

In accordance with Rule 2a-7 of the 1940 Act, the Money Market Funds within the Trust 
are valued daily using amortized cost.  Under normal market conditions, the Money Market 
Funds are marked-to-market weekly using prices supplied by the Trust’s third-party pricing 
agents. As is common in the industry, the third-party pricing agent utilizes a pricing matrix to 
value many of the money market instruments.  Rather than assign values to individual securities, 
the pricing matrix attempts to assign values to categories of securities that have similar 
characteristics.  In assigning values, the matrix considers, among other things, security type, 
discount rate, coupon rate, maturity date and quality ratings.  Securities whose market price 
varies by more than certain established percentages from the price calculated using amortized 
cost are validated with the pricing agent.   

HighMark Funds’ Board of Trustees has undertaken to establish procedures reasonably 
designed, taking into account current market conditions and a Fund’s investment objective, to 
stabilize the NAV per Share of each Money Market Fund for purposes of sales and redemptions 
at $l.00. These procedures include review by the Trustees, at such intervals as they deem 
appropriate, to determine the extent, if any, to which the NAV per Share of each Fund calculated 
by using available market quotations deviates from $1.00 per Share. In the event such deviation 
exceeds one-half of one percent, Rule 2a-7 requires that the Board of Trustees promptly consider 
what action, if any, should be initiated. If the Trustees believe that the extent of any deviation 
from a Fund’s $1.00 amortized cost price per Share may result in material dilution or other unfair 
results to new or existing investors, the Trustees will take such steps as they consider appropriate 
to eliminate or reduce to the extent reasonably practicable any such dilution or unfair results. 
These steps may include selling portfolio instruments prior to maturity, shortening the average 
portfolio maturity of a Fund, withholding or reducing dividends, reducing the number of a 
Fund’s outstanding Shares without monetary consideration, or utilizing a NAV per Share based 
on available market quotations. 
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Valuation of the Equity Funds and the Fixed-Income Funds 

Equity securities listed on a securities exchange or an automated quotation system for 
which quotations are readily available (except for securities traded on NASDAQ), including 
securities traded over-the-counter, are valued at the last quoted sale price on the principal 
exchange on which they are traded on the valuation date (or at approximately 4:00 PM Eastern 
Time if a security’s principal exchange is normally open at that time), or, if there is no such 
reported sale on the valuation date, at the most recent quoted bid price.  For securities traded on 
NASDAQ, the NASDAQ Official Closing Price will be used. 

Debt and fixed income investments may be priced by the independent, third-party pricing 
agents approved by HighMark Funds’ Board of Trustees.  These third-party pricing agents may 
employ various methodologies that utilize actual market transactions, broker-dealer supplied 
valuations, or other techniques that generally consider such factors as security prices, yields, 
maturities, call features, ratings and developments relating to specific securities in arriving at 
valuations.  On the first day a new debt security purchase is recorded, if a price is not available 
on the automated pricing feeds from the primary and secondary pricing vendors nor is it 
available from an independent broker, the security may be valued at its purchase price.  Each day 
thereafter, the debt security will be valued according to HighMark Funds’ Fair Value Procedures 
until an independent source can be secured.  Debt obligations with remaining maturities of sixty 
days or less may be valued at their amortized cost which approximates market value. 

If an equity or fixed income security price cannot be obtained from an independent third 
party pricing agent as described above, the Sub-Administrator will contact the Administrator for 
up to two possible independent brokers to utilize as quote sources, if available.  To ensure 
independence, the Sub-Administrator will contact these brokers directly in order to obtain 
quotations in writing for each day a price is needed.  If the Sub-Administrator is able to obtain 
two quotes, the average of the two quotes will be utilized.  If the Sub-Administrator is able to 
obtain only one quote by 3:00 PM the Sub-Administrator will utilize the single quote for that 
day. 

The prices for foreign securities are reported in local currencies and converted to U.S. 
dollars using currency exchange rates.  Pursuant to contracts with the Sub-Administrator, 
exchange rates are provided daily by recognized independent pricing agents.  The exchange rates 
used by HighMark Funds for this conversion are captured as of the New York Stock Exchange 
close each day.  In markets where foreign ownership of local shares is limited, foreign investors 
invest in local shares by holding “foreign registered shares.” If the limit of permitted foreign 
ownership is exceeded, foreign registered shares’ trading activity may be restricted resulting in a 
stale price.  When there is no price on the valuation date for foreign registered shares or if the 
price obtained is determined to be stale, the foreign registered shares will be valued by reference 
to the price of the corresponding local shares.   

Redeemable securities issued by open-end investment companies are valued at the 
investment company’s applicable NAV, with the exception of exchange-traded open-end 
investment companies which are priced as equity securities as described above. 
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Financial futures are valued at the settlement price established each day by the board of 
exchange on which they are traded.  The daily settlement prices for financial futures are provided 
by an independent source. 

Equity and index options are valued at the last quoted sales price.  If there is no such 
reported sale on the valuation date, long positions are valued at the most recent bid price, and 
short positions are valued at the most recent ask price.  

Foreign currency forward contacts are valued at the current day’s interpolated foreign 
exchange rate, as calculated using the current day’s spot rate, and the thirty, sixty, ninety and 
one-hundred eighty day forward rates provided by an independent source. 

Rights and warrants are valued at the last quoted sales price. If there is no such reported 
sale on the valuation date, the rights will be valued at the security’s current price minus the 
rights’ strike price.  If the security’s current price is lower than the rights’ strike price, the rights 
will be priced at zero value. 

If the value for a security cannot be determined using the methodologies described above, 
the security’s value will be determined using the Fair Value Procedures established by the Board 
of Trustees.  The Fair Value Procedures will be implemented by a Fair Value Committee (the 
“Committee”) designated by the Board of Trustees.   

For securities that principally trade on a foreign market or exchange, a significant gap in 
time can exist between the time of a particular security’s last trade and the time at which 
HighMark Funds calculates NAV.  The closing prices of such securities may no longer reflect 
their market value at the time HighMark Funds calculates NAV if an event that could materially 
affect the value of those securities (a “Significant Event”) has occurred between the time of the 
security’s last close and the time that HighMark Funds calculates NAV.  A Significant Event 
may relate to a single issuer or to an entire market sector.  

If the Adviser or a sub-adviser becomes aware of a Significant Event that has occurred 
with respect to a security or group of securities after the closing of the exchange or market on 
which the security or securities principally trade, but before the time at which HighMark Funds 
calculates NAV, it shall immediately notify the Sub-Administrator and request that a Committee 
meeting be called.   

HighMark Funds uses a third party fair valuation vendor (the “Vendor”) for equity 
securities that are traded primarily on non-U.S. exchanges.  The Vendor provides a fair value for 
such securities based on certain factors and methods, which generally involve tracking valuation 
correlations between the U.S. market and each non-U.S. security.  The Vendor provides fair 
values if there is a movement in the U.S. market that exceeds a specific threshold (“trigger 
threshold”) that has been established by the Committee.  The Committee also establishes a 
“confidence interval” – representing the correlation between the price of a specific foreign 
security and movements in the U.S. market – before the security will be fair valued based upon 
the trigger threshold being exceeded.  If a trigger threshold is exceeded, HighMark Funds values 
its non-U.S. securities that exceed the applicable “confidence interval” using the fair values 
provided by the Vendor. 
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ADDITIONAL PURCHASE AND REDEMPTION INFORMATION 

Purchases and redemptions of shares of the Money Market Funds may be made on days 
on which both the New York Stock Exchange and the Federal Reserve wire systems are open for 
business. Purchases and redemptions of shares of the Equity Funds and Fixed-Income Funds may 
be made on days on which the New York Stock Exchange is open for business. Purchases will be 
made in full and fractional Shares of HighMark Funds calculated to three decimal places. 

Although HighMark Funds’ policy is normally to pay redemptions in cash, HighMark 
Funds reserves the right to provide for redemptions in whole or in part by a distribution in-kind 
of securities held by the Funds in lieu of cash. Shareholders may incur brokerage charges on the 
sale of any such securities so received in payment of redemptions. However, a shareholder will 
at all times be entitled to aggregate cash redemptions from all Funds of HighMark Funds during 
any 90-day period of up to the lesser of $250,000 or 1% of HighMark Funds’ net assets. 

HighMark Funds reserves the right to suspend the right of redemption and/or to postpone 
the date of payment upon redemption for any period on which trading on the New York Stock 
Exchange is restricted, or during the existence of an emergency (as determined by the SEC by 
rule or regulation) as a result of which disposal or valuation of the applicable Fund’s securities is 
not reasonably practicable, or for such other periods as the SEC has by order permitted. 
HighMark Funds also reserves the right to suspend sales of Shares of the Funds for any period 
and to reject a purchase order when the Distributor or the Adviser determines that it is not in the 
best interest of HighMark Funds and/or its shareholders to accept such order. 

If a Fund holds portfolio securities listed on foreign exchanges that trade on Saturdays or 
other customary United States national business holidays, the portfolio securities will trade and 
the net assets of the Fund’s redeemable securities may be significantly affected on days when the 
investor has no access to the Fund. 

Neither the transfer agent nor HighMark Funds will be responsible for any loss, liability, 
cost or expense for acting upon wire or telephone instructions that it reasonably believes to be 
genuine. HighMark Funds and the transfer agent will each employ reasonable procedures to 
confirm that instructions communicated by telephone are genuine. Such procedures may include 
taping of telephone conversations. 

Purchases Through Financial Institutions 

Shares of the Funds may be purchased through financial institutions, including the 
Adviser, that provide distribution assistance or shareholder services. Shares purchased by 
persons (“Customers”) through financial institutions may be held of record by the financial 
institution. Financial institutions may impose an earlier cut-off time for receipt of purchase 
orders directed through them to allow for processing and transmittal of these orders to the 
transfer agent for effectiveness the same day. Customers should contact their financial institution 
for information as to that institution’s procedures for transmitting purchase, exchange or 
redemption orders to HighMark Funds. 
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Customers who desire to transfer the registration of Shares beneficially owned by them 
but held of record by a financial institution should contact the institution to accomplish such 
change. 

Depending upon the terms of a particular Customer account, a financial institution may 
charge Customer account fees. Information concerning these services and any charges will be 
provided to the Customer by the financial institution. Additionally, certain entities (including 
Participating Organizations and Union Bank, N.A. and its affiliates), may charge customers a fee 
with respect to exchanges made on the customer’s behalf. Information about these charges, if 
any, can be obtained by the entity effecting the exchange. 

The Funds participate in fund “supermarket” arrangements.  In such an arrangement, a 
program is made available by a broker or other institution (a sponsor) that allows investors to 
purchase and redeem shares of the Funds through the sponsor of the fund supermarket.  In 
connection with these supermarket arrangements, each Fund has authorized one or more brokers 
to accept on its behalf purchase and redemption orders.  In turn, the brokers are authorized to 
designate other intermediaries to accept purchase and redemption orders on the Fund’s behalf.  
As such, the Fund will be deemed to have received a purchase or redemption order when an 
authorized broker or, if applicable, a broker’s authorized designee, accepts the order.  The 
customer order will be priced at the Fund’s NAV next computed after acceptance by an 
authorized broker or the broker’s authorized designee. In addition, a broker may charge 
transaction fees on the purchase and/or sale of Fund shares. 

Redemption by Checkwriting 

Checkwriting is available to shareholders of the Money Market Funds who have 
purchased Retail Shares directly from the Funds. HighMark Funds will provide shareholders of 
record, upon request and without charge, with checks drawn on the Fund in which they have an 
account. Shareholders will be required to sign signature cards and will be subject to any 
applicable rules and regulations of the clearing bank relating to check redemption privileges. 

Checks drawn on the Money Market Funds may be made payable to the order of any 
payee in an amount of $500 or more. Shareholders should be aware that, as is the case with bank 
checks, certain banks may not provide cash at the time of deposit, but will wait until they have 
received payment from the clearing bank. When a check is presented to the clearing bank for 
payment, subject to the Fund’s acceptance of the check, the clearing bank, as agent, causes the 
Fund to redeem, at the NAV next determined after such presentation, a sufficient number of full 
and fractional shares in the shareholder’s account to cover the amount of the check. Checks will 
be returned by the clearing bank if there are insufficient shares to meet the withdrawal amount. 
Shareholders of record wishing to use this method of redemption should check the appropriate 
box on the Account Application, obtain a signature card by calling 1-800-433-6884, and mail the 
completed form and signature card to the transfer agent at P.O. Box 8416, Boston, Massachusetts 
02266-8416. There is no charge for the clearance of any checks, although the clearing bank will 
impose its customary overdraft fee in connection with returning any checks as to which there are 
insufficient shares to meet the withdrawal amount.  Shareholders may not use a check to close 
their account. 
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Sales Charges 

Front-End Sales Charges.  The commissions shown in the Prospectuses and below apply 
to sales through authorized dealers and brokers. Under certain circumstances, HCM may use its 
own funds to compensate financial institutions and intermediaries in amounts that are additional 
to the commissions shown in the Prospectuses. In addition, HCM may, from time to time and at 
its own expense, provide promotional incentives in the form of cash or other compensation to 
certain financial institutions and intermediaries whose registered representatives have sold or are 
expected to sell significant amounts of the Class A Shares of a Fund. Such other compensation 
may take the form of payments for travel expenses, including lodging, incurred in connection 
with trips taken by qualifying registered representatives to attend due diligence meetings to 
increase their knowledge of HighMark Funds. Under certain circumstances, commissions up to 
the amount of the entire sales charge may be reallowed to dealers or brokers, who might then be 
deemed to be “underwriters” under the Securities Act of 1933. Commission rates may vary 
among the Funds. 

EQUITY FUNDS, GROWTH & INCOME ALLOCATION FUND,   
CAPITAL GROWTH ALLOCATION FUND AND DIVERSIFIED EQUITY ALLOCATION FUND 

 
CLASS A SHARES 

Amount of Purchase 

Sales Charge  
as Percentage  

of Offering Price 

Sales Charge as 
Appropriate 

Percentage of Net 
Amount Invested 

Commission as 
Percentage of 
Offering Price 

0 - $49,999 5.50% 5.82% 4.95% 
$50,000 --  $99,999 4.50% 4.71% 4.05% 
$100,000 -- $249,999 3.75% 3.90% 3.38% 
$250,000 -- $499,999 2.50% 2.56% 2.25% 
$500,000 -- $999,999 2.00% 2.04% 1.80% 
$1,000,000 and Over* 0.00% 0.00% 0.00% 
* A contingent deferred sales charge of 1.00% will be assessed against any proceeds of any redemption of such Class A Shares 
prior to one year from date of purchase. 
 

FIXED-INCOME FUNDS 
 

CLASS A SHARES 
 

Amount of Purchase 

Sales Charge 
As Percentage 

of Offering Price 

Sales Charge as 
Appropriate 

Percentage of Net 
Amount Invested 

Commission as 
Percentage of 
Offering Price 

    
$0-$99,999 2.25% 2.30% 2.03% 
$100,000-$249,999 1.75% 1.78% 1.58% 
$250,000-$499,999 1.25% 1.27% 1.13% 
$500,000-$999,999 1.00% 1.01% 0.90% 
$1,000,000 and Over* 0.00% 0.00% 0.00% 
* A contingent deferred sales charge of 0.50% will be assessed against any proceeds of any redemption of such Class A Shares 
prior to one year from date of purchase. 
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INCOME PLUS ALLOCATION FUND 
 

CLASS A SHARES 
 

  Sales Charge as  
 Sales Charge Appropriate Commission as 
 As Percentage Percentage of Net Percentage of 

Amount of Purchase of Offering Price Amount Invested Offering Price 

0 - $49,999 4.50% 4.71% 4.05% 
$50,000 -- $99,999 4.00% 4.17% 3.60% 
$100,000 --  $249,999 3.50% 3.63% 3.15% 
$250,000 -- $499,999 2.25% 2.30% 2.03% 
$500,000 -- $999,999 2.00% 2.04% 1.80% 
$1,000,000 and Over* 0.00% 0.00% 0.00% 
* A contingent deferred sales charge of 0.50% will be assessed against any proceeds of any redemption of such Class A Shares 
prior to one year from date of purchase. 

Contingent Deferred Sales Charges (“CDSC”).  In determining whether a particular 
redemption is subject to a contingent deferred sales charge, calculations consider the number of 
Shares a shareholder is selling, not the value of the shareholder’s account.  To keep the CDSC as 
low as possible, each time a shareholder asks to sell Shares, the Funds will first sell any Shares in 
the shareholder’s account that carry no CDSC.  If there are not enough of these Shares to meet 
the shareholder’s request, the Funds will then sell those Shares that have the lowest CDSC next.  
This method should result in the lowest possible sales charge. 

Sales Charge Reductions and Waivers 

In calculating the sales charge rates applicable to current purchases of a Fund’s Class A 
Shares, a “single purchaser” is entitled to cumulate current purchases with the net purchase of 
previously purchased Class A Shares of series of HighMark Funds, including the Funds (the 
“Eligible Funds”), which are sold subject to a comparable sales charge. 

The term “single purchaser” refers to (i) an individual, (ii) an individual and spouse 
purchasing Shares of a Fund for their own account or for trust or custodial accounts for their 
minor children, or (iii) a fiduciary purchasing for any one trust, estate or fiduciary account 
including employee benefit plans created under Sections 401, 403(b) or 457 of the Code, 
including related plans of the same employer. To be entitled to a reduced sales charge based 
upon Class A Shares already owned, the investor must ask HighMark Funds for such entitlement 
at the time of purchase and provide the account number(s) of the investor, the investor and 
spouse, and their minor children, and give the age of such children. A Fund may amend or 
terminate this right of accumulation at any time as to subsequent purchases. 

Letter of Intent.  By initially investing at least $1,000 and submitting a Letter of Intent 
(the “Letter”) to HighMark Funds, a “single purchaser” may purchase Class A Shares of a Fund 
and the other Eligible Funds during a 13-month period at the reduced sales charge rates 
applicable to the aggregate amount of the intended purchases stated in the Letter. The Letter may 
apply to purchases made up to 90 days before the date of the Letter. To receive credit for such 
prior purchases and later purchases benefiting from the Letter, the shareholder must notify 
HighMark Funds at the time the Letter is submitted that there are prior purchases that may apply, 
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and, at the time of later purchases, notify HighMark Funds that such purchases are applicable 
under the Letter. 

Rights of Accumulation.  In calculating the sales charge rates applicable to current 
purchases of Class A Shares, a “single purchaser” is entitled to cumulate current purchases with 
the current market value of previously purchased Class A, Class B and Class C Shares of the 
Funds. 

To exercise your right of accumulation based upon Shares you already own, you must ask 
HighMark Funds for this reduced sales charge at the time of your additional purchase and 
provide the account number(s) of the investor, as applicable, the investor and spouse, and their 
minor children. The Funds may amend or terminate this right of accumulation at any time as to 
subsequent purchases. 

Reductions for Qualified Groups. Reductions in sales charges also apply to purchases by 
individual members of a “qualified group.” The reductions are based on the aggregate dollar 
amount of Class A Shares purchased by all members of the qualified group. For purposes of this 
paragraph, a qualified group consists of a “company,” as defined in the 1940 Act, which has 
been in existence for more than six months and which has a primary purpose other than acquiring 
Shares of a Fund at a reduced sales charge, and the “related parties” of such company. For 
purposes of this paragraph, a “related party” of a company is (i) any individual or other company 
who directly or indirectly owns, controls or has the power to vote five percent or more of the 
outstanding voting securities of such company; (ii) any other company of which such company 
directly or indirectly owns, controls or has the power to vote five percent or more of its 
outstanding voting securities; (iii) any other company under common control with such 
company; (iv) any executive officer, director or partner of such company or of a related party; 
and (v) any partnership of which such company is a partner. Investors seeking to rely on their 
membership in a qualified group to purchase Shares at a reduced sales load must provide 
evidence satisfactory to the transfer agent of the existence of a bona fide qualified group and 
their membership therein. 

All orders from a qualified group will have to be placed through a single source and 
identified at the time of purchase as originating from the same qualified group, although such 
orders may be placed into more than one discrete account that identifies HighMark Funds. 

Reductions for Automatic Investment Plan (“AIP”) Participants. Any shareholders of 
the Balanced Fund, the Large Cap Growth Fund, the Large Cap Value Fund, the Small Cap 
Value Fund, the Value Momentum Fund, the Bond Fund and the California Intermediate Tax-
Free Bond Fund that have established an AIP on or before November 30, 1999 may be eligible 
for a reduced sales charge with respect to the purchase of Retail Shares of such Funds through 
automatic deductions from their checking or savings account as described in the tables below: 
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BALANCED FUND, LARGE CAP GROWTH FUND, LARGE CAP VALUE FUND,  
SMALL CAP VALUE FUND AND VALUE MOMENTUM FUND 

 
 
 
 

Amount of Purchase 

 
Sales Charge 
as Percentage 

of Offering Price 

Sales Charge as 
Appropriate 

Percentage of Net  
Amount Invested 

 
Commission as 
Percentage of 
Offering Price 

    
$0-$49,999 4.50% 4.71% 4.05% 
$50,000-$99,999 4.00% 4.17% 3.60% 
$100,000-$249,999 3.50% 3.63% 3.15%   
$250,000-$499,999 2.50%  2.56%  2.25%   
$500,000-$999,999 1.50% 1.52% 1.35%   
$1,000,000 and Over* 0.00% 0.00%  0.00%   
* A contingent deferred sales charge of 1.00% will be assessed against any proceeds of any redemption of such Retail Shares 
prior to one year from date of purchase.   

BOND FUND AND CALIFORNIA INTERMEDIATE TAX FREE BOND FUND  
 

 
 
 

Amount of Purchase 

 
Sales Charge 
as Percentage 

of Offering Price 

Sales Charge as 
Appropriate 

Percentage of Net 
Amount Invested 

 
Commission as 
Percentage of 
Offering Price 

    
$0-$24,999 3.00% 3.09%  2.70%  
$25,000-$49,999 2.50% 2.56%  2.25% 
$50,000-$99,999 2.00% 2.04%  1.80% 
$100,000-$249,999 1.50% 1.52%  1.35%  
$250,000-$999,999 1.00% 1.01% 0.90%  
$1,000,000 and Over* 0.00%  0.00%   0.00%   
* A contingent deferred sales charge of 0.50% will be assessed against any proceeds of any redemption of such Retail Shares 
prior to one year from date of purchase.   

CDSC Waivers. The contingent deferred sales charge is waived on redemption of Shares 
(i) following the death or disability (as defined in the Code) of a shareholder, or (ii) to the extent 
that the redemption represents a minimum required distribution from an individual retirement 
account or other retirement plan to a shareholder who has attained the age of 70 1/2. A 
shareholder, or his or her representative, must notify the Transfer Agent prior to the time of 
redemption if such circumstances exist and the shareholder is eligible for a waiver. 

The contingent deferred sales charge is waived on redemption of Class C Shares, where 
such redemptions are in connection with withdrawals from a pension, profit-sharing or other 
employee benefit trust created pursuant to a plan qualified under Section 401 of the Code, 
Section 403(b) of the Code, or eligible government retirement plan including a 457 plan, even if 
more than one beneficiary or participant is involved. 

Additional Federal Income Tax Information 

General.  The following discussion of U.S. federal income tax consequences of 
investment in a Fund is based on the Code, U.S. Treasury regulations, and other applicable 
authority, as of the date of this Statement of Additional Information. These authorities are subject 
to change by legislative or administrative action, possibly with retroactive effect. The following 
discussion is only a summary of some of the important U.S. federal tax considerations generally 
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applicable to investments in a Fund. There may be other tax considerations applicable to 
particular shareholders. Shareholders should consult their own tax advisers regarding their 
particular situation and the possible application of federal, state, local and non-U.S. tax laws. 

Special tax rules apply to investments through defined contribution plans and other tax-
qualified plans. Shareholders should consult their own tax advisers to determine the suitability of 
Shares of a Fund as an investment through such plans and the precise effect of an investment on 
their particular tax situation. 

Qualification as a Regulated Investment Company.  Each Fund intends to elect to be 
treated and qualify each year as a regulated investment company under Subchapter M of the 
Code. In order to qualify for the special tax treatment accorded regulated investment companies 
and their shareholders, a Fund must, among other things: 

(a) derive at least 90% of its gross income for each taxable year from (i) dividends, 
interest, payments with respect to certain securities loans, and gains from the sale or other 
disposition of stock, securities, or foreign currencies, or other income (including but not 
limited to gains from options, futures, or forward contracts) derived with respect to its 
business of investing in such stock, securities, or currencies and (ii) net income derived 
from interests in “qualified publicly traded partnerships” (as defined below); 

(b) diversify its holdings so that, at the end of each quarter of the Fund’s taxable year, (i) 
at least 50% of the market value of the Fund’s total assets is represented by cash, cash 
items, U.S. government securities, securities of other regulated investment companies, 
and other securities, limited in respect of any one issuer to a value not greater than 5% of 
the value of the Fund’s total assets and to not more than 10% of the outstanding voting 
securities of such issuer, and (ii) not more than 25% of the value of the Fund’s total assets 
is invested (x) in the securities (other than those of the U.S. government or other 
regulated investment companies) of any one issuer or of two or more issuers that the 
Fund controls and that are engaged in the same, similar, or related trades or businesses, or 
(y) in the securities of one or more qualified publicly traded partnerships (as defined 
below); and 

(c) distribute with respect to each taxable year at least 90% of the sum of its investment 
company taxable income (as that term is defined in the Code without regard to the 
deduction for dividends paid− generally, taxable ordinary income and the excess, if any, 
of net short-term capital gains over net long-term capital losses) and its net tax-exempt 
interest income, for such year. 

In general, for purposes of the 90% gross income requirement described in paragraph (a) 
above, income derived from a partnership will be treated as qualifying income only to the extent 
such income is attributable to items of income of the partnership which would be qualifying 
income if realized by the regulated investment company. However, 100% of the net income 
derived from an interest in a “qualified publicly traded partnership” (generally, a partnership (x) 
the interests in which are traded on an established securities market or are readily tradable on a 
secondary market or the substantial equivalent thereof, and (y) that derives less than 90% of its 
income from the qualifying income described in paragraph (a)(i) above) will be treated as 
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qualifying income. In general, such entities will be treated as partnerships for federal income tax 
purposes because they meet the passive income requirement under Code section 7704(c)(2). For 
purposes of the diversification test in (b) above, the term “outstanding voting securities of such 
issuer” will include the equity securities of a qualified publicly traded partnership.  Also, for 
purposes of the diversification test in (b) above, the identification of the issuer (or, in some cases, 
issuers) of a particular Fund investment can depend on the terms and conditions of that 
investment.  In some cases, identification of the issuer (or issuers) is uncertain under current law, 
and an adverse determination or future guidance by the Internal Revenue Service (“IRS”) with 
respect to issuer identification for a particular type of investment may adversely affect the Fund’s 
ability to meet the diversification test in (b) above. 

If a Fund qualifies as a regulated investment company that is accorded special tax 
treatment, the Fund will not be subject to federal income tax on income distributed in a timely 
manner to its shareholders in the form of dividends (including Capital Gain Dividends, as 
defined below). If a Fund were to fail to qualify as a regulated investment company accorded 
special tax treatment in any taxable year, the Fund would be subject to tax on its taxable income 
at corporate rates (without any deduction for distributions to its shareholders), and all 
distributions from earnings and profits, including any distributions of net tax-exempt income and 
net long-term capital gains, would be taxable to shareholders as ordinary income. Some portions 
of such distributions may be eligible (i) to be treated as “qualified dividend income” in the case 
of shareholders taxed as individuals (see discussion below) and (ii) for the dividends received 
deduction in the case of corporate shareholders. In addition, the Fund could be required to 
recognize unrealized gains, pay substantial taxes and interest, and make substantial distributions 
before requalifying as a regulated investment company that is accorded special tax treatment. 

Distributions.  Each Fund intends to distribute at least annually to its shareholders all or 
substantially all of its investment company taxable income (computed without regard to the 
dividends-paid deduction), its net tax-exempt income (if any) and its net realized capital gain. 
Investment company taxable income (which is retained by a Fund) will be subject to fund-level 
tax at regular corporate rates.  A Fund may also retain for investment its net capital gain.  If a 
Fund retains any net capital gain, it will be subject to tax at regular corporate rates on the amount 
retained, but may designate the retained amount as undistributed capital gains in a notice to its 
shareholders who (i) will be required to include in income for federal income tax purposes, as 
long-term capital gain, their shares of such undistributed amount, and (ii) will be entitled to 
credit their proportionate shares of the tax paid by the Fund on such undistributed amount against 
their federal income tax liabilities, if any, and to claim refunds on a properly-filed U.S. tax return 
to the extent the credit exceeds such liabilities.  For federal income tax purposes, the tax basis of 
Shares owned by a shareholder of the Fund will be increased by an amount equal under current 
law to the difference between the amount of undistributed capital gains included in the 
shareholder’s gross income under clause (i) of the preceding sentence and the tax deemed paid 
by the shareholder under clause (ii) of the preceding sentence. 

In determining its net capital gain for Capital Gain Dividend (defined below) purposes, a 
regulated investment company generally must treat any net capital loss or any net long-term 
capital loss incurred after October 31 as if it had been incurred in the succeeding year.  Treasury 
regulations permit a regulated investment company, in determining its taxable income, to elect to 
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treat all or part of any net capital loss, any net long-term capital loss or any foreign currency loss 
incurred after October 31 as if it had been incurred in the succeeding year.   

If a Fund fails to distribute in a calendar year at least an amount equal to the sum of 98% 
of its ordinary income for the year and 98% of its capital gain net income for the one-year period 
ending October 31 of such year (or later if the Fund is permitted to so elect and so elects) and 
any retained amount from the prior year, the Fund will be subject to a non-deductible 4% excise 
tax on the undistributed amounts. For these purposes, the Fund will be treated as having 
distributed any amount on which it has been subject to corporate income tax in the taxable year 
ending within the calendar year.  A dividend paid to shareholders by a Fund in January of a year 
generally is deemed to have been paid by the Fund on December 31 of the preceding year, if the 
dividend was declared and payable to shareholders of record on a date in October, November or 
December of that preceding year. Each Fund intends generally to make distributions sufficient to 
avoid imposition of the 4% excise tax, although there can be no assurance that it will be able to 
do so. 

Distributions of taxable income or capital gains are taxable to Fund shareholders in the 
same manner whether received in cash or in additional Fund Shares through automatic 
reinvestment. Distributions are taxable to shareholders even if they are paid from income or 
gains earned by a Fund before a shareholder’s investment in that Fund (and thus were likely 
included in the price the shareholder paid). 

Dividends and distributions on a Fund’s Shares generally are subject to federal income 
tax as described herein to the extent they do not exceed the Fund’s realized income and gains, 
even though such dividends and distributions may economically represent a return of a particular 
shareholder’s investment. Such distributions are likely to occur in respect of Shares purchased at 
a time when the Fund’s NAV reflects either gains that are unrealized, or income or gains that are 
realized but not yet distributed. Such realized income or gains may be required to be distributed 
even when a Fund’s NAV also reflects unrealized losses. 

If a Fund makes a distribution in excess of its current and accumulated “earnings and 
profits” in any taxable year, the excess distribution will be treated as a return of capital to the 
extent of a shareholder’s tax basis in its Fund Shares, and thereafter as capital gain. A return of 
capital is not taxable, but it reduces the shareholder’s tax basis in its Shares, thus reducing any 
loss or increasing any gain on a subsequent taxable disposition of those Shares. 

For federal income tax purposes, distributions of any net investment income (other than 
qualified dividend income and exempt-interest dividends, as discussed below) are generally 
taxable to shareholders as ordinary income. Taxes on distributions of capital gain are determined 
by how long the Fund owned the investments that generated the capital gain, rather than how 
long a shareholder has owned his or her Shares. Distributions of each Fund’s net capital gain 
(i.e., the excess of a Fund’s net long-term capital gain over net short-term capital loss) that are 
properly designated by the Fund as capital gain dividends (“Capital Gain Dividends”), if any, are 
taxable as long-term capital gains. Distributions from capital gains are generally made after 
applying any available capital loss carryovers. Long-term capital gain rates applicable to 
individuals have been temporarily reduced—in general, to 15% with lower rates applying to 
taxpayers in the 10% and 15% rate brackets—for taxable years beginning before January 1, 
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2011.  It is currently unclear whether Congress will extend this provision for tax years beginning 
on or after January 1, 2011.  Distributions of net short-term capital gains from the sale of 
investments that a Fund owned for one year or less will be taxable as ordinary income to the 
extent they exceed the Fund’s net long-term capital losses (if any).  

For taxable years before January 1, 2011, distributions of investment income properly 
designated by a Fund as derived from “qualified dividend income” will be taxed in the hands of 
an individual at the rates applicable to long-term capital gain, provided holding period and other 
requirements are met at both the shareholder and Fund level.  It is currently unclear whether 
Congress will extend this provision for tax years beginning on or after January 1, 2011.  In order 
for some portion of the dividends received by a Fund shareholder to be qualified dividend 
income, the Fund must meet holding period and other requirements with respect to some portion 
of the dividend paying stocks in its portfolio and the shareholder must meet holding period and 
other requirements with respect to the Fund’s Shares. A dividend will not be treated as qualified 
dividend income (at either the Fund or shareholder level) (1) if the dividend is received with 
respect to any share of stock held for fewer than 61 days during the 121-day period beginning on 
the date which is 60 days before the date on which such share becomes ex-dividend with respect 
to such dividend (or, in the case of certain preferred stock, 91 days during the 181-day period 
beginning 90 days before such date), (2) to the extent that the recipient is under an obligation 
(whether pursuant to a short sale or otherwise) to make related payments with respect to 
positions in substantially similar or related property, (3) if the recipient elects to have the 
dividend income treated as investment income for purposes of the limitation on deductibility of 
investment interest, or (4) if the dividend is received from a foreign corporation that is (a) not 
eligible for the benefits of a comprehensive income tax treaty with the United States (with the 
exception of dividends paid on stock of such a foreign corporation readily tradable on an 
established securities market in the United States) or (b) treated as a passive foreign investment 
company. Additionally, dividends of an Asset Allocation Portfolio may not be eligible for 
treatment as qualified dividend income unless the holding period and other requirements for such 
treatment are met by both the Asset Allocation Portfolio and the underlying funds as well as the 
shareholder. The Fixed-Income Funds and Money Market Funds do not expect a significant 
portion of Fund distributions to be derived from qualified dividend income. 

In general, distributions of investment income designated by a Fund as derived from 
qualified dividend income will be treated as qualified dividend income by a shareholder taxed as 
an individual provided the shareholder meets the holding period and other requirements 
described above with respect to the Fund’s Shares. If the aggregate qualified dividends received 
by a Fund during any taxable year are 95% or more of its gross income, then 100% of the Fund’s 
dividends (other than properly designated Capital Gain Dividends) will be eligible to be treated 
as qualified dividend income. For this purpose, “gross income” includes a Fund’s gain on 
dispositions of stock and securities only to the extent net short-term capital gain exceeds net 
long-term capital loss. 

Any distribution of income that is attributable to (i) income received by a Fund in lieu of 
dividends with respect to securities on loan pursuant to a securities lending transaction or (ii) 
dividend income received by the Fund on securities it temporarily purchased from a counterparty 
pursuant to a repurchase agreement that is treated for U.S. federal income tax purposes as a loan 
by the Fund, such distribution will not constitute qualified dividend income to individual 
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shareholders and will not be eligible for the dividends-received deduction for corporate 
shareholders. 

 Dividends of net investment income received by corporate shareholders of a Fund will 
qualify for the 70% dividends received deduction generally available to corporations to the 
extent of the amount of qualifying dividends received by the Fund from domestic corporations 
for the taxable year.  A dividend received by a Fund will not be treated as a qualifying dividend 
(1) if it has been received with respect to any share of stock that the Fund has held for less than 
46 days (91 days in the case of certain preferred stock) during the 91-day period beginning on 
the date which is 45 days before the date on which such share becomes ex-dividend with respect 
to such dividend (during the 181-day period beginning 90 days before such date in the case of 
certain preferred stock) or (2) to the extent that the Fund is under an obligation (pursuant to a 
short sale or otherwise) to make related payments with respect to positions in substantially 
similar or related property.  Moreover, the dividends received deduction may be disallowed or 
reduced (1) if the corporate shareholder fails to satisfy the foregoing requirements with respect to 
its Shares of a Fund or (2) by application of the Code (for instance, the dividends-received 
deduction is reduced in the case of a dividend received on debt-financed portfolio stock 
(generally, stock acquired with borrowed funds)). 
 
 Issuer Deductibility of Interest.  A portion of the interest paid or accrued on certain high 
yield discount obligations owned by a Fund may not (and interest paid on debt obligations, if 
any, that are considered for tax purposes to be payable in the equity of the issuer or a related 
party will not) be deductible to the issuer.  This may affect the cash flow of the issuer.  If a 
portion of the interest paid or accrued on certain high yield discount obligations is not deductible, 
that portion will be treated as a dividend for purposes of the corporate dividends received 
deduction.  In such cases, if the issuer of the high yield discount obligations is a domestic 
corporation, dividend payments by the Fund may be eligible for the dividends received deduction 
to the extent of the deemed dividend portion of such accrued interest. 

 
Original Issue Discount, Payment-in-Kind Securities, Market Discount and 

Acquisition Discount.  Some debt obligations with a fixed maturity date of more than one year 
from the date of issuance (and all zero-coupon debt obligations with a fixed maturity date of 
more than one year from the date of issuance) that are acquired by a Fund will be treated as debt 
obligations that are issued originally at a discount. Generally, the amount of the OID is treated as 
interest income and is included in taxable income (and required to be distributed) over the term 
of the debt obligation, even though payment of that amount is not received until a later time, 
usually when the debt obligation matures. In addition, payment-in-kind securities will give rise 
to income which is required to be distributed and is taxable even though the Fund holding the 
security receives no interest payment in cash on the security during the year. Interest paid on 
debt obligations owned by a Fund that are considered for tax purposes to be payable in the equity 
of the issuer or a related party will not be deductible to the issuer, possibly affecting the cash 
flow of the issuer. 

 
Some debt obligations with a fixed maturity date of more than one year from the date of 

issuance that are acquired by a Fund in the secondary market may be treated as having “market 
discount.”  Very generally, market discount is the excess of the stated redemption price of a debt 
obligation over the purchase price of such obligation (or in the case of an obligation issued with 
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OID, its “revised issue price”).  Generally, any gain recognized on the disposition of, and any 
partial payment of principal on, a debt security having market discount is treated as ordinary 
income to the extent the gain, or principal payment, does not exceed the “accrued market 
discount” on such debt security.  Alternatively, a Fund may elect to accrue market discount 
currently, in which case the discount accrues (as ordinary income) ratably in equal daily 
installments or, if the Fund so elects, at a constant (compound) interest rate.  Either election will 
affect the character and timing of recognition of income by a Fund. 

Some debt obligations with a fixed maturity date of one year or less from the date of 
issuance that are acquired by a Fund may be treated as having OID or, in certain cases, 
“acquisition discount” (very generally, the excess of the stated redemption price over the 
purchase price).  The Fund will be required to include the OID or acquisition discount in income 
(as ordinary income) over the term of the debt security, even though payment of that amount is 
not received until a later time, usually when the debt security matures.  The OID or acquisition 
discount accrues ratably in equal daily installments or, if the Fund so elects, at a constant 
(compound) interest rate.  If a Fund elects the constant interest rate method, the character and 
timing of recognition of income by the Fund will differ from what they would have been under 
the default pro rata method. 

If a Fund holds the foregoing kinds of securities, it may be required to pay out as an 
income distribution each year an amount which is greater than the total amount of cash interest 
the Fund actually received. Such distributions may be made from the cash assets of a Fund or by 
liquidation of portfolio securities, if necessary. A Fund may realize gains or losses from such 
liquidations. In the event a Fund realizes net capital gains from such transactions, its 
shareholders may receive a larger capital gain distribution than they would in the absence of such 
transactions. 

 Higher-Risk Securities.  A Fund may invest to a significant extent in debt obligations 
that are in the lowest rating categories or are unrated, including debt obligations of issuers not 
currently paying interest or who are in default.  Investments in debt obligations that are at risk of 
or in default present special tax issues for the Fund.  Tax rules are not entirely clear about issues 
such as whether and to what extent the Fund should recognize market discount on a debt 
obligation and, if so, the amount of market discount the Fund should recognize, when the Fund 
may cease to accrue interest, OID or market discount, when and to what extent deductions may 
be taken for bad debts or worthless securities and how payments received on obligations in 
default should be allocated between principal and income.  These and other related issues will be 
addressed by the Fund when, as and if it invests in such securities, in order to seek to ensure that 
it distributes sufficient income to preserve its status as a regulated investment company and does 
not become subject to U.S. federal income or excise tax. 
 
 Derivatives and Hedging Transactions.  A Fund’s transactions in derivative instruments 
(e.g., options, futures contracts, forward contracts, swap agreements, straddles, and foreign 
currencies), as well as any of its other hedging, short sale or similar transactions, may be subject 
to one or more special tax rules (e.g., notional principal contract, straddle, constructive sale, 
wash sale and short sale rules).  These rules may affect whether gains and losses recognized by a 
Fund are treated as ordinary or capital or as short-term or long-term, accelerate the recognition of 
income or gains to the Fund, defer losses to the Fund, and cause adjustments in the holding 
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periods of the Fund’s securities.  These rules could therefore affect the amount, timing and/or 
character of distributions to shareholders.  In addition, the tax treatment of certain derivative 
investments may require a Fund to accrue and distribute income not yet received.  To generate 
sufficient cash to make the requisite distributions, a Fund may be required to sell securities in its 
portfolio (including when it is not advantageous to do so) that it otherwise would have continued 
to hold.    
 
 Because these and other tax rules applicable to these types of transactions are in some 
cases uncertain under current law, an adverse determination or future guidance by the IRS with 
respect to these rules (which determination or guidance could be retroactive) may affect whether 
a Fund has made sufficient distributions, and otherwise satisfied the relevant requirements, to 
maintain its qualification as a regulated investment company and avoid a Fund-level tax. 
 
 Certain of a Fund’s hedging activities (including its transactions, if any, in foreign 
currencies or foreign currency-denominated instruments) are likely to produce a difference 
between its book income and the sum of its taxable income and net tax-exempt income (if any). 
If a Fund’s book income exceeds the sum of its taxable income and net tax-exempt income (if 
any), any distribution of such excess will be treated as (i) a dividend to the extent of the Fund’s 
remaining earnings and profits (including earnings and profits arising from tax-exempt income), 
(ii) thereafter as a return of capital to the extent of the recipient’s basis in the Shares, and (iii) 
thereafter as gain from the sale or exchange of a capital asset. If the Fund’s book income is less 
than the sum of its taxable income and net tax-exempt income (if any), the Fund could be 
required to make distributions exceeding book income to qualify as a regulated investment 
company that is accorded special tax treatment. 
 
 Certain Investments in REITs.  A Fund’s investments in REIT equity securities may 
result in the Fund’s receipt of cash in excess of the REIT’s earnings; if the Fund distributes these 
amounts, these distributions could constitute a return of capital to Fund shareholders for federal 
income tax purposes.  Investments in REIT equity securities also may require a Fund to accrue 
and distribute income not yet received.  To generate sufficient cash to make the requisite 
distributions, a Fund may be required to sell securities in its portfolio (including when it is not 
advantageous to do so) that it otherwise would have continued to hold.  Dividends received by a 
Fund from a REIT will not qualify for the corporate dividends-received deduction and generally 
will not constitute qualified dividend income. 
 
 A Fund may invest directly or indirectly in residual interests in REMICs or equity 
interests in taxable mortgage pools (“TMPs”).  Under a notice issued by the IRS in the fall of 
2006 and Treasury regulations that have yet to be issued but may apply retroactively, a portion of 
a Fund’s income (including income allocated to the Fund from a REIT or other pass-through 
entity) that is attributable to a residual interest in a REMIC or an equity interest in a TMP 
(referred to in the Code as an “excess inclusion”) will be subject to federal income tax in all 
events.  This notice also provides, and the regulations are expected to provide, that excess 
inclusion income of a regulated investment company will be allocated to shareholders of the 
regulated investment company in proportion to the dividends received by such shareholders, with 
the same consequences as if the shareholders held the related interest directly.  As a result, a 
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Fund investing in such interests may not be a suitable investment for charitable remainder trusts, 
as noted below. 

 
In general, excess inclusion income allocated to shareholders (i) cannot be offset by net 

operating losses (subject to a limited exception for certain thrift institutions), (ii) will constitute 
unrelated business taxable income (“UBTI”) to entities (including a qualified pension plan, an 
individual retirement account, a 401(k) plan, a Keogh plan or other tax-exempt entity) subject to 
tax on UBTI, thereby potentially requiring such an entity that is allocated excess inclusion 
income, and otherwise might not be required to file a U.S. federal income tax return, to file such 
a tax return and pay tax on such income, and (iii) in the case of a non-U.S. shareholder, will not 
qualify for any reduction in U.S. federal withholding tax. In addition, if at any time during any 
taxable year a “disqualified organization” (as defined in the Code) is a record holder of a Share 
in a Fund, then the Fund will be subject to a tax equal to that portion of its excess inclusion 
income for the taxable year that is allocable to the disqualified organization, multiplied by the 
highest federal income tax rate imposed on corporations. To the extent permitted under the 1940 
Act, the Fund may elect to specially allocate any such tax to the applicable disqualified 
organization, and thus reduce such shareholder’s distributions for the year by the amount of the 
tax that relates to such shareholder’s interest in the Fund. The Funds have not yet determined 
whether such an election will be made. 

 
Under current law, a Fund serves to “block” (that is, prevent the attribution to 

shareholders of) UBTI from being realized by tax-exempt shareholders. Notwithstanding this 
“blocking” effect, a tax-exempt shareholder could realize UBTI by virtue of its investment in a 
Fund if Shares in the Fund constitute debt-financed property in the hands of the tax-exempt 
shareholder within the meaning of Code Section 514(b). 

 
A tax-exempt shareholder may also recognize UBTI if a Fund recognizes “excess 

inclusion income” derived from direct or indirect investments in residual interests in REMICs or 
equity interests in TMPs if the amount of such income recognized by the Fund exceeds the 
Fund’s investment company taxable income (after taking into account deductions for dividends 
paid by the Fund). Furthermore, any investment in residual interests of a CMO that has elected to 
be treated as a REMIC can create complex tax consequences, especially if the Fund has state or 
local governments or other tax-exempt organizations as shareholders. 

 
In addition, special tax consequences apply to charitable remainder trusts (“CRTs”) that 

invest in regulated investment companies that invest directly or indirectly in residual interests in 
REMICs or equity interests in TMPs. Under legislation enacted in December 2006, a charitable 
remainder trust, as defined in section 664 of the Code, that realizes UBTI for a taxable year must 
pay an excise tax annually of an amount equal to such UBTI. Under IRS guidance issued in the 
fall of 2006, a CRT will not recognize UBTI solely as a result of investing in a Fund that 
recognizes “excess inclusion income” (which is described earlier). Rather, as described above, if 
at any time during any taxable year a CRT (or one of certain other tax-exempt shareholders, such 
as the United States, a state or political subdivision, or an agency or instrumentality thereof, and 
certain energy cooperatives) is a record holder of a Share in a Fund that recognizes “excess 
inclusion income,” then the Fund will be subject to a tax on that portion of its “excess inclusion 
income” for the taxable year that is allocable to such shareholders at the highest federal corporate 
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income tax rate. The extent to which the IRS guidance in respect of CRTs remains applicable in 
light of the December 2006 legislation is unclear. To the extent permitted under the 1940 Act, 
each Fund may elect to specially allocate any such tax to the applicable CRT, or other 
shareholder, and thus reduce such shareholder’s distributions for the year by the amount of the 
tax that relates to such shareholder’s interest in the Fund. CRTs are urged to consult their tax 
advisers concerning the consequences of investing in a Fund. 

 
Sale or Redemption of Fund Shares.  Shareholders who sell, exchange or redeem Fund 

Shares will generally recognize gain or loss in an amount equal to the difference between their 
adjusted tax basis in the Fund Shares and the amount received (although such a gain or loss is 
unlikely in a Money Market Fund). In general, any gain or loss realized upon a taxable 
disposition of Fund Shares will be treated as long-term capital gain or loss if the Shares have 
been held for more than 12 months, and as short-term capital gain or loss if the Shares have been 
held for 12 months or less. Any loss realized upon a taxable disposition of Fund Shares held for 
six months or less will be treated as long-term, rather than short-term, to the extent of any long-
term capital gain distributions received (or deemed received) by the shareholder with respect to 
those Fund Shares. For purposes of determining whether Fund Shares have been held for six 
months or less, the holding period is suspended for any periods during which a shareholder’s risk 
of loss is diminished as a result of holding one or more other positions in substantially similar or 
related property, or through certain options or short sales. In addition, all or a portion of any loss 
realized on a taxable disposition of Fund Shares will be disallowed to the extent that a Fund 
shareholder replaces the disposed of Fund Shares with other substantially identical Fund Shares 
within a period of 61 days beginning 30 days before and ending 30 days after the date of 
disposition, which could, for example, occur as a result of automatic dividend reinvestment. In 
such an event, the Fund shareholder’s basis in the replacement Fund Shares will be adjusted to 
reflect the disallowed loss. 

Foreign Taxes, Foreign Currency-Denominated Securities and Related Hedging 
Transactions.  Income received by a Fund may be subject to income, withholding or other taxes 
imposed by foreign countries and U.S. possessions that would reduce the yield on the Fund’s 
securities. Tax conventions between certain countries and the United States may reduce or 
eliminate these taxes. Shareholders of all Funds except the HighMark International Opportunities 
Fund generally will not be entitled to claim a credit or deduction with respect to foreign taxes. 
However, if at the end of a Fund’s fiscal year more than 50% of the value of its total assets 
represents securities of foreign corporations, the Fund will be eligible to make an election 
permitted by the Code to treat any foreign taxes paid by the Fund on securities it has held for at 
least the minimum period specified in the Code as having been paid directly by the Fund’s 
shareholders in connection with the Fund’s dividends received by them. Under normal 
circumstances, more than 50% of the value of HighMark International Opportunities Fund’s total 
assets will consist of securities of foreign corporations and it will be eligible to make the 
election. If the election is made, shareholders generally will be required to include in U.S. 
taxable income their pro rata share of such taxes, and those shareholders who are U.S. citizens, 
U.S. corporations and, in some cases, U.S. residents will be entitled to deduct their share of such 
taxes. Alternatively, such shareholders who hold Fund Shares (without protection from risk of 
loss) on the ex-dividend date and for at least 15 other days during the 30-day period surrounding 
the ex-dividend date may be entitled to claim a foreign tax credit for their share of these taxes. If 
a Fund makes the election, it will report annually to its shareholders the respective amounts per 
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share of the Fund’s income from sources within, and taxes paid to, foreign countries and U.S. 
possessions. The Asset Allocation Portfolios will not be able to pass any such credit or deduction 
through to their shareholders. (See “Additional Tax Information Concerning the Asset Allocation 
Portfolios” below.) Shareholders should consult their tax advisers for further information with 
respect to the foregoing, including further information relating to foreign tax credits and 
deductions, which are subject to certain restrictions and limitations (including holding period 
requirements applied at both the Fund and shareholder level). 

Foreign Currency Transactions. A Fund’s transactions in foreign currencies, foreign 
currency-denominated debt securities and certain foreign currency options, futures contracts and 
forward contracts (and similar instruments) may give rise to ordinary income or loss to the extent 
such income or loss results from fluctuations in the value of the foreign currency concerned.  A 
Fund’s use of foreign currency transactions may accelerate or increase the amount of ordinary 
income recognized by shareholders or, alternatively, may constitute a return of capital. 

Passive Foreign Investment Companies. Equity investment by a Fund in certain “passive 
foreign investment companies” (“PFICs”) could subject a Fund to a U.S. federal income tax or 
other charge on distributions received from such a company or on the proceeds from the 
disposition of shares in the company.  This tax cannot be eliminated by making distributions to 
Fund shareholders; however, the Fund may elect to avoid the imposition of that tax.  For 
example, the Fund may elect to treat a PFIC as a “qualified electing fund” (i.e., make a “QEF 
election”), in which case the Fund will be required to include its share of the company’s income 
and net capital gains annually, regardless of whether it receives any distribution from the 
company.  The Fund may alternatively make an election to mark the gains (and to a limited 
extent losses) in such holdings “to the market” as though it had sold and repurchased its holdings 
in those PFICs on the last day of the Fund’s taxable year.  Such gains and losses are treated as 
ordinary income and loss.  Such elections may have the effect of accelerating the recognition of 
income (without the receipt of cash) and increasing the amount required to be distributed for the 
Fund to avoid taxation. Making either of these elections, therefore, may require a Fund to 
liquidate other investments (including when it is not advantageous to do so) to meet its 
distribution requirement, which also may accelerate the recognition of gain and affect the Fund’s 
total return. Dividends paid by PFICs will not be eligible to be treated as “qualified dividend 
income.” 

A PFIC is generally defined as any foreign corporation: (i) that has an passive income 
equal to 75% or more of gross income for the taxable year, or (ii) that has an average amount of 
assets (generally by value, but by adjusted tax basis in certain cases) that produce or are held for 
the production of passive income equal to at least 50% of total assets.  Generally, passive income 
for this purpose means dividends, interest (including income equivalent to interest), royalties, 
rents, annuities, the excess of gain over losses from certain property transactions and 
commodities transactions, and foreign currency gains. Passive income for this purpose does not 
include rents and royalties received by the foreign corporation from active business and certain 
income received from related persons. 

Back-up Withholding.  A Fund generally is required to withhold and remit to the U.S. 
Treasury a percentage of the taxable distributions and redemption proceeds paid to any 
individual shareholder who fails to properly furnish the Fund with a correct taxpayer 
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identification number, who has under-reported dividend or interest income, or who fails to 
certify to the Fund that he or she is not subject to such withholding. The backup withholding 
rules may also apply to distributions that are properly designated as exempt-interest dividends. 
The back-up withholding tax rate is 28% for amounts paid through 2010. This rate will expire 
and the backup withholding rate will be 31% for amounts paid after December 31, 2010, unless 
Congress enacts tax legislation providing otherwise. 

Back-up withholding is not an additional tax.  Any amounts withheld may be credited 
against the shareholder’s U.S. federal income tax liability, provided the appropriate information 
is furnished to the IRS. 

Tax Shelter Reporting Regulations.  Under Treasury regulations, if a shareholder 
recognizes a loss on disposition of Fund Shares of $2 million or more for an individual 
shareholder or $10 million or more for a corporate shareholder, the shareholder must file with the 
IRS a disclosure statement on Form 8886. Direct shareholders of portfolio securities are in many 
cases exempted from this reporting requirement, but under current guidance, shareholders of a 
regulated investment company are not exempted. Future guidance may extend the current 
exception from this reporting requirement to shareholders of most or all regulated investment 
companies. The fact that a loss is reportable under these regulations does not affect the legal 
determination of whether the taxpayer’s treatment of the loss is proper. Shareholders should 
consult their tax advisers to determine the applicability of these regulations in light of their 
individual circumstances. 

 Special Considerations for Non-U.S. Shareholders.  Distributions properly designated 
as Capital Gain Dividends and exempt-interest dividends (discussed below) generally will not be 
subject to withholding of federal income tax. However, exempt-interest dividends may be subject 
to backup withholding. In general, dividends other than Capital Gain Dividends and exempt-
interest dividends, paid by a Fund to a shareholder that is not a “U.S. person” within the meaning 
of the Code (such shareholder, a “foreign shareholder”) are subject to withholding of U.S. 
federal income tax at a rate of 30% (or lower applicable treaty rate) even if they are funded by 
income or gains (such as portfolio interest, short-term capital gains, or foreign-source dividend 
and interest income) that, if paid to a foreign shareholder directly, would not be subject to 
withholding. However, effective for taxable years of the Fund beginning before January 1, 2010, 
the Fund will not be required to withhold any amounts (i) with respect to distributions (other than 
distributions to a foreign shareholder (w) that has not provided a satisfactory statement that the 
beneficial owner is not a U.S. person, (x) to the extent that the dividend is attributable to certain 
interest on an obligation if the foreign shareholder is the issuer or is a 10% shareholder of the 
issuer, (y) that is within certain foreign countries that have inadequate information exchange with 
the United States, or (z) to the extent the dividend is attributable to interest paid by a person that 
is a related person of the foreign shareholder and the foreign shareholder is a controlled foreign 
corporation) from U.S.-source interest income of types similar to those not subject to U.S. 
federal income tax if earned directly by an individual foreign shareholder, to the extent such 
distributions are properly designated by the Fund (“interest-related dividends”), and (ii) with 
respect to distributions (other than (a) distributions to an individual foreign shareholder who is 
present in the United States for a period or periods aggregating 183 days or more during the year 
of the distribution and (b) distributions subject to special rules regarding the disposition of U.S. 
real property interests, as described below) of net short-term capital gains in excess of net long-
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term capital losses to the extent such distributions are properly designated by the Fund (“short-
term capital gain dividends”).  Absent legislation extending these exemptions for taxable years 
beginning on or after January 1, 2010, these special withholding exemptions for interest-related 
and short-term capital gain dividends will expire and these dividends generally will be subject to 
withholding as described above.  It is currently unclear whether Congress will extend the 
exemptions for tax years beginning on or after January 1, 2010.   
 

A beneficial holder of Shares who is a foreign shareholder generally is not subject to U.S. 
federal income tax on gains (and is not allowed a deduction for losses) realized on the sale of 
Fund Shares or on Capital Gain Dividends or exempt-interest dividends unless (i) such gain or 
dividend is effectively connected with the conduct by the shareholder of a trade or business in 
the United States, (ii) in the case of an individual shareholder, the shareholder is present in the 
United States for a period or periods aggregating 183 days or more during the year of the sale or 
the receipt of the Capital Gain Dividend (provided certain other conditions are met), or (iii) the 
special rules relating to gain attributable to the sale or exchange of “U.S. real property interests” 
(“USRPIs”) apply to the foreign shareholder’s sale of shares of the Fund or to the Capital Gain 
Dividend it received (as described below).   

 Special rules apply to distributions to foreign shareholders from a Fund that is either a 
“U.S. real property holding corporation” (“USRPHC”) or would be a USRPHC but for the 
operation of the exceptions to the definition thereof described below.  Additionally, special rules 
apply to the redemption of Shares in a Fund that is a USRPHC or former USRPHC.  Very 
generally, a USRPHC is a domestic corporation that holds U.S. real property interests 
(“USRPIs”) -- USRPIs are defined as any interest in U.S. real property or any equity interest in a 
USRPHC or former USRPHC-- the fair market value of which equals or exceeds 50% of the sum 
of the fair market values of the corporation’s USRPIs, interests in real property located outside 
the United States and other assets.  A Fund that holds (directly or indirectly) significant interests 
in REITs may be a USRPHC. The special rules discussed in the next paragraph will also apply to 
distributions from a Fund that would be a USRPHC absent exclusions from USRPI treatment for 
interests in domestically controlled REITs or regulated investment companies and not-greater-
than-5% interests in publicly traded classes of stock in REITs or regulated investment 
companies. 
 
 In the case of a Fund that is a USRPHC or would be a USRPHC but for the exceptions 
from the definition of USRPI (described immediately above), any distributions by the Fund 
(including, in certain cases, distributions made by the Fund in redemption of its Shares) that are 
attributable to (a) gains realized on the disposition of USRPIs by the Fund and (b) distributions 
received by the Fund from a lower-tier regulated investment company or REIT that the Fund is 
required to treat as USRPI gain in its hands will retain their character as gains realized from 
USRPIs in the hands of the Fund’s foreign shareholders.  (However, absent legislation, after 
December 31, 2009, this “look-through” treatment for distributions by the Fund to foreign 
shareholders will apply only to such distributions that, in turn, are attributable to distributions 
received by the Fund from a lower-tier REIT and required to be treated as USRPI gain in the 
Fund’s hands.)  If the foreign shareholder holds (or has held in the prior year) more than a 5% 
interest in the Fund, such distributions generally will be treated as gains “effectively connected” 
with the conduct of a “U.S. trade or business,” and subject to tax at graduated rates. Moreover, 
such shareholders generally will be required to file a U.S. income tax return for the year in which 
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the gain was recognized and the Fund will be required to withhold 35% of the amount of such 
distribution.  In the case of all other foreign shareholders (i.e., those whose interest in the Fund 
did not exceed 5% at any time during the prior year), the USRPI distribution generally will be 
treated as ordinary income (regardless of any designation by the Fund that such distribution is a 
short-term capital gain dividend or a Capital Gain Dividend), and the Fund generally must 
withhold 30% (or a lower applicable treaty rate) of the amount of the distribution paid to such 
foreign shareholder.  Foreign shareholders of the Fund also may be subject to “wash sale” rules 
to prevent the avoidance of the tax-filing and -payment obligations discussed above through the 
sale and repurchase of Fund Shares.   
 
 In addition, a Fund that is a USRPHC or former USRPHC must typically withhold 10% 
of the amount realized in a redemption by a greater-than-5% foreign shareholder, and that 
shareholder must typically file a U.S. income tax return for the year of the disposition of the 
USRPI and pay any additional tax due on the sale. On or before December 31, 2009, such 
withholding is generally not required with respect to amounts paid in redemption of Shares of a 
Fund if the Fund is a domestically controlled USRPHC or, in certain limited cases, if the Fund 
(whether or not domestically controlled) holds substantial investments in regulated investment 
companies that are domestically controlled USRPHCs.  Absent legislation extending this 
exemption from withholding beyond December 31, 2009, it will expire at that time and any 
previously exempt Fund will be required to withhold with respect to amounts paid in redemption 
of its Shares as described above.  It is currently unclear whether Congress will extend this 
exemption from withholding beyond December 31, 2009.  Foreign shareholders should consult 
their tax advisers concerning the application of these rules to their investment in the Fund. 
 

In order to qualify for any exemptions from withholding described above or for lower 
withholding tax rates under income tax treaties, or to establish an exemption from backup 
withholding, a foreign person must comply with special certification and filing requirements 
relating to its non-US status (including, in general, furnishing an IRS Form W-8BEN or 
substitute form).  Foreign shareholders should consult their tax advisers in this regard.   

If a shareholder is eligible for the benefits of a tax treaty, any effectively connected 
income or gain will generally be subject to U.S. federal income tax on a net basis only if it is also 
attributable to a permanent establishment maintained by the shareholder in the United States. 

A beneficial holder of Shares who is a foreign shareholder may be subject to state and 
local tax and to the U.S. federal estate tax in addition to the federal tax on income referred to 
above. 

General.  The foregoing discussion and the one below regarding the California Tax-Free 
Money Market Fund, the California Intermediate Tax-Free Bond Fund, the National Intermediate 
Tax-Free Bond Fund and the Wisconsin Tax-Exempt Fund under “Federal Taxation,” and the 
Asset Allocation Portfolios under “Additional Tax Information Concerning the Asset Allocation 
Portfolios,” is for general information only. Accordingly, potential purchasers of a Fund’s Shares 
are urged to consult their tax advisers regarding the specific federal tax consequences of 
purchasing, holding, and disposing of shares of the Fund, as well as the effects of state, local and 
foreign tax law and any proposed tax law changes. 
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Additional Tax Information Concerning the California Tax-Free Money Market Fund, the 
California Intermediate Tax-Free Bond Fund, the National Intermediate Tax-Free Bond 
Fund and the Wisconsin Tax-Exempt Fund 

Federal Taxation. As indicated in their respective Prospectuses, the California Tax-Free 
Money Market Fund, the California Intermediate Tax-Free Bond Fund and the National 
Intermediate Tax-Free Bond Fund and the Wisconsin Tax-Exempt Fund are designed to provide 
individual shareholders with current tax-exempt interest income. None of these Funds is intended 
to constitute a balanced investment program or is designed for investors seeking capital 
appreciation. Nor are these Funds designed for investors seeking maximum tax-exempt income 
irrespective of fluctuations in principal. Shares of the Funds may not be suitable for tax-exempt 
institutions, retirement plans qualified under Section 401 of the Code, H.R.10 plans, and 
individual retirement accounts because such institutions, plans and accounts are generally tax-
exempt and, therefore, would not gain any additional benefit from the Funds’ dividends being 
tax-exempt, and such dividends would ultimately be taxable to the plan and account beneficiaries 
when distributed to them. 

The Funds intend to pay dividends that pass through to shareholders the tax-exempt 
character of exempt interest earned by a Fund (“exempt-interest dividends”) for U.S. federal 
income tax purposes.  A Fund is eligible to pay exempt-interest dividends only for taxable years 
in which, at the end of each quarter, at least 50% of the value of its total assets consists of 
securities generating interest that is exempt from federal tax under section 103(a) of the Code.  
The Funds intend to satisfy this requirement.  Fund distributions designated as exempt-interest 
dividends are not generally taxable to Fund shareholders for U.S. federal income tax purposes, 
but they may be subject to state and local taxes.  In addition, an investment in a Fund may result 
in liability for the federal alternative minimum tax, both for individual and corporate 
shareholders.  For example, if a Fund invests in “private activity bonds,” certain shareholders 
may become subject to alternative minimum tax on the part of the Fund’s distributions derived 
from interest on such bonds.  

If a shareholder receives an exempt-interest dividend with respect to any Share and such 
Share is held by the shareholder for six months or less, any loss on the sale or exchange of such 
Share will be disallowed to the extent of the amount of such exempt-interest dividend. A 
shareholder who receives Social Security or railroad retirement benefits should consult his or her 
tax adviser to determine what effect, if any, an investment in the Fund may have on the federal 
taxation of such benefits.  If you receive social security or railroad retirement benefits, you 
should consult your tax adviser to determine what effect, if any, an investment in the Funds may 
have on the federal taxation of your benefits. 

If a Fund intends to be qualified to pay exempt-interest dividends, the Fund may be 
limited in its ability to enter into taxable transactions involving forward commitments, 
repurchase agreements, financial futures and options contracts on financial futures, tax-exempt 
bond indices and other assets. The policy of each of the California Tax-Free Money Market 
Fund, the California Intermediate Tax-Free Bond Fund, the National Intermediate Tax-Free 
Bond Fund and the Wisconsin Tax-Exempt Fund is to pay each year as dividends substantially 
all of such Fund’s Municipal Securities interest income net of certain deductions. 
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Part or all of the interest on indebtedness, if any, incurred or continued by a shareholder 
to purchase or carry Shares of a Fund paying exempt-interest dividends is not deductible. The 
portion of interest that is not deductible is generally equal to the total interest paid or accrued on 
the indebtedness, multiplied by the percentage of the Fund’s total distributions (not including 
distributions from net long-term capital gains) paid to the shareholder that are exempt-interest 
dividends. Under rules used by the IRS to determine when borrowed funds are considered used 
for the purpose of purchasing or carrying particular assets, the purchase of Shares may be 
considered to have been made with borrowed funds even though such funds are not directly 
traceable to the purchase of Shares. 

In general, exempt-interest dividends, if any, attributable to interest received on certain 
private activity obligations and certain industrial development bonds will not be tax-exempt to 
any shareholders who are “substantial users” of the facilities financed by such obligations or 
bonds or who are “related persons” of such substantial users.  A “substantial user” includes any 
non-exempt person which regularly uses a part of such facilities in its trade or business and 
whose gross revenues derived with respect to the facilities financed by the issuance of bonds are 
more than 5% of the total revenues derived by all users of such facilities, or who occupies more 
than 5% of the usable area of such facilities or for whom such facilities or a part thereof were 
specifically constructed, reconstructed or acquired.  “Related persons” include certain related 
natural persons, affiliated corporations, a partnership and its partners and an S corporation and its 
shareholders.  

A Fund which is qualified to pay exempt-interest dividends will inform investors within 
60 days following the end of the Fund’s fiscal year of the percentage of its income distributions 
designated as tax-exempt. The percentage is applied uniformly to all distributions made during 
the year. The percentage of income designated as tax-exempt for any particular distribution may 
be substantially different from the percentage of the Fund’s income that was tax-exempt during 
the period covered by the distribution.  Thus, a shareholder who holds Shares for only part of the 
year may be allocated more or less tax-exempt dividends than would be the case if the allocation 
were based on the ratio of net tax-exempt income to total net investment income actually earned 
while a shareholder. 

If a tax exempt Fund makes a distribution in excess of its net investment income and net 
realized capital gains, if any, in any taxable year, the excess distribution will be treated as 
ordinary dividend income (not eligible for tax-exempt treatment) to the extent of the Fund’s 
current and accumulated “earnings and profits” (including earnings and profits arising from tax-
exempt income, and also specifically including the amount of any non-deductible expenses 
arising in connection with such tax-exempt income). 

Dividends derived from any investments other than tax-exempt bonds and any 
distributions of short-term capital gains are generally taxable to shareholders as ordinary income. 
Any distributions of long-term capital gains will in general be taxable to shareholders as long-
term capital gains regardless of the length of time Fund Shares are held by the shareholder. (See 
“Distributions” above) 

If a Fund purchases tax-exempt securities at a discount, some or all of this discount may 
be included in the Fund’s ordinary income and will be taxable when distributed.  See discussion 
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of OID and market discount at “Original Issue Discount, Payment-in-Kind Securities, Market 
Discount and Acquisition Discount,” above. 

Depending upon the extent of their activities in states and localities in which their offices 
are maintained, in which their agents or independent contractors are located or in which they are 
otherwise deemed to be conducting business, the Funds may be subject to the tax laws of such 
states or localities. Shareholders are advised to consult their tax advisers about state and local tax 
matters.  For a summary of certain California tax considerations affecting the California Tax-
Free Money Market Fund and the California Intermediate Tax-Free Bond Fund, see “California 
Taxation” below. 

As indicated in their Prospectuses, the California Tax-Free Money Market Fund, the 
California Intermediate Tax-Free Bond Fund and the National Intermediate Tax-Free Bond Fund 
may acquire rights regarding specified portfolio securities under puts.  See “Investment 
Objectives And Policies - Additional Information on Portfolio Instruments - Puts” in this 
Statement of Additional Information. The policy of each Fund is to limit its acquisition of puts to 
those under which the Fund will be treated for federal income tax purposes as the owner of the 
Municipal Securities acquired subject to the put and the interest on such Municipal Securities 
will be tax-exempt to the Fund. There is currently no guidance available from the IRS that 
definitively establishes the tax consequences that may result from the acquisition of many of the 
types of puts that the California Tax-Free Money Market Fund or the California Intermediate 
Tax-Free Bond Fund could acquire under the 1940 Act. Therefore, although they will only 
acquire a put after concluding that it will have the tax consequences described above, the IRS 
could reach a different conclusion from that of the relevant Fund. 

Additional Federal Income Tax Information Concerning the Asset Allocation Portfolios 

Because the Asset Allocation Portfolios invest all or a portion of their assets in shares of 
underlying funds, their distributable income and gains will normally consist, at least in part, of 
distributions from underlying funds and gains and losses on the disposition of shares of 
underlying funds. To the extent that an underlying fund realizes net losses on its investments for 
a given taxable year, an Asset Allocation Portfolio will not be able to recognize its share of those 
losses (so as to offset distributions of net income or capital gains realized by another underlying 
fund in which it invests) until it disposes of shares of the underlying fund or those losses reduce 
distributions required to be made by the underlying fund. Moreover, even when an Asset 
Allocation Portfolio does make such a disposition, a portion of its loss may be recognized as a 
long-term capital loss, which will not be treated as favorably for federal income tax purposes as a 
short-term capital loss or an ordinary deduction. In particular, an Asset Allocation Portfolio will 
not be able to offset any capital losses from its dispositions of underlying fund shares against its 
ordinary income (including distributions of any net short-term capital gains realized by an 
underlying fund).  

In addition, in certain circumstances, the “wash sale” rules under Section 1091 of the 
Code may apply to an Asset Allocation Portfolio’s sales of underlying fund shares that have 
generated losses. A wash sale occurs if shares of an underlying fund are sold by the Asset 
Allocation Portfolio at a loss and the Asset Allocation Portfolio acquires additional shares of that 
same underlying fund 30 days before or after the date of the sale. The wash-sale rules could defer 
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losses in the Asset Allocation Portfolio’s hands on sales of underlying fund shares (to the extent 
such sales are wash sales) for extended (and, in certain cases, potentially indefinite) periods of 
time. In addition to the wash-sale rules, certain related-party transaction rules may cause any 
losses generated by an Asset Allocation Portfolio on the sale of an underlying fund’s shares to be 
deferred (or, in some cases, permanently disallowed) if the Asset Allocation Portfolio and the 
underlying fund are part of the same “controlled group” (as defined in Section 267(f) of the 
Code) at the time the loss is recognized.  For instance, for these purposes, the Asset Allocation 
Portfolio and an underlying fund will be part of the same controlled group if the Asset Allocation 
Portfolio owns more than 50% of the total outstanding voting securities of the underlying fund. 

As a result of the foregoing rules, and certain other special rules, the amounts of net 
investment income and net capital gains that an Asset Allocation Portfolio will be required to 
distribute to shareholders may be greater than such amounts would have been had the Asset 
Allocation Portfolio invested directly in the securities held by the underlying funds, rather than 
investing in shares of the underlying funds. For similar reasons, the character of distributions 
from an Asset Allocation Portfolio (e.g., long-term capital gain, exempt interest, eligibility for 
dividends-received deduction, etc.) will not necessarily be the same as it would have been had 
the Asset Allocation Portfolio invested directly in the securities held by the underlying funds. 
The use of a fund-of-funds structure could therefore affect the amount, timing and character of 
distributions to shareholders. 

Redemption of underlying fund shares. Depending on an Asset Allocation Portfolio’s 
percentage ownership in an underlying fund both before and after a redemption of shares of the 
underlying fund, the Asset Allocation Portfolio’s redemption of shares of such underlying fund 
may cause the Asset Allocation Portfolio to be treated as receiving a dividend on the full amount 
of the distribution instead of receiving a capital gain or loss on the shares of the underlying fund. 
This would be the case where the Asset Allocation Portfolio holds a significant interest in an 
underlying fund and redeems only a small portion of such interest. Such a distribution may be 
treated as qualified dividend income and thus eligible to be taxed at the rates applicable to long-
term capital gain (see discussion of qualified dividend income under “Distributions,” above). 
However, dividends of an Asset Allocation Portfolio may not be eligible for treatment as 
qualified dividend income unless the holding period and other requirements for such treatment 
are met by both the Asset Allocation Portfolio and the underlying funds, as well as by the 
shareholder. If qualified dividend income treatment is not available, the distribution may be 
taxed at ordinary income rates. This could cause shareholders of the Asset Allocation Portfolio to 
recognize higher amounts of ordinary income than if the shareholders had held the shares of the 
underlying funds directly. 

If an Asset Allocation Portfolio receives dividends from an underlying fund, and the 
underlying fund designates such dividends as eligible for the dividends-received deduction or as 
qualified dividend income, then the fund is permitted, in turn, to designate a portion of its 
distributions as eligible for the dividends-received deduction or qualified dividend income, 
respectively, provided the Asset Allocation Portfolio meets the holding period and other 
requirements with respect to shares of the underlying fund.  See “Distributions,” above. 
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Although each Asset Allocation Portfolio may itself be entitled to a deduction for foreign 
taxes paid by an underlying fund in which such Asset Allocation Portfolio invests, it will not be 
able to pass any such credit or deduction through to its own shareholders. 

The fact that an Asset Allocation Portfolio achieves its investment objectives by investing 
in underlying funds generally will not adversely affect the Asset Allocation Portfolio’s ability to 
pass on to foreign shareholders the benefit of any properly designated interest-related dividends 
and short-term capital gain dividends that it receives from its investments in the underlying 
funds, except possibly to the extent that (1) interest-related dividends received by the Asset 
Allocation Portfolio are offset by deductions allocable to the Asset Allocation Portfolio’s 
qualified interest income or (2) short-term capital gain dividends received by the Asset 
Allocation Portfolio are offset by the Asset Allocation Portfolio’s net short- or long-term capital 
losses, in which case the amount of a distribution from the Asset Allocation Portfolio to a foreign 
shareholder that is properly designated as either an interest-related dividend or a short-term 
capital gain dividend, respectively, may be less than the amount that such shareholder would 
have received had they invested directly in the underlying funds. 

The foregoing is only a general description of the federal tax consequences of a fund-of-
funds structure. Accordingly, prospective purchasers of Shares of an Asset Allocation Portfolio 
are urged to consult their tax advisers with specific reference to their own tax situation, including 
the potential application of state, local and foreign taxes. 

California Taxation. Under existing California law, if the California Tax-Free Money 
Market Fund and the California Intermediate Tax-Free Bond Fund continue to qualify for the 
special federal income tax treatment afforded regulated investment companies and if at the end 
of each quarter of each such Fund’s taxable year at least 50% of the value of that Fund’s assets 
consists of obligations that, if held by an individual, would pay interest exempt from California 
taxation (“California Exempt-Interest Securities”), shareholders of that Fund will be able to 
exclude from income, for California personal income tax purposes, “California exempt-interest 
dividends” received from that Fund during that taxable year. A “California exempt-interest 
dividend” is any dividend or portion thereof of the California Tax-Free Money Market Fund or 
the California Intermediate Tax-Free Bond Fund not exceeding the amount of interest received 
by the fund during its taxable year that would be tax-exempt interest if such obligations were 
held by an individual less the amount that would be considered non-deductible expenses related 
to such interest and so designated by written notice to shareholders within 60 days after the close 
of that taxable year. California has an alternative minimum tax similar to the federal alternative 
minimum tax.  However, the California alternative minimum tax does not include interest from 
private activity municipal obligations as an item of tax preference. 

Distributions, other than of “California exempt-interest dividends,” by the California 
Tax-Free Money Market Fund and the California Intermediate Tax-Free Bond Fund to California 
residents will be subject to California personal income taxation. Gains realized by California 
residents from a redemption or sale of Shares of the California Tax-Free Money Market Fund 
and the California Intermediate Tax-Free Bond Fund will also be subject to California personal 
income taxation. In general, California nonresidents will not be subject to California personal 
income taxation on distributions by, or on gains from the redemption or sale of, Shares of the 
California Tax-Free Money Market Fund and the California Intermediate Tax-Free Bond Fund 
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unless (1) those Shares have acquired a California “business situs” or a nonresident buys or sells 
such Shares with California brokers with such regularity as to constitute doing business in 
California and (2) no exception applies. (Such California nonresidents may, however, be subject 
to other state or local income taxes on such distributions or gains, depending on their residence). 
Short-term capital losses realized by shareholders from a redemption of Shares of the California 
Tax-Free Money Market Fund and the California Intermediate Tax-Free Bond Fund within six 
months from the date of their purchase will not be allowed for California personal income tax 
purposes to the extent of any tax-exempt dividends received with respect to such Shares during 
such period. No deduction will be allowed for California personal income tax purposes for 
interest on indebtedness incurred or continued in order to purchase or carry Shares of the 
California Tax-Free Money Market Fund and the California Intermediate Tax-Free Bond Fund 
for any taxable year of a shareholder during which the Fund distributes “California exempt-
interest dividends.”  

A statement setting forth the amount of “California exempt-interest dividends” 
distributed during each calendar year will be sent to shareholders annually. 

The foregoing is only a summary of some of the important California personal income 
tax considerations generally affecting the shareholders of the California Tax-Free Money Market 
Fund and the California Intermediate Tax-Free Bond Fund. This summary does not describe the 
California tax treatment of the California Tax-Free Money Market Fund and the California 
Intermediate Tax-Free Bond Fund. In addition, no attempt has been made to present a detailed 
explanation of the California personal income tax treatment of the Fund’s shareholders.    

Accordingly, this discussion is not intended as a substitute for careful planning. Further, 
“California exempt-interest dividends” are excludable from income for California personal 
income tax purposes only. Any dividends paid to shareholders subject to California corporate 
franchise tax will be taxed as ordinary dividends to such shareholders, notwithstanding that all or 
a portion of such dividends is exempt from California personal income tax. Accordingly, 
potential investors in the California Tax-Free Money Market Fund and the California 
Intermediate Tax-Free Bond Fund including, in particular, corporate investors which may be 
subject to either California franchise tax or California corporate income tax, should consult their 
tax advisers with respect to the application of such taxes to the receipt of Fund dividends and as 
to their own California tax situation, in general. 

Wisconsin Taxation. Under existing Wisconsin law, if the Wisconsin Tax-Exempt Fund 
continues to qualify for the special federal income tax treatment afforded regulated investment 
companies and if at the end of each quarter of the Fund’s taxable year at least 50% of the value 
of the Fund’s assets consists of obligations that, if held by an individual, would pay interest 
exempt from Wisconsin taxation (“Wisconsin Exempt-Interest Securities”), shareholders of the 
Fund will be able to exclude from income, for Wisconsin personal income tax purposes, 
“Wisconsin exempt-interest dividends” received from the Fund during that taxable year. A 
“Wisconsin exempt-interest dividend” is any dividend or portion thereof of the Wisconsin Tax-
Exempt Fund not exceeding the amount of interest received by the fund that would be tax-
exempt interest if such obligations were held by an individual less the amount that would be 
considered non-deductible expenses related to such interest and so designated by written notice 
to shareholders within 60 days after the close of that taxable year. Wisconsin has an alternative 
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minimum tax similar to the federal alternative minimum tax.  However, the Wisconsin 
alternative minimum tax does not include interest from private activity municipal obligations as 
an item of tax preference. 

Distributions, other than of “Wisconsin exempt-interest dividends,” by the Wisconsin 
Tax-Exempt Fund to Wisconsin residents will be subject to Wisconsin personal income taxation. 
Gains realized by Wisconsin residents from a redemption or sale of Shares of the Wisconsin 
Tax-Exempt Fund will also be subject to Wisconsin personal income taxation. In general, 
Wisconsin nonresidents will not be subject to Wisconsin personal income taxation on 
distributions by, or on gains from the redemption or sale of, Shares of the Wisconsin Tax-
Exempt Fund unless those Shares have acquired a Wisconsin “business situs.” (Such Wisconsin 
nonresidents may, however, be subject to other state or local income taxes on such distributions 
or gains, depending on their residence). Short-term capital losses realized by shareholders from a 
redemption of Shares of the Wisconsin Tax-Exempt Fund within six months from the date of 
their purchase will not be allowed for Wisconsin personal income tax purposes to the extent of 
any tax-exempt dividends received with respect to such Shares during such period. No deduction 
will be allowed for Wisconsin personal income tax purposes for interest on indebtedness 
incurred or continued in order to purchase or carry Shares of the Wisconsin Tax-Exempt Fund 
for any taxable year of a shareholder during which the Fund distributes “Wisconsin exempt-
interest dividends.”  

A statement setting forth the amount of “Wisconsin exempt-interest dividends” 
distributed during each calendar year will be sent to shareholders annually. 

The foregoing is only a summary of some of the important Wisconsin personal income 
tax considerations generally affecting the shareholders of the Wisconsin Tax-Exempt Fund. This 
summary does not describe the Wisconsin tax treatment of the Wisconsin Tax-Exempt Fund. In 
addition, no attempt has been made to present a detailed explanation of the Wisconsin personal 
income tax treatment of the Fund’s shareholders.    

Accordingly, this discussion is not intended as a substitute for careful planning. Further, 
“Wisconsin exempt-interest dividends” are excludable from income for Wisconsin personal 
income tax purposes only. Any dividends paid to shareholders subject to Wisconsin corporate 
franchise tax will be taxed as ordinary dividends to such shareholders, notwithstanding that all or 
a portion of such dividends is exempt from Wisconsin personal income tax. Accordingly, 
potential investors in the Wisconsin Tax-Exempt Fund including, in particular, corporate 
investors which may be subject to either Wisconsin franchise tax or Wisconsin corporate income 
tax, should consult their tax advisers with respect to the application of such taxes to the receipt of 
Fund dividends and as to their own Wisconsin tax situation, in general. 

MANAGEMENT OF HIGHMARK FUNDS 

Trustees and Officers   

Information pertaining to the trustees and officers of HighMark Funds is set forth below. 
The members of the Board of Trustees are elected by HighMark Funds’ shareholders and have 
overall responsibility for the management of the Funds. The Trustees, in turn, elect the officers 
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of HighMark Funds to supervise actively its day-to-day operations. Trustees who are not deemed 
to be “interested persons” of HighMark Funds as defined in the 1940 Act are referred to as 
“Independent Trustees.”  Trustees who are deemed to be “interested persons” of HighMark 
Funds are referred to as “Interested Board Members.” Currently, HighMark Funds has six 
Independent Trustees and one Interested Board Member.  The Board of Trustees met seven times 
during the last fiscal year. 

Standing Committees. There are two standing committees of the Board of Trustees, an 
Audit Committee and a Governance Committee.  The functions of the Audit Committee are: (a) 
to oversee HighMark Funds’ accounting and financial reporting policies and practices; (b) to 
oversee the quality and objectivity of HighMark Funds’ financial statements and the independent 
registered public accounting firm therefor; and (c) to act as a liaison between HighMark Funds’ 
independent registered public accounting firm and the full Board of Trustees.  The members of 
the Audit Committee are David Goldfarb (Chair), Thomas Braje, Evelyn Dilsaver and David 
Benkert (Ex Officio).  The Audit Committee met four times during the last fiscal year.  The 
functions of the Governance Committee are: (a) to identify candidates to fill vacancies on the 
Board of Trustees; and (b) to review and make recommendations to the Board of Trustees 
regarding certain matters relating to the operation of the Board of Trustees and its committees, 
including Board size, composition and chairmanship; policies regarding Trustee independence, 
ownership of Fund shares, compensation and retirement; and the structure, responsibilities, 
membership and chairmanship of Board committees.  The members of the Governance 
Committee are Robert Whitler (Chair), Michael Noel, Earle Malm and David Benkert (Ex 
Officio).  The Governance Committee met four times during the last fiscal year.  The 
Governance Committee does not currently have procedures in place for the consideration of 
nominees recommended by shareholders. 

The following table sets forth certain information concerning each Board member and 
executive officer of HighMark Funds. 

Name, Address,1 and Age 

Position(s) 
Held with 
HighMark 

Funds 

Term of 
Office and 
Length of 

Time Served2
Principal Occupation(s) 

During Past 5 Years 

Number of 
Portfolios in 

HighMark Funds 
Complex 

Overseen by 
Board Member3 

Other 
Directorships 

Held by Board 
Member4 

INDEPENDENT TRUSTEES   
DAVID BENKERT 
Age:  52 
 

Trustee, 
Chairman 

Since  
03/04 

From April 1, 1992 to 
present, Director, Navigant 
Consulting, Inc. (Financial 
Consulting – Disputes and 
Investigations).  
 

29 None 

THOMAS L. BRAJE  
Age:  66 

Trustee, Vice 
Chairman 

Since  
06/87 

Prior to retirement in 
October 1996, Vice 
President and Chief 
Financial Officer of Bio 
Rad Laboratories, Inc. 
 

29 None 
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Name, Address,1 and Age 

Position(s) 
Held with 
HighMark 

Funds 

Term of 
Office and 
Length of 

Time Served2
Principal Occupation(s) 

During Past 5 Years 

Number of 
Portfolios in 

HighMark Funds 
Complex 

Overseen by 
Board Member3 

Other 
Directorships 

Held by Board 
Member4 

EVELYN DILSAVER 
Age:  54 

Trustee Since 
01/08 

Formerly Executive Vice 
President for The Charles 
Schwab Corporation, and 
President and Chief 
Executive Officer of 
Charles Schwab Investment 
Management.  Prior to July 
2004, Senior Vice 
President, Asset 
Management Products and 
Services. Prior to July 
2003, Executive Vice 
President - Chief Financial 
Officer and Chief 
Administrative Officer for 
U.S. Trust Company, a 
subsidiary of The Charles 
Schwab Corporation. 
 

29 Longs Drug 
Corporation 

(LDG); 
Aeropostale, Inc. 

(ARO);  
Tamalpais  
Bancorp 
(TAMB) 

DAVID A. GOLDFARB 
Age:  67 
 

Trustee, 
Audit 
Committee 
Chairman 
 

Since  
06/87 

Partner, Goldfarb & 
Simens, Certified Public 
Accountants. 
 

29 None 

MICHAEL L. NOEL 
Age:  68 

Trustee Since  
12/98 

President, Noel Consulting 
Company since 1998.  
Member, Saber Partners 
(financial advisory firm) 
since 2002.  Member, 
Board of Directors, Avista 
Corp. (utility company), 
since January 2004.  
Member, Board of 
Directors, SCAN Health 
Plan, since 1997.  From 
April 1997 to December 
1998, Member of 
HighMark Funds Advisory 
Board. 
 

29 Avista Corp. 
(AVA) 

ROBERT M. WHITLER 
Age:  71 

Trustee, 
Governance 
Committee 
Chairman 

Since  
12/98 

From April 1997 to 
December 1998, Member 
of HighMark Funds 
Advisory Board. Prior to 
retirement in 1996, 
Executive Vice President 
and Chief Trust Officer of 
Union Bank, N.A. 
(formerly, Union Bank of 
California, N.A.).  

29 None 



 B-91 

Name, Address,1 and Age 

Position(s) 
Held with 
HighMark 

Funds 

Term of 
Office and 
Length of 

Time Served2
Principal Occupation(s) 

During Past 5 Years 

Number of 
Portfolios in 

HighMark Funds 
Complex 

Overseen by 
Board Member3 

Other 
Directorships 

Held by Board 
Member4 

INTERESTED BOARD MEMBERS AND OFFICERS   
EARLE A. MALM II* 
350 California Street 
San Francisco, CA  94104 
Age:  60 
 

Trustee; 
President 

Since 12/05 
(President)  

Since 
01/08 

(Trustee) 

President, Chief Executive 
Officer and Director of the 
Adviser since October 
2002.  Chairman of the 
Board of the Adviser since 
February 2005. 
 

29 N/A 

COLLEEN CUMMINGS 
4400 Computer Drive 
Westborough, MA  01581 
Age: 38 
 

Controller 
and Chief 
Financial 
Officer 

Since 
12/07 

Vice President and 
Director, Client Services 
Administration, PNC 
Global Investment 
Servicing (U.S.) Inc. since 
2004.  Senior Manager, 
Fund Administration, PNC 
Global Investment 
Servicing (U.S.) Inc. from 
1998 to 2004. 
 

N/A N/A 

 
PAMELA O’DONNELL 
350 California Street 
San Francisco, CA  94104 
Age:  45 

 
Vice 
President and 
Treasurer 

 
Since 12/05 

(Treasurer) 
Since 03/09 

(Vice 
President) 

 

 
Vice President and 
Director of Mutual Fund 
Administration of the 
Adviser since 2005.  Vice 
President of Operations 
and Client Service of the 
Adviser from 2003 to 
2005.  Vice President of 
Finance and 
Administration of MiFund, 
Inc. from March 2000 to 
May 2002. 
 

 
N/A 

 
N/A 

CATHERINE M. VACCA 
350 California Street San 
Francisco, CA  94104 
Age:  52 

Chief 
Compliance 
Officer 

Since 09/04 Senior Vice President and 
Chief Compliance Officer 
of the Adviser since July 
2004.  From December 
2002 to July 2004, Vice 
President and Chief 
Compliance Officer, Wells 
Fargo Funds Management, 
LLC.  From November 
2000 to February 2002, 
Vice President and Head 
of  Fund Administration, 
Charles Schwab & Co., 
Inc.   
 

N/A N/A 
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Name, Address,1 and Age 

Position(s) 
Held with 
HighMark 

Funds 

Term of 
Office and 
Length of 

Time Served2
Principal Occupation(s) 

During Past 5 Years 

Number of 
Portfolios in 

HighMark Funds 
Complex 

Overseen by 
Board Member3 

Other 
Directorships 

Held by Board 
Member4 

R. GREGORY KNOPF 
445 S. Figueroa Street Suite 
#306 
Los Angeles, CA  90071 
Age:  59 
 

Vice 
President and 
Assistant 
Secretary 

Since 09/04 Managing Director of the 
Adviser since 1998. 

N/A N/A 

CAROL GOULD 
99 High Street, 27th Floor 
Boston, MA  02110 
Age:  48 
 

Vice 
President and 
Assistant 
Secretary 

Since 09/08 Assistant Vice President 
and Manager of PNC 
Global Investment 
Servicing (U.S.) Inc. since 
November 2004.  Self-
employed consultant from 
September 2002 to 
November 2004.   

N/A N/A 

1Each Trustee may be contacted by writing to the Trustee c/o HighMark Funds, 350 California Street, Suite 1600, San Francisco, 
CA 94104. 
2Each Trustee shall hold office during the lifetime of HighMark Funds until the election and qualification of his or her successor, 
or until he or she sooner dies, resigns, retires or is removed in accordance with HighMark Funds’ Declaration of Trust. 
3The “HighMark Funds Complex” consists of all registered investment companies for which HighMark Capital Management, 
Inc. serves as investment adviser.   
4Directorships of companies required to report to the SEC under the Securities Exchange Act of 1934 (i.e., “public companies”) 
or other investment companies registered under the 1940 Act. 

*Earle Malm is an “interested person” under the 1940 Act by virtue of his position with HighMark Capital Management, Inc. 

 
The following table discloses the dollar range of equity securities beneficially owned by 

each Trustee (i) in each Fund and (ii) on an aggregate basis in any registered investment 
companies overseen by the Trustee within the same family of investment companies as 
HighMark Funds as of December 31, 2008. 

 
 
 
 
 
 
Name of Trustee 

 
 

 
 
     Dollar Range of  

      Equity Securities  
      in the Funds 

Aggregate Dollar Range of 
Equity Securities in All 
Registered Investment 

Companies Overseen by 
Trustee in Family 

of Investment Companies 
 
David Benkert 

 
HighMark Large Cap Growth Fund   $0-$10,000 
HighMark Large Cap Value Fund   $0-$10,000 
HighMark Small Cap Value Fund   $0-$10,000 
HighMark Value Momentum Fund    $0-$10,000 
HighMark Capital Growth Allocation Fund   $0-$10,000 
HighMark California Intermediate Tax-Free Bond Fund       $0-$10,000 

 
$10,001-$50,000 

   
Thomas L. Braje HighMark Small Cap Value Fund   >$100,000 

HighMark California Intermediate Tax-Free Bond Fund  >$100,000 
>$100,000 

   
Evelyn Dilsaver -- None 
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David A. Goldfarb HighMark Balanced Fund    $10,0001-$50,000 
HighMark Core Equity Fund    $10,0001-$50,000 
HighMark International Opportunities Fund  $50,001-$100,000 
HighMark Large Cap Growth Fund   $10,0001-$50,000 
HighMark Large Cap Value Fund   >$100,000 
HighMark Small Cap Value Fund   $10,0001-$50,000 
HighMark Value Momentum Fund    $10,0001-$50,000 
HighMark Capital Growth Allocation Fund   $10,0001-$50,000 
HighMark Diversified Money Market Fund  $10,0001-$50,000 

>$100,0001 

 

   
Earle A. Malm II HighMark Value Momentum Fund   >$100,000 

HighMark Diversified Money Market Fund  $10,0001-$50,000 
HighMark California Tax Free Money Market Fund             >$100,000 
HighMark Geneva Small Cap Growth Fund                          >$100,000 

>$100,000 

   
Michael L. Noel HighMark Diversified Money Market Fund   >$100,000 >$100,0001 
   
Robert M. Whitler HighMark Growth & Income Allocation Fund  $10,0001-$50,000 

HighMark Capital Growth Allocation Fund  $10,0001-$50,000 
HighMark Diversified Money Market Fund                           >$100,000 
HighMark Large Cap Growth Fund   $10,0001-$50,000 
HighMark Value Momentum Fund    $10,0001-$50,000 
HighMark Capital Growth Allocation Fund   $10,0001-$50,000 

>$100,0001 

   
1  Separate from the amounts disclosed in the table, pursuant to the deferred payment arrangements described below, as of 
December 31, 2008, the market value of fees deferred by Mr. Goldfarb invested in HighMark Bond Fund, HighMark 
International Opportunities Fund and HighMark Growth & Income Allocation Fund totaled approximately $66,000; the market 
value of fees deferred by Mr. Noel invested in HighMark Bond Fund, HighMark Capital Growth Allocation Fund, HighMark 
Growth and Income Allocation Fund and HighMark Value Momentum Fund totaled approximately $80,000 and the market value 
of fees deferred by Mr. Whitler invested in HighMark Capital Growth Allocation Fund, HighMark Growth & Income Allocation 
Fund, HighMark Large Cap Growth Fund and HighMark Value Momentum Fund totaled approximately $119,000. 
 

As of December 31, 2008, none of the Independent Trustees or their immediate family 
members beneficially owned any securities in any investment adviser or principal underwriter of 
HighMark Funds, or in any person (other than a registered investment company) directly or 
indirectly controlling, controlled by, or under common control with an investment adviser or 
principal underwriter of HighMark Funds.  Mr. Goldfarb has an unsecured line of credit with 
Union Bank, N.A. (“UB”) the parent company of the Funds’ investment adviser, HCM, with a 
limit of $100,000 and an interest rate of 1% over the prime rate. As of December 31, 2008, the 
amount outstanding was approximately $5,000.  The largest amount outstanding at any time 
during the two most recently completed calendar years was approximately $70,000.  Goldfarb & 
Simens, an accounting firm of which Mr. Goldfarb is a partner, has an unsecured line of credit 
with UB with a limit of $600,000 and an interest rate of 1% over the prime rate.  The line of 
credit was obtained in 1987 and the largest amount outstanding at any time was $575,000.  As of 
December 31, 2008, the amount outstanding was approximately $425,000.  Mr. Whitler is paid 
an annual stipend from a deferred compensation plan that he elected to participate in while an 
employee of UB prior to his retirement in 1996.  As of December 31, 2008, the amount 
outstanding in the deferred compensation account was approximately $164,000. Mr. Whitler 
received payments from the deferred compensation account totaling approximately $73,790, 
$74,088 and $72,859 for the years ended December 31, 2008, 2007 and 2006, respectively.  Mr. 
Whitler expects to receive annual payments from the account of approximately $61,380 for 
2009, $59,000 for 2010 and $46,000 for 2011. 
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The Trustees of HighMark Funds receive quarterly retainer fees and fees and expenses 
for each meeting of the Board of Trustees attended. No employee, officer or stockholder of 
HCM, PNC Global Investment Servicing (U.S.) Inc. (“PNC”) and/or HighMark Funds 
Distributors, Inc. (“HMFD”) other than the Trust’s Chief Compliance Officer, receives any 
compensation directly from HighMark Funds for serving as a Trustee and/or officer. HCM, PNC 
and HMFD receive administration, sub-administration, shareholder servicing and/or distribution 
fees directly or indirectly from each of the Funds. See “Administrator and Sub-Administrator” 
and “Distributor” below.  

The following table lists the officers of HighMark Funds who hold positions with 
affiliated persons or the principal underwriter of HighMark Funds: 

Name Position Held with Affiliated Person or Principal Underwriter 
Earle A. Malm II HighMark Capital Management, Member of the Board of Directors, Chairman of the 

Board, President and Chief Executive Officer 
Pamela O’Donnell HighMark Capital Management, Vice President and Director of Mutual Funds 

Administration 
Catherine Vacca HighMark Capital Management, Senior Vice President, Chief Compliance Officer 

and Assistant Secretary 
Colleen Cummings PNC Global Investment Servicing (U.S.) Inc., Vice President and Director, Client 

Service Administration 
R. Gregory Knopf HighMark Capital Management, Senior Vice President and Managing Director 
Carol Gould PNC Global Investment Servicing (U.S.) Inc., Assistant Vice President and Manager 

 
During the fiscal year ended July 31, 2009, aggregate fees paid (or deferred in lieu of 

current payment) to the Independent Trustees for their services as Trustees totaled $394,050. 
Earle Malm, as an Interested Board Member, is not paid compensation by HighMark Funds. The 
following table sets forth information concerning amounts paid and retirement benefits accrued 
during the fiscal year ended July 31, 2009:   
   Pension or   
  Aggregate Retirement  Total Compensation 
  Compensation Benefits Accrued Estimated Annual from Fund 
 Name and from HighMark as Part of Fund Benefits Upon Complex Paid to 
   Position     _  Funds1   _ Expenses    Retirement   Trustee or Officer  
David Benkert, Trustee $72,550 None  None $72,550 
Thomas L. Braje, Trustee $63,500 None  None $63,500 
Evelyn Dilsaver, Trustee $63,500 None  None $63,500 
David A. Goldfarb, Trustee  $68,000 None  None $68,000 
Michael L. Noel, Trustee $61,500 None  None $61,500 
Robert M. Whitler, Trustee $65,000 None  None $65,000 
Catherine Vacca, Chief            $231,0622 None  None  $231,0622 
     Compliance Officer 
_____________ 
1 David A. Goldfarb, Michael L. Noel and Robert M. Whitler deferred receipt of $24,000, $25,000 and $37,950, respectively, of 
such compensation pursuant to the fee deferral arrangements described below. 
2 Reflects only the portion of Ms. Vacca’s compensation and benefits reimbursed by HighMark Funds to HighMark Capital 
Management, Inc. 
 

HighMark Funds provides no pension or retirement benefits to the Trustees but has 
adopted a deferred payment arrangement under which each Trustee who is to receive fees from 
HighMark Funds may elect not to receive such fees on a current basis but to receive in a 
subsequent period an amount equal to the value that such fees would have if they had been 
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invested in one or more of the Funds on the normal payment date for such fees.  For a summary 
of the Funds chosen by the Trustees electing to defer payment, please see the first footnote to the 
table above describing the dollar range of equity securities in the Funds owned by each Trustee. 
 
Codes of Ethics 

 
HighMark Funds, HCM, Aronson+Johnson+Ortiz, L.P., Bailard, Inc., Geneva Capital 

Management Ltd., LSV Asset Management, Zeigler Capital Management, LLC and HMFD have 
each adopted a code of ethics (“Codes of Ethics”) pursuant to Rule 17j-1 of the 1940 Act, and 
these Codes of Ethics permit personnel covered by the Codes of Ethics to invest in securities, 
including securities that may be purchased or held by each Fund, subject to certain restrictions. 
 
Investment Adviser 

Investment advisory and management services are provided to each of the Funds by 
HCM, pursuant to an investment advisory agreement between the Adviser and HighMark Funds 
dated September 1, 1998 (the “Investment Advisory Agreement”). The Adviser is a subsidiary of 
UB, a subsidiary of UnionBanCal Corporation. UnionBanCal Corporation is wholly-owned by 
the Bank of Tokyo-Mitsubishi UFJ Ltd. (BTMU). BTMU is in turn a wholly-owned subsidiary 
of Mitsubishi UFJ Financial Group, Inc. The Adviser is a California corporation registered under 
the Investment Advisers Act of 1940. UB serves as custodian for each of the Funds. See 
“Transfer Agent, Custodian and Fund Accounting Services” below.  HCM also serves as 
administrator to each of the Funds.  See “Administrator and Sub-Administrator” below. 

Unless sooner terminated, the Investment Advisory Agreement will continue in effect as 
to each particular Fund from year to year if such continuance is approved at least annually by 
HighMark Funds’ Board of Trustees or by vote of a majority of the outstanding Shares of such 
Fund (as defined above under “INVESTMENT RESTRICTIONS - Voting Information”), and a 
majority of the Trustees who are not parties to the Investment Advisory Agreement or interested 
persons (as defined in the 1940 Act) of any party to the Investment Advisory Agreement by 
votes cast in person at a meeting called for such purpose. The Investment Advisory Agreement is 
terminable as to a particular Fund at any time on 60 days’ written notice without penalty by the 
Trustees, by vote of a majority of the outstanding Shares of that Fund, or by the Adviser. The 
Investment Advisory Agreement terminates automatically in the event of any assignment thereof, 
as defined in the 1940 Act. 

Depending on the size of the Fund, fees payable under the Investment Advisory 
Agreement may be higher than the advisory fee paid by most mutual funds, although the Board 
of Trustees believes it will be comparable to advisory fees paid by many funds having similar 
objectives and policies. The Adviser may from time to time agree to voluntarily reduce its 
advisory fee. While there can be no assurance that the Adviser will choose to make such an 
agreement, any voluntary reductions in the Adviser’s advisory fee will lower the Fund’s 
expenses, and thus increase the Fund’s yield and total return, during the period such voluntary 
reductions are in effect. 

The Investment Advisory Agreement provides that the Adviser will not be liable for any 
error of judgment or mistake of law or for any loss suffered by HighMark Funds in connection 
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with the Adviser’s services under the Investment Advisory Agreement, except a loss resulting 
from a breach of fiduciary duty with respect to the receipt of compensation for services or a loss 
resulting from willful misfeasance, bad faith, or gross negligence on the part of the Adviser in 
the performance of its duties, or from reckless disregard by the Adviser of its duties and 
obligations thereunder.  

For the services provided and expenses assumed by the Adviser pursuant to the 
Investment Advisory Agreement, the Adviser is entitled to receive fees from each Fund as 
described in that Fund’s Prospectuses. 

For the fiscal years ended July 31, 2009, July 31, 2008 and July 31, 2007, the Adviser 
received the following investment advisory fees: 

 Fiscal Year Ended 
 

 July 31, 2009 July 31, 2008 July 31, 2007 
 
 
Fund* 

 
Net Fees 

Paid 

Additional 
Amount 
Waived 

 
Net Fees 

Paid 

Additional 
Amount 
Waived 

 
Net Fees 

Paid 

Additional 
Amount 
Waived 

Balanced Fund $ 27,456 $ 109,688 $173,799 $55,689 $  261,833 $ 19,587 
Cognitive Value Fund 495,066 42,250 748,983 --- 809,422 --- 
Core Equity Fund 316,606 91,880 669,687 56,864 812,191 6,095 
Enhanced Growth Fund 584,140 42,426 1,023,270 --- 990,894 1,037 
Equity Income Fund --- 37,885** --- --- --- --- 
Fundamental Equity Fund --- 53,789** --- --- --- --- 
Geneva Mid Cap Growth Fund 181,111 --- --- --- --- --- 
Geneva Small Cap Growth Fund --- 27,306** --- --- --- --- 
International Opportunities Fund 1,927,106 53,516 3,587,397 --- 2,671,651 9,953 
Large Cap Growth Fund 408,490 69,663 741,513 24,209 796,899 6,987 
Large Cap Value Fund 920,781 86,098 1,828,313 170,498 2,008,661 175,661 
NYSE Arca Tech 100 Index Fund 84,001 10,647 --- --- --- --- 
Small Cap Advantage Fund 110,605 85,390 198,946 63,662 87,555 8,631 
Small Cap Value Fund 645,383 173,892 1,736,329 42,921 2,947,579 10,190 
Value Momentum Fund 1,501,492 36,905 2,594,868 --- 3,010,255 8,499 
Bond Fund 1,589,287 102,377 1,897,023 69,255 1,914,438 97,373 
Short Term Bond Fund 114,367 87,042 173,445 45,012 180,617 9,443 
California Intermediate Tax-Free Bond 
  Fund 

275,708 391,385 262,466 336,932 295,607 350,651 

National Intermediate Tax-Free Bond Fund 55,294 332,464 --- 364,984** 3,999 370,869 
Wisconsin Tax-Exempt Fund 96,499 14,461 --- --- --- --- 
100% U.S. Treasury Money Market Fund 941,713 1,379,249 2,567,478 40,767 2,101,223 145,469 
California Tax-Free Money Market Fund 3,106,980 651,294 2,097,561 425,258 1,282,638 433,981 
Diversified Money Market Fund 10,131,660 --- 10,095,926 --- 8,083,383 577,065 
Treasury Plus Money Market Fund --- 372,479** --- --- --- --- 
U.S. Government Money Market Fund 2,284,176 692,821 2,224,642 102,964 1,569,198 161,636 
Income Plus Allocation Fund --- 75,551** --- 42,737** 6,903 9,126 
Growth & Income Allocation Fund  --- 113,313** 15,746 106,123 34,322 86,340 
Capital Growth Allocation Fund --- 104,610** 28,192 107,235 48,422 86,032 
Diversified Equity Allocation Fund --- 73,387** --- 62,751** 46,265 51,986 
 
* The Diversified Equity Allocation Fund commenced operations on November 15, 2006 and the Small Cap Advantage Fund 
commenced operations on March 1, 2007, each after the end of HighMark Funds’ fiscal year ended July 31, 2006. The 
Fundamental Equity Fund commenced operations on August 1, 2008, the Treasury Plus Money Market Fund commenced 
operations on August 14, 2008, each of the Equity Income Fund, the Geneva Mid Cap Growth Fund, the NYSE Arca Tech 100 
Index Fund and the Wisconsin Tax-Exempt Fund commenced operations on June 8, 2009 and the Geneva Small Cap Growth 
Fund commenced operations on June 12, 2009, each after the end of HighMark Funds’ fiscal year ended July 31, 2008. 
 
**  Amount includes expenses reimbursed by the Adviser pursuant to a contractual agreement.  
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Sub-Advisers 

Large Cap Growth Fund.  For HighMark Funds’ fiscal year ended July 31, 2007, 
Waddell & Reed Investment Management Company (“WRIMCO”) provided investment 
advisory services to the Large Cap Growth Fund from August 1, 2006 through December 28, 
2006, under a sub-advisory agreement effective October 1, 2001, and the Adviser paid 
WRIMCO under WRIMCO’s sub-advisory agreement fees of $281,484. 

Large Cap Value Fund.  Pursuant to a sub-advisory agreement effective March 31, 2003 
between the Adviser and Aronson+Johnson+Ortiz, L.P. (“AJO”), AJO provides investment 
advisory services to the Large Cap Value Fund.  Under its sub-advisory agreement, AJO is 
entitled to an annual fee, paid monthly, of 0.30% of the average daily net assets of the Fund.  
Such fee is paid by the Adviser, and AJO receives no fees directly from the Large Cap Value 
Fund.  For HighMark Funds’ fiscal years ended July 31, 2009, July 31, 2008 and July 31, 2007, 
the Adviser paid AJO under AJO’s sub-advisory agreement $502,813, $914,178 and $978,114, 
respectively. 

Small Cap Value Fund. Pursuant to a sub-advisory agreement effective October 1, 2001, 
between the Adviser and LSV Asset Management (“LSV”), LSV provides investment advisory 
services to the Small Cap Value Fund. Under its sub-advisory agreement, LSV is entitled to an 
annual fee, paid monthly, based on the average daily net assets of the Fund allocated to LSV as 
follows: 

Fund Assets      Rate as a Percentage of Average Net Assets  
 

Up to $50 million      0.65% 
Over $50 million and not greater than $100 million  0.55% 
Over $100 million      0.50% 
 
Such fee is paid by the Adviser, and LSV receives no fees directly from the Small Cap 

Value Fund.  For HighMark Funds’ fiscal years ended July 31, 2009, July 31, 2008 and July 31, 
2007, the Adviser paid LSV under LSV’s sub-advisory agreement $406,387, $980,198 and 
$1,578,899, respectively. 

SEI Funds, Inc., a minority general partner of LSV, is an affiliate of HighMark Funds’ 
former sub-administrator, SEI Investments Global Funds Services, and former distributor, SEI 
Investments Distribution Co.  No Trustee of HighMark Funds has owned any securities, or has 
had any material interest in, or a material interest in a material transaction with, LSV or its 
affiliates since the beginning of the Fund’s most recent fiscal year. No officer or Trustee of 
HighMark Funds is an officer, employee, director, general partner or shareholder of LSV. 

Cognitive Value Fund, Enhanced Growth Fund and International Opportunities 
Fund.  Pursuant to sub-advisory agreements, effective as of April 3, 2006, between the Adviser 
and Bailard, Inc. (“Bailard”), Bailard provides investment advisory services to the Cognitive 
Value Fund, the Enhanced Growth Fund and the International Opportunities Fund. Under these 
sub-advisory agreements, Bailard is entitled to receive an amount equal to 50% of the total gross 
investment advisory fee for each of the Cognitive Value Fund, the Enhanced Growth Fund and 
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the International Opportunities Fund.  Under the sub-advisory agreement relating to HighMark 
Cognitive Value Fund, Bailard is entitled to an annual fee, paid monthly, based on the average 
daily net assets of the Fund as follows: 

Fund Assets      Rate as a Percentage of Average Net Assets 
Up to $500 million      0.375% 
Over $500       0.350% 
  
Under the sub-advisory agreement relating to HighMark Enhanced Growth Fund, Bailard is 
entitled to an annual fee, paid monthly, based on the average daily net assets of the Fund as 
follows: 

Fund Assets      Rate as a Percentage of Average Net Assets  
Up to $500 million      0.375% 
Over $500 million and not greater than $1 billion  0.350% 
Over $1 billion      0.325% 

Under the sub-advisory agreement relating to HighMark International Opportunities Fund, 
Bailard is entitled to an annual fee, paid monthly, based on the average daily net assets of the 
Fund as follows: 

Fund Assets      Rate as a Percentage of Average Net Assets  
Up to $250 million      0.475% 
Over $250 million and not greater than $500 million 0.450% 
Over $500 million and not greater than $1 billion  0.425% 
Over $1 billion      0.400% 
 

All such fees are paid by the Adviser, and Bailard receives no fees directly from the 
Cognitive Value Fund, the Enhanced Growth Fund and the International Opportunities Fund.  
For HighMark Funds’ fiscal years ended July 31, 2009, July 31, 2008 and July 31, 2007, the 
Adviser paid Bailard under Bailard’s sub-advisory agreement relating to the Cognitive Value 
Fund $268,310, $374,583 and $404,767, respectively.  For HighMark Funds’ fiscal years ended 
July 31, 2009, July 31, 2008 and July 31, 2007, the Adviser paid Bailard under Bailard’s sub-
advisory agreement relating to the Enhanced Growth Fund $312,862, $511,765 and $496,012, 
respectively.  For HighMark Funds’ fiscal years ended July 31, 2009, July 31, 2008 and July 31, 
2007, the Adviser paid Bailard under Bailard’s sub-advisory agreement relating to the 
International Opportunities Fund $988,953, $1,794,157 and $1,341,128, respectively.   

Equity Income Fund,  NYSE Arca Tech 100 Index Fund and Wisconsin Tax-Exempt 
Fund.  Pursuant to three sub-advisory agreements effective as of June 8, 2009, between the 
Adviser and Ziegler Capital Management, LLC (“ZCM”), ZCM provides investment sub-
advisory services to the Equity Income Fund, the NYSE Arca Tech 100 Fund and the Wisconsin 
Tax-Exempt Fund.  

The sub-advisory agreement with ZCM relating to the Wisconsin Tax-Exempt Fund 
provides that ZCM shall be paid monthly a fee equal with respect to any particular month to 50% 
of the total of (i) the gross advisory fee payable to the Adviser by the Fund with respect to such 
month, minus (ii) the lesser of (1) the amount waived or reimbursed to the Fund by the Adviser 
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with respect to such month pursuant to any contractual commitments of the Adviser in effect on 
the date the Fund commenced operations and (2) the amount waived or reimbursed to the Fund 
by the Adviser with respect to such month, minus (iii) all payments made by the Adviser to 
financial intermediaries (including broker-dealers) relating to the Fund with respect to such 
month.  

The sub-advisory agreement with ZCM relating to the Equity Income Fund provides that 
ZCM shall be paid monthly a fee equal with respect to any particular month to 50% of the total 
of (i) the gross advisory fee payable to the Adviser by the Fund with respect to such month, 
minus (ii) all payments made by the Adviser to financial intermediaries (including broker-
dealers) relating to the Fund with respect to such month.  

The sub-advisory agreement with ZCM relating to the NYSE Arca Tech 100 Index Fund 
provides that ZCM shall be paid monthly a fee equal with respect to any particular month to 50% 
of the total of (i) the gross advisory fee payable to the Adviser by the Fund with respect to such 
month, minus (ii) all payments made by the Adviser to financial intermediaries (including 
broker-dealers) relating to the Fund with respect to such month, minus (iii) all amounts paid by 
the Fund and/or the Adviser with respect to such month pursuant to any license agreement 
relating to the Fund’s use of the NYSE Arca Tech 100 Index and/or any marks Archipelago 
Holdings, Inc. or any successor thereto owns or to which it has rights. 

All such fees are paid by the Adviser, and ZCM receives no such fees directly from the 
Equity Income Fund, the NYSE Arca Tech 100 Index Fund and the Wisconsin Tax-Exempt 
Fund. 

For HighMark Funds’ fiscal year ended July 31, 2009, the Adviser paid ZCM under 
ZCM’s sub-advisory agreement relating to the Equity Income Fund $6,592. For HighMark 
Funds’ fiscal year ended July 31, 2009, the Adviser paid ZCM under ZCM’s sub-advisory 
agreement relating to the NYSE Arca Tech 100 Index Fund $42,935. For HighMark Funds’ 
fiscal year ended July 31, 2009, the Advisor paid ZCM under ZCM’s sub-advisory agreement 
relating to the Wisconsin Tax-Exempt Fund $55,480. 

Geneva Mid Cap Growth Fund and Geneva Small Cap Growth Fund. Pursuant to two 
sub-advisory agreements effective as of June 8, 2009, between the Adviser and Geneva Capital 
Management Ltd. (“Geneva Capital”), Geneva Capital provides investment sub-advisory 
services to the Geneva Mid Cap Growth Fund and the Geneva Small Cap Growth Fund.  

The sub-advisory agreements with Geneva Capital relating to the Geneva Mid Cap 
Growth Fund and the Geneva Small Cap Growth Fund provide that Geneva Capital shall be paid 
monthly a fee equal, with respect to any particular month, to 50% of the total of (i) the gross 
advisory fee payable to the Adviser by the applicable Fund with respect to such month, minus 
(ii) all payments made by the Adviser to certain financial intermediaries (including broker-
dealers) relating to such Fund with respect to such month up to an amount not to exceed 0.10% 
of the average daily net assets of such Fund with respect to such month. 

All such fees are paid by the Adviser, and Geneva Capital receives no such fees directly 
from the Geneva Mid Cap Growth Fund and the Geneva Small Cap Growth Fund. 
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For HighMark Funds’ fiscal year ended July 31, 2009, the Adviser paid Geneva Capital 

under Geneva Capital’s sub-advisory agreement relating to the Geneva Mid Cap Growth Fund 
$90,545. For HighMark Funds’ fiscal year ended July 31, 2009, the Adviser paid Geneva Capital 
und Geneva Capital’s sub-advisory agreement relating to the Geneva Small Cap Growth Fund 
$1,994.  

Portfolio Managers 

Other Accounts Managed by the Portfolio Managers 
 

The following table shows the number and assets of other investment accounts (or 
portions of investment accounts) that each Fund’s portfolio managers managed as of July 31, 
2009 as provided by the Adviser and the sub-advisers.   
 

Portfolio Manager 
 
 

Other SEC-registered 
open-end and closed-end 

funds 

Other pooled investment 
vehicles 

 

Other accounts 
 
 

 Number of 
accounts 

Assets (in 
thousands) 

Number of 
accounts 

Assets (in 
thousands) 

Number of 
accounts 

Assets (in 
thousands) 

Mikhail Alkhazov (1) 1 $192,033 0 $0 77 $134,053 
Mikhail Alkhazov (2) 1 $17,083 0 $0 77 $134,053 
Flavia Araujo (3) 2 $108,293 0 $0 10 $53,645 
Flavia Araujo (4) 2 $26,232 0 $0 10 $53,645 
Theodore R. Aronson (5) 17 $4,368,820 21 $2,827,530 103 $11,098,560 
Robert Bigelow (6) 1 $94,118 0 $0 11 $31,815 
Robert Bigelow (7) 1 $151,475 0 $0 11 $31,815 
Anthony Craddock (8) 0 $0 0 $0 1 $140 
Stefani Cranston (5) 17 $4,368,820 21 $2,827,530 103 $11,098,560 
Amy S. Croen (9) 2 $121,622 0 $0 372 $884,300 
Amy S. Croen (10) 2 $290,110 0 $0 372 $884,300 
David Dillon (3) 2 $108,293 0 $0 8 $53,520 
David Dillon (4) 2 $26,232 0 $0 8 $53,520 
Richard Earnest (11) 0 $0 2 $108,560 22 $721,877 
David J. Goerz III (12) 6 $178,887 0 $0 10 $47,047 
David J. Goerz III (13) 6 $131,408 0 $0 10 $47,047 
David J. Goerz III (14) 6 $185,496 0 $0 10 $47,047 
David J. Goerz III (15) 6 $156,414 0 $0 10 $47,047 
David J. Goerz III (16) 6 $157,181 0 $0 10 $47,047 
David J. Goerz III (17) 6 $189,495 0 $0 10 $47,047 
David J. Goerz III (18) 6 $172,918 0 $0 10 $47,047 
Peter M. Hill (8) 0 $0 0 $0 3 $774 
Paula Horn (19) 0 $0 0 $0 42 $498,411 
Derek Izuel (13) 1 $22,382 0 $0 6 $15,252 
Derek Izuel (18) 1 $63,892 0 $0 6 $15,252 
Robert Kang (3) 2 $108,293 0 $0 4 $53,378 
Robert Kang (4) 2 $26,232 0 $0 4 $53,378 
Josef Lakonishok (20) 25 $5,138,221 33 $8,892,148 444 $32,960,829 
Eric P. Leve (8) 0 $0 0 $0 11 $155,643 
Todd Lowenstein (11) 0 $0 2 $108,560 21 $721,378 
Gregory Lugosi (21) 2 $69,809 3 $921,622 32 $740,390 
Gregory Lugosi (22) 2 $339,645 3 $921,622 32 $740,390 
Puneet Mansharamani (20) 25 $5,138,221 33 $8,892,148 444 $32,960,829 
E. Jack Montgomery (12) 2 $397,901 3 $921,622 30 $741,375 
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E. Jack Montgomery (21) 2 $69,809 3 $921,622 30 $741,375 
E. Jack Montgomery (22) 2 $339,645 3 $921,622 30 $741,375 
Gina Marie N. Moore (5) 17 $4,368,820 21 $2,827,530 103 $11,098,560 
Raymond Mow (6) 2 $1,080,574 0 $0 8 $574 
Raymond Mow (7) 2 $1,137,931 0 $0 8 $574 
Thomas J. Mudge (23) 0 $0 0 $0 21 $2,800 
Donald Nesbitt (1) 1 $192,033 0 $0 77 $134,053 
Donald Nesbitt (2) 1 $17,083 0 $0 77 $134,053 
Martha E Ortiz (5) 17 $4,368,820 21 $2,827,530 103 $11,098,560 
Michelle J. Picard (9) 2 $121,622 0 $0 369 $877,700 
Michelle J. Picard (10) 2 $290,110 0 $0 369 $877,700 
William A. Priebe (9) 2 $121,622 0 $0 360 $879,800 
William A. Priebe (10) 2 $290,110 0 $0 360 $879,800 
William Scott Priebe (9) 2 $121,622 0 $0 362 $877,000 
William Scott Priebe (10) 2 $290,110 0 $0 362 $877,000 
George Rokas (3) 2 $108,293 0 $0 7 $53,555 
George Rokas (4) 2 $26,232 0 $0 7 $53,555 
Richard Scargill (19)  0 $0 0 $0 42 $498,411 
Michael Sanders (19) 0 $0 0 $0 296 $850,482 
George Y. Sokoloff (23) 0 $0 1 $52,231 2 $256,856 
Keith Stribling (11) 0 $0 2 $108,560 16 $716,553 
Sonya Thadhani (24) 0 $0 0 $0 4 $541,305 
Menno Vermeulen (20) 25 $5,138,221 33 $8,892,148 444 $32,960,829 
Kenneth Wemer (12) 2 $104,847 0 $0 12 $54,604 
Kenneth Wemer (3) 2 $108,293 0 $0 12 $54,604 
Kenneth Wemer (4) 2 $26,232 0 $0 12 $54,604 
R. Brian Wenzinger (5) 17 $4,368,820 21 $2,827,530 103 $11,098,560 
Eric Zenner (19) 0 $0 0 $0 42 $498,411 

(1)  “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Equity Income Fund. 

(2) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark NYSE Arca Tech Fund. 

(3) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Fundamental Equity Fund. 

(4) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Large Cap Growth Fund. 

(5) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Large Cap Value Fund. 

(6) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark California Intermediate Tax-
Free Bond Fund. 

(7) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark National Intermediate Tax-
Free Bond Fund. 

(8) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark International Opportunities 
Fund. 

(9) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Geneva Mid Cap Growth 
Fund. 

(10) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Geneva Small Cap Growth 
Fund. 

(11) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Value Momentum Fund. 

(12) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Balanced Fund. 

(13) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Core Equity Fund. 

(14) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Income Plus Allocation Fund. 

(15) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Growth & Income Allocation 
Fund. 
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(16) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Capital Growth Allocation 
Fund. 

(17) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Diversified Equity Allocation 
Fund. 

(18) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Small Cap Advantage Fund. 

(19) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Wisconsin Tax-Exempt Fund. 

(20) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Small Cap Value Fund. 

(21) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Bond Fund. 

(22) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Short Term Bond Fund. 

(23) “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Cognitive Value Fund. 

(24)  “Other SEC-registered open-end and closed-end funds” represents funds other than HighMark Enhanced Growth Fund. 
 

Accounts and Assets for which Advisory Fee is Based on Performance 
 

Portfolio Manager* 

Other SEC-registered 
open-end and closed-end 

funds 
Other pooled investment 

vehicles Other accounts 
 
 
 

Number of 
accounts 

Assets (in 
thousands) 

Number of 
accounts 

Assets (in 
thousands) 

Number of 
accounts 

Assets (in 
thousands) 

Theodore R. Aronson 2 $77,060 5 $212,960 46 $3,954,330 
Stefani Cranston 2 $77,060 5 $212,960 46 $3,954,330 
Josef Lakonishok 0 $0 0 $0 27 $3,113,963 
Puneet Mansharamani 0 $0 0 $0 27 $3,113,963 
Gina Marie N. Moore 2 $77,060 5 $212,960 46 $3,954,330 
Martha E Ortiz 2 $77,060 5 $212,960 46 $3,954,330 
George Y. Sokoloff 0 $0 1 $52,231 0 $0 
Menno Vermeulen 0 $0 0 $0 27 $3,113,963 
R. Brian Wenzinger 2 $77,060 5 $212,960 46 $3,954,330 

 
*Portfolio managers not listed do not manage accounts for which the advisory fee is based on performance. 

Ownership of Securities 
 

The table below shows the dollar ranges of shares of a Fund beneficially owned (as 
determined pursuant to Rule 16a-1(a)(2) under the Securities Exchange Act of 1934, as 
amended) by the portfolio managers listed above as of July 31, 2009  
 

Portfolio Manager 
 

Funds Managed 
 

Dollar Range of Equity 
Securities in the Fund 

Beneficially Owned 
 

Mikhail Alkazov HighMark Equity Income Fund $1 - $10,000 
 HighMark NYSE Arca Tech 100 Index Fund $1 - $10,000 
Flavia Araujo HighMark Fundamental Equity Fund None 
 HighMark Large Cap Growth Fund None 
Theodore R. Aronson HighMark Large Cap Value Fund None 
Robert Bigelow HighMark California Intermediate Tax-Free Bond Fund None 
 HighMark National Intermediate Tax-Free Bond Fund None 
Anthony Craddock HighMark International Opportunities Fund $50,001 - $100,000 
Stefani Cranston HighMark Large Cap Value Fund None 
Amy S. Croen HighMark Geneva Mid Cap Growth Fund Over $1,000,000 
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 HighMark Geneva Small Cap Growth Fund $100,001 - $500,000 
David Dillon HighMark Fundamental Equity Fund None 
 HighMark Large Cap Growth Fund None 
Richard Earnest HighMark Value Momentum Fund $500,001 - $1,000,000 
David J. Goerz III  HighMark Balanced Fund None 
 HighMark Core Equity Fund None 
 HighMark Small Cap Advantage Fund None 
 HighMark Income Plus Allocation Fund None 
 HighMark Growth & Income Allocation Fund None 
 HighMark Capital Growth Allocation Fund $1 - $10,000 
 HighMark Diversified Equity Allocation Fund None 
Peter M. Hill HighMark International Opportunities Fund $100,001 - $500,000 
Paula Horn HighMark Wisconsin Tax-Exempt Fund None 
Derek Izuel HighMark Core Equity Fund None 
 HighMark Small Cap Advantage Fund None 
Robert Kang HighMark Fundamental Equity Fund None 
 HighMark Large Cap Growth Fund None 
Josef Lakonishok HighMark Small Cap Value Fund None 
Eric P. Leve HighMark International Opportunities Fund $50,001 - $100,000 
Todd Lowenstein HighMark Value Momentum Fund $50,001 - $100,000 
Gregory Lugosi HighMark Bond Fund None 
 HighMark Short Term Bond Fund None 
Puneet Mansharamani HighMark Small Cap Value Fund None 
E. Jack Montgomery HighMark Bond Fund None 
 HighMark Short Term Bond Fund None 
 HighMark Balanced Fund None 
Gina Marie N. Moore HighMark Large Cap Value Fund None 
Raymond Mow  HighMark California Intermediate Tax-Free Bond Fund None 
 HighMark National Intermediate Tax-Free Bond Fund None 
Thomas J. Mudge HighMark Cognitive Value Fund $100,001 - $500,000 
Donald Nesbitt HighMark Equity Income Fund $10,001 - $50,000 
 HighMark NYSE Arca Tech 100 index Fund $10,001 - $50,000 
Martha E Ortiz HighMark Large Cap Value Fund None 
Michelle J. Picard HighMark Geneva Mid Cap Growth Fund $100,001 - $500,000 
 HighMark Geneva Small Cap Growth Fund None 
William A. Priebe HighMark Geneva Mid Cap Growth Fund Over $1,000,000 
 HighMark Geneva Small Cap Growth Fund $100,001 - $500,000 
William Scott Priebe HighMark Geneva Mid Cap Growth Fund $50,001 - $100,000 
 HighMark Geneva Small Cap Growth Fund None 
George Rokas HighMark Large Cap Growth Fund None 
 HighMark Fundamental Equity Fund None 
Richard Scargill HighMark Wisconsin Tax-Exempt Fund None 
Michael Sanders HighMark Wisconsin Tax-Exempt Fund None 
George Y. Sokoloff HighMark Cognitive Value Fund None 
Keith Stribling HighMark Value Momentum Fund $100,001 - $500,000 
Sonya Thadhani HighMark Enhanced Growth Fund $10,001 - $50,000 
Menno Vermeulen HighMark Small Cap Value Fund None 
Kenneth Wemer HighMark Balanced Fund None 
 HighMark Large Cap Growth Fund None 
 HighMark Fundamental Equity Fund None 
R. Brian Wenzinger HighMark Large Cap Value Fund None 
Eric Zenner HighMark Wisconsin Tax-Exempt Fund None 
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Compensation 
 
 Depending on the Fund, a portfolio manager’s compensation is paid by the Adviser or 
one of the Sub-Advisers.  The Adviser and each of the Sub-Advisers have provided HighMark 
Funds with a description of how a portfolio manager’s compensation is determined. 
 
HighMark Capital Management, Inc. 

 
Each of the portfolio managers for each Fund (except for HighMark Cognitive Value 

Fund, HighMark Enhanced Growth Fund, HighMark Equity Income Fund, HighMark Geneva 
Mid Cap Growth Fund, HighMark Geneva Small Cap Growth Fund, HighMark International 
Opportunities Fund,  HighMark Large Cap Value Fund, HighMark NYSE Arca Tech 100 Index 
Fund, HighMark Small Cap Value Fund, and HighMark Wisconsin Tax-Exempt Fund) receives 
a salary from the Adviser and participates in the Adviser’s incentive compensation plan, which is 
an annual plan that pays a cash bonus.  The portfolio managers are also eligible to participate in 
the Adviser’s long-term incentive compensation plan.  A portfolio manager’s bonus is generally 
a percentage of his or her salary and is based on (1) an evaluation of the manager’s investment 
performance, (2) achievement of budgeted financial goals and (3) meeting of business objectives 
determined by a portfolio manager’s direct supervisor.  In evaluating investment performance, 
the Adviser generally considers the one-, two- and three-year performance of mutual funds and 
other accounts under a portfolio manager’s oversight relative, solely or in part, to the peer groups 
and/or market indices noted below.  To encourage exchange of information and support, a part of 
a portfolio manager’s investment performance evaluation is also based on the performance of 
other HighMark Funds or other accounts that the portfolio manager does not manage.  A 
portfolio manager may also be compensated for providing securities/quantitative analysis for 
certain HighMark Funds, where applicable.   
 

Portfolio Manager Peer Group 
Flavia Araujo Morningstar Large Cap Blend Category and S&P 500 Index 

(with respect to HighMark Core Equity Fund, HighMark 
Fundamental Equity Fund (since 1/1/09) and the equity portion 
of HighMark Balanced Fund (prior to 1/1/09)); Morningstar 
Large Cap Value Category and S&P 500 Index (with respect to 
HighMark Value Momentum Fund); Morningstar Large Cap 
Growth Category and the Russell 1000 Growth Index (with 
respect to HighMark Large Cap Growth Fund) and Morningstar 
Small Cap Blend Category and Russell 2000 Index (with 
respect to HighMark Small Cap Advantage Fund) 
 

Robert Bigelow Morningstar Muni California Intermediate Category and 
Barclays Capital 7 Year Municipal Bond Index (with respect to 
HighMark California Intermediate Tax-Free Bond Fund); 
Morningstar Muni National Intermediate Category and 
Barclays Capital 7 Year Municipal Bond Index (with respect to 
HighMark National Intermediate Tax-Free Bond Fund); 
iMoneyNet Tax-Free California Retail (with respect to 
HighMark California Tax-Free Money Market Fund); 
Morningstar General Intermediate Term Bond Category and 
Barclays Capital U.S. Aggregate Bond Index (with respect to 
HighMark Bond Fund and the fixed income portion of 
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HighMark Balanced Fund); Morningstar Short Duration Bond 
Category and Barclays Capital 1-3 Year U.S. 
Government/Credit Index (with respect to HighMark Short 
Term Bond Fund); iMoneyNet 100% Treasury (with respect to 
HighMark Treasury Plus Money Market Fund); iMoneyNet 
U.S. Government & Agency (with respect to HighMark U.S. 
Government Money Market Fund) and iMoneyNet First Tier 
(with respect to HighMark Diversified Money Market Fund) 
 

David Dillon Morningstar Large Cap Blend Category and S&P 500 Index 
(with respect to HighMark Core Equity Fund, HighMark 
Fundamental Equity Fund (since 1/1/09) and the equity portion 
of HighMark Balanced Fund (prior to 1/1/09)); Morningstar 
Large Cap Value Category and S&P 500 Index (with respect to 
HighMark Value Momentum Fund); Morningstar Large Cap 
Growth Category and the Russell 1000 Growth Index (with 
respect to HighMark Large Cap Growth Fund) and Morningstar 
Small Cap Blend Category and Russell 2000 Index (with 
respect to HighMark Small Cap Advantage Fund) 
 

Richard Earnest Morningstar Large Cap Value Category and S&P 500 Index 
(with respect to HighMark Value Momentum Fund); 
Morningstar Large Cap Growth Category and Russell 1000 
Growth Index (with respect to HighMark Large Cap Growth 
Fund); Morningstar Large Cap Blend Category and S&P 500 
Index (with respect to HighMark Core Equity Fund, HighMark 
Fundamental Equity Fund (since 1/1/09) and the equity portion 
of HighMark Balanced Fund (prior to 1/1/09)) and Morningstar 
Small Cap Blend Category and Russell 2000 Index (with 
respect to HighMark Small Cap Advantage Fund) 
 

David J. Goerz III Morningstar Large Cap Blend Category and S&P 500 Index 
(with respect to HighMark Core Equity Fund, HighMark 
Fundamental Equity Fund (since 1/1/09) and the equity portion 
of HighMark Balanced Fund (prior to 1/1/09)); Morningstar 
General Intermediate Term Bond Category and Barclays 
Capital U.S. Aggregate Bond Index (with respect to HighMark 
Bond Fund and the fixed income portion of HighMark 
Balanced Fund); Morningstar Large Cap Growth Category and 
Russell 1000 Growth Index (with respect to HighMark Large 
Cap Growth Fund); Morningstar Small Cap Blend Category 
and Russell 2000 Index (with respect to HighMark Small Cap 
Advantage Fund); Morningstar Large Value Category and S&P 
500 Index (with respect to HighMark Value Momentum Fund); 
Morningstar Muni California Intermediate Category and 
Barclays Capital 7 Year Municipal Bond Index (with respect to 
HighMark California Intermediate Tax-Free Bond Fund); 
Morningstar Muni National Intermediate Category and 
Barclays Capital 7 Year Municipal Bond Index (with respect to 
HighMark National Intermediate Tax-Free Bond Fund); 
Morningstar Short Duration Bond Category and Barclays 
Capital 1-3 Year U.S. Government/Credit Index (with respect 
to HighMark Short Term Bond Fund); a blended index of 30% 
S&P 500, 60% Barclays Capital U.S. Aggregate Bond and 10% 
90-Day T-Bill (with respect to HighMark Income Plus 
Allocation Fund); Morningstar Moderate Allocation Category 
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and a blended index of 60% S&P 500, 35% Barclays Capital 
U.S. Aggregate Bond and 5% 90-Day T-Bill (with respect to 
HighMark Growth & Income Allocation Fund); a blended 
index of 80% S&P 500, 15% Barclays Capital U.S. Aggregate 
Bond and 5% 90-Day T-Bill (with respect to HighMark Capital 
Growth Allocation Fund); a blended index of 70% S&P 500, 
15% Russell 2000 and 15% MSCI EAFE (with respect to 
HighMark Diversified Equity Allocation Fund); iMoneyNet 
100% Treasury (with respect to HighMark Treasury Plus 
Money Market Fund); iMoneyNet Tax-Free California Retail 
(with respect to HighMark California Tax-Free Money Market 
Fund); iMoneyNet First Tier (with respect to HighMark 
Diversified Money Market Fund) and iMoneyNet  U.S. 
Government and Agency (with respect to HighMark U.S. 
Government Money Market Fund) 
 

Derek Izuel Morningstar Large Cap Blend Category and S&P 500 Index 
(with respect to HighMark Core Equity Fund, HighMark 
Fundamental Equity Fund (since 1/1/09) and the equity portion 
of HighMark Balanced Fund (prior to 1/1/09)); Morningstar 
Small Cap Blend Category and Russell 2000 Index (with 
respect to HighMark Small Cap Advantage Fund); Morningstar 
Large Cap Value Category and S&P 500 Index (with respect to 
HighMark Value Momentum Fund) and Morningstar Large 
Cap Growth Category and Russell 1000 Growth Index (with 
respect to HighMark Large Cap Growth Fund) 
 

Robert Kang Morningstar Large Cap Blend Category and S&P 500 Index 
(with respect to HighMark Core Equity Fund, HighMark 
Fundamental Equity Fund (since 1/1/09) and the equity portion 
of HighMark Balanced Fund (prior to 1/1/09)); Morningstar 
Large Cap Value Category and S&P 500 Index (with respect to 
HighMark Value Momentum Fund); Morningstar Large Cap 
Growth Category and the Russell 1000 Growth Index (with 
respect to HighMark Large Cap Growth Fund) and Morningstar 
Small Cap Blend Category and Russell 2000 Index (with 
respect to HighMark Small Cap Advantage Fund) 
 

Todd Lowenstein Morningstar Large Cap Value Category and S&P 500 Index 
(with respect to HighMark Value Momentum Fund); 
Morningstar Large Cap Growth Category and Russell 1000 
Growth Index (with respect to HighMark Large Cap Growth 
Fund); Morningstar Large Cap Blend Category and S&P 500 
Index (with respect to HighMark Core Equity Fund, HighMark 
Fundamental Equity Fund (since 1/1/09) and the equity portion 
of HighMark Balanced Fund (prior to 1/1/09)) and Morningstar 
Small Cap Blend Category and Russell 2000 Index (with 
respect to HighMark Small Cap Advantage Fund) 
 

Gregory Lugosi Morningstar General Intermediate Term Bond Category and 
Barclays Capital U.S. Aggregate Bond Index (with respect to 
HighMark Bond Fund and the fixed income portion of 
HighMark Balanced Fund); Morningstar Short Duration Bond 
Category and Barclays Capital 1-3 Year U.S. Government/ 
Credit Index (with respect to HighMark Short Term Bond 
Fund); Morningstar Muni California Intermediate Category and 
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Barclays Capital 7 Year Municipal Bond Index (with respect to 
HighMark California Intermediate Tax-Free Bond Fund); 
Morningstar Muni National Intermediate Category and 
Barclays Capital 7 Year Municipal Bond Index (with respect to 
HighMark National Intermediate Tax-Free Bond Fund); 
iMoneyNet Tax-Free California Retail (with respect to 
HighMark California Tax-Free Money Market Fund); 
iMoneyNet 100% Treasury (with respect to HighMark 
Treasury Plus Money Market Fund); iMoneyNet U.S. 
Government & Agency (with respect to HighMark U.S. 
Government Money Market Fund) and iMoneyNet First Tier 
(with respect to HighMark Diversified Money Market Fund) 
 

E. Jack Montgomery Morningstar General Intermediate Term Bond Category and 
Barclays Capital U.S. Aggregate Bond Index (with respect to 
HighMark Bond Fund and the fixed income portion of 
HighMark Balanced Fund); Morningstar Short Duration Bond 
Category and Barclays Capital 1-3 Year U.S. Government/ 
Credit Index (with respect to HighMark Short Term Bond 
Fund); Morningstar Muni California Intermediate Category and 
Barclays Capital 7 Year Municipal Bond Index (with respect to 
HighMark California Intermediate Tax-Free Bond Fund); 
Morningstar Muni National Intermediate Category and 
Barclays Capital 7 Year Municipal Bond Index (with respect to 
HighMark National Intermediate Tax-Free Bond Fund); 
iMoneyNet Tax-Free California Retail (with respect to 
HighMark California Tax-Free Money Market Fund); 
iMoneyNet 100% Treasury (with respect to HighMark 
Treasury Plus Money Market Fund); iMoneyNet U.S. 
Government & Agency (with respect to HighMark U.S. 
Government Money Market Fund) and iMoneyNet First Tier 
(with respect to HighMark Diversified Money Market Fund) 
 

Raymond Mow Morningstar Muni California Intermediate Category and 
Barclays Capital 7 Year Municipal Bond Index (with respect to 
HighMark California Intermediate Tax-Free Bond Fund); 
Morningstar Muni National Intermediate Category and 
Barclays Capital 7 Year Municipal Bond Index (with respect to 
HighMark National Intermediate Tax-Free Bond Fund) ; 
iMoneyNet Tax-Free California Retail (with respect to 
HighMark California Tax-Free Money Market Fund); 
Morningstar General Intermediate Term Bond Category and 
Barclays Capital U.S. Aggregate Bond Index (with respect to 
HighMark Bond Fund and the fixed income portion of 
HighMark Balanced Fund); Morningstar Short Duration Bond 
Category and Barclays Capital 1-3 Year U.S. 
Government/Credit Index (with respect to HighMark Short 
Term Bond Fund); iMoneyNet 100% Treasury (with respect to 
HighMark Treasury Plus Money Market Fund); iMoneyNet 
U.S. Government & Agency (with respect to HighMark U.S. 
Government Money Market Fund) and iMoneyNet First Tier 
(with respect to HighMark Diversified Money Market Fund) 
 

George Rokas Morningstar Large Cap Blend Category and S&P 500 Index 
(with respect to HighMark Core Equity Fund, HighMark 
Fundamental Equity Fund (since 1/1/09) and the equity portion 
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of HighMark Balanced Fund (prior to 1/1/09)); Morningstar 
Large Cap Value Category and S&P 500 Index (with respect to 
HighMark Value Momentum Fund); Morningstar Large Cap 
Growth Category and the Russell 1000 Growth Index (with 
respect to HighMark Large Cap Growth Fund) and Morningstar 
Small Cap Blend Category and Russell 2000 Index (with 
respect to HighMark Small Cap Advantage Fund) 
 

Keith Stribling Morningstar Large Cap Value Category and S&P 500 Index 
(with respect to HighMark Value Momentum Fund); 
Morningstar Large Cap Growth Category and Russell 1000 
Growth Index (with respect to HighMark Large Cap Growth 
Fund); Morningstar Large Cap Blend Category and S&P 500 
Index (with respect to HighMark Core Equity Fund, HighMark 
Fundamental Equity Fund (since 1/1/09) and the equity portion 
of HighMark Balanced Fund (prior to 1/1/09)) and Morningstar 
Small Cap Blend Category and Russell 2000 Index (with 
respect to HighMark Small Cap Advantage Fund) 
 

Kenneth Wemer Morningstar Large Blend Category and S&P 500 Index (with 
respect to HighMark Core Equity Fund and the HighMark 
Fundamental Equity Fund (since 1/1/09) and the equity portion 
of HighMark Balanced Fund (prior to 1/1/09)); Morningstar 
Large Cap Value Category and S&P 500 Index (with respect to 
HighMark Value Momentum Fund); Morningstar Large Cap 
Growth Category and the Russell 1000 Growth Index (with 
respect to HighMark Large Cap Growth Fund) and Morningstar 
Small Cap Blend Category and Russell 2000 Index (with 
respect to HighMark Small Cap Advantage Fund) 
 

 
Aronson+Johnson+Ortiz, L.P.  
 

Each of AJO’s portfolio managers is a principal of the firm.  All principals are 
compensated through a fixed salary, equity-based cash distributions and merit-based cash 
bonuses that are awarded entirely for contributions to the firm.  Each calendar year-end, the 
managing principal of AJO, in consultation with the other senior partners, determines the bonus 
amounts for each portfolio manager.  Bonuses can be a significant portion of a portfolio 
manager’s overall compensation.  Bonus amounts are generally based on the following factors:  
net revenues and cash position of AJO, ownership percentage of the portfolio manager and 
overall contributions of the portfolio manager to the operations of AJO. Portfolio managers may 
also be awarded non-cash compensation in the form of increased ownership in the firm.  
Although many of the firm’s fee arrangements are performance-based, no individual’s 
compensation is directly tied to account performance or to the value of the assets held in 
particular funds, or even to firm-wide assets.   

 
Bailard, Inc. 
 
 Mr. Mudge, Mr. Craddock, Mr. Leve and Dr. Sokoloff are each paid a base salary, an 
“investment performance” bonus relating to the Fund each manages and, potentially, an 
additional discretionary bonus.  The investment performance bonus is designed to be significant 
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but not so significant that it would encourage extreme risk taking. It is based on the relevant 
Fund’s return ranking relative to a dynamic subset of that Fund’s peer group: Morningstar Small 
Cap Value Category (for HighMark Cognitive Value Fund) and Morningstar Foreign Large 
Blend Category (for HighMark International Opportunities Fund).  The discretionary bonus, if 
any, reflects the portfolio manager’s contribution to meeting Bailard’s general corporate goals. 
  

Mr. Hill and Ms. Thadhani’s compensation consists primarily of a base salary, a 
significant discretionary cash bonus and a stock bonus.  The cash bonus reflects Bailard’s 
profitability and Mr. Hill and Ms. Thadhani’s contribution to Bailard’s corporate goals. The 
stock bonus is linked by formula to the revenue and profitability growth of Bailard, Inc.  None of 
Mr. Hill’s compensation is based directly on the performance of HighMark International 
Opportunities Fund. None of Ms. Thadhani’s compensation is based directly on the performance 
of HighMark Enhanced Growth Fund.  
 
LSV Asset Management 
 

Each LSV portfolio manager’s compensation consists of a salary and a discretionary 
bonus.  Each of the portfolio managers is also a partner in LSV and as such receives a portion of 
the overall profit of the firm as part of the portfolio manager’s ownership interests.  The bonus is 
based on the profitability of LSV and individual performance.  Individual performance is 
subjective and may be based on a number of factors, such as an individual’s leadership and 
contribution to the strategic planning and development of the investment group. 
 
Ziegler Capital Management, LLC (ZCM) 

The ZCM portfolio managers receive a base salary plus incentive compensation. The 
incentive compensation generally ranges from 15% to 100% of the portfolio manager’s base pay. 
The amount of incentive compensation potentially available to a portfolio manager is a function 
of ZCM’s annual return on equity compared to its peer group and the asset management 
division’s achievement of its profit goal for the year. Thus, if ZCM’s annual return on equity 
matches its peer group and the asset management division achieves its annual profit goal, a 
portfolio manager will be eligible to receive his applicable incentive compensation percentage. 
ZCM’s peer group is constructed by the Securities Industry and Financial Markets Association 
each year and it includes small-firm financial services companies. The actual amount of 
incentive compensation payable to a portfolio manager is then determined by comparing the 
performance of the portfolios/accounts managed by the portfolio manager to their benchmark 
indices over one-, two- and three-year periods, with 50% of the incentive compensation tied to 
the performance over the one-year period and 25% tied to the performance over each of the two- 
and three-year periods. 

Geneva Capital Management Ltd. (Geneva Capital) 

The members of the portfolio management team for the Geneva Mid Cap Growth Fund 
and Geneva Small Cap Growth Fund consist of Amy S. Croen, William A. Priebe, Michelle J. 
Picard and William Scott Priebe, all of whom are associated with Geneva Capital. 

The Geneva Mid Cap Growth Fund’s and Geneva Small Cap Growth Fund’s investment 
professionals are all current principals of Geneva Capital. Total compensation for all portfolio 
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managers includes fixed salary plus a fixed share in the profits of Geneva Capital. Geneva 
Capital believes that its compensation plan allows for the investment professionals to focus on 
delivering long-term above average performance for their clients. 

Potential Conflicts of Interest in Managing Multiple Accounts 
 

Like other investment professionals with multiple clients, a portfolio manager for a Fund 
may face certain potential conflicts of interest in connection with managing both the Fund and 
other accounts at the same time.  The paragraphs below describe some of these potential 
conflicts, which the Adviser believes are faced by investment professionals at most major 
financial firms.  The Adviser, the sub-advisers and the Board of Trustees of HighMark Funds 
have adopted compliance policies and procedures that attempt to address certain of these 
potential conflicts.  
 

The management of accounts with different advisory fee rates and/or fee structures, 
including accounts that pay advisory fees based on account performance (“performance fee 
accounts”), may raise potential conflicts of interest by creating an incentive to favor higher-fee 
accounts.   
 

These potential conflicts may include, among others: 
 
• The most attractive investments could be allocated to higher-fee accounts or performance 

fee accounts. 
  
• The trading of higher-fee accounts could be favored as to timing and/or execution price.  

For example, higher-fee accounts could be permitted to sell securities earlier than other 
accounts when a prompt sale is desirable or to buy securities at an earlier and more 
opportune time. 

 
• The trading of other accounts could be used to benefit higher-fee accounts (front- 

running).  
 
• The investment management team could focus their time and efforts primarily on higher-

fee accounts due to a personal stake in compensation.  
  

Potential conflicts of interest may also arise when the portfolio managers have personal 
investments in other accounts that may create an incentive to favor those accounts.   
 

A potential conflict of interest may arise when a Fund and other accounts purchase or sell 
the same securities.  On occasions when a portfolio manager considers the purchase or sale of a 
security to be in the best interests of a Fund as well as other accounts, the Adviser’s or a sub-
adviser’s trading desk, as applicable, may, to the extent permitted by applicable laws and 
regulations, aggregate the securities to be sold or purchased in order to obtain the best execution 
and lower brokerage commissions, if any.   Aggregation of trades may create the potential for 
unfairness to a Fund or another account if one account is favored over another in allocating the 
securities purchased or sold – for example, by allocating a disproportionate amount of a security 
that is likely to increase in value to a favored account. 
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“Cross trades,” in which one Adviser or sub-adviser account, as applicable, sells a 

particular security to another account (potentially saving transaction costs for both accounts), 
may also pose a potential conflict of interest.  Cross trades may be seen to involve a potential 
conflict of interest if, for example, one account is permitted to sell a security to another account 
at a higher price than an independent third party would pay.  The Adviser and HighMark Funds’ 
Board of Trustees have adopted compliance procedures that provide that any transactions 
between a Fund and another Adviser or sub-adviser-advised account are to be made at an 
independent current market price, as required by law. 
 

Another potential conflict of interest may arise based on the different investment 
objectives and strategies of a Fund and other accounts.  For example, another account may have 
a shorter-term investment horizon or different investment objectives, policies or restrictions than 
a Fund.  Depending on another account’s objectives or other factors, a portfolio manager may 
give advice and make decisions that may differ from advice given, or the timing or nature of 
decisions made, with respect to a Fund.  In addition, investment decisions are the product of 
many factors in addition to basic suitability for the particular account involved.  Thus, a 
particular security may be bought or sold for certain accounts even though it could have been 
bought or sold for other accounts at the same time.  More rarely, a particular security may be 
bought for one or more accounts managed by a portfolio manager when one or more other 
accounts are selling the security (including short sales). There may be circumstances when 
purchases or sales of portfolio securities for one or more accounts may have an adverse effect on 
other accounts.     
  A Fund’s portfolio manager who is responsible for managing multiple funds and/or 
accounts may devote unequal time and attention to the management of those funds and/or 
accounts.  As a result, the portfolio manager may not be able to formulate as complete a strategy 
or identify equally attractive investment opportunities for each of those accounts as might be the 
case if he or she were to devote substantially more attention to the management of a single fund.  
The effects of this potential conflict may be more pronounced where funds and/or accounts 
overseen by a particular portfolio manager have different investment strategies. 
 

A Fund’s portfolio manager may be able to select or influence the selection of the brokers 
and dealers that are used to execute securities transactions for the Fund.  In addition to executing 
trades, some brokers and dealers provide portfolio managers with brokerage and research 
services (as those terms are defined in Section 28(e) of the Securities Exchange Act of 1934), 
which may result in the payment of higher brokerage fees than might have otherwise be 
available.  These services may be more beneficial to certain funds or accounts than to others.  
Although the payment of brokerage commissions is subject to the requirement that the portfolio 
manager determine in good faith that the commissions are reasonable in relation to the value of 
the brokerage and research services provided, a portfolio manager’s decision as to the selection 
of brokers and dealers could yield disproportionate costs and benefits among the funds and/or 
accounts that he or she manages. 
 

The Adviser or a sub-adviser, as applicable, or an affiliate may provide more services 
(such as distribution or recordkeeping) for some types of funds or accounts than for others.  In 
such cases, a portfolio manager may benefit, either directly or indirectly, by devoting 
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disproportionate attention to the management of funds and/or accounts that provide greater 
overall returns to the Adviser or a sub-adviser, as applicable, and its affiliates. 
 

A Fund’s portfolio manager may also face other potential conflicts of interest in 
managing the Fund, and the description above is not a complete description of every conflict that 
could be deemed to exist in managing both the Fund and other accounts.  In addition, a Fund’s 
portfolio manager may also manage other accounts (including their personal assets or the assets 
of family members) in their personal capacity. The management of these accounts may also 
involve certain of the potential conflicts described above.  Investment personnel of the Adviser 
and the sub-advisers, including a Fund’s portfolio manager(s), are subject to restrictions on 
engaging in personal securities transactions pursuant to Codes of Ethics adopted by the Adviser, 
HighMark Funds and the sub-advisers that contain provisions and requirements designed to 
identify and address certain conflicts of interest between personal investment activities and the 
interests of the Funds. 

 
Portfolio Transactions 

Pursuant to the Investment Advisory Agreement, the Adviser, and, with respect to the 
Funds that have sub-advisers, pursuant to the sub-advisory agreements, the sub-advisers, 
determine, subject to the general supervision of the Board of Trustees of HighMark Funds and in 
accordance with each Fund’s investment objective and restrictions, which securities are to be 
purchased and sold by a Fund, and which brokers are to be eligible to execute its portfolio 
transactions. Purchases and sales of portfolio securities for the Bond Fund, the Short Term Bond 
Fund, the California Intermediate Tax-Free Bond Fund, the National Intermediate Tax-Free 
Bond Fund, the Wisconsin Tax-Exempt Fund, the Diversified Money Market Fund, the U.S. 
Government Money Market Fund, the 100% U.S. Treasury Money Market Fund, the California 
Tax-Free Money Market Fund and the Treasury Plus Money Market Fund usually are principal 
transactions in which portfolio securities are normally purchased directly from the issuer or from 
an underwriter or market maker for the securities. Purchases from underwriters of portfolio 
securities include a commission or concession paid by the issuer to the underwriter and 
purchases from dealers serving as market makers may include the spread between the bid and 
asked price.  Securities purchased by the Cognitive Value Fund, the Core Equity Fund, the 
Enhanced Growth Fund, the Equity Income Fund, the Fundamental Equity Fund, the Geneva 
Mid Cap Growth Fund, the Geneva Small Cap Growth Fund, the International Opportunities 
Fund, the Large Cap Growth Fund, the Large Cap Value Fund, the NYSE Arca Tech 100 Index 
Fund, the Small Cap Advantage Fund, the Small Cap Value Fund and the Value Momentum 
Fund will generally involve the payment of a brokerage fee. Portfolio transactions for the 
Balanced Fund may be principal transactions or involve the payment of brokerage commissions. 
While the Adviser and sub-advisers generally seek competitive spreads or commissions on 
behalf of each of the Funds, the Funds may not necessarily pay the lowest spread or commission 
available on each transaction, for reasons discussed below.  

Allocation of transactions, including their frequency, to various dealers is determined by 
the Adviser or the sub-advisers in their best judgment and in a manner deemed fair and 
reasonable to shareholders. The primary consideration is prompt execution of orders in an 
effective manner at the most favorable price. Subject to this consideration, brokerage will at 
times be allocated to firms that supply research, statistical data and other services when the terms 
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of the transaction and the capabilities of different broker/dealers are consistent with the 
guidelines set forth in Section 28(e) of the Securities Exchange Act of 1934. Information so 
received is in addition to and not in lieu of services required to be performed by the Adviser or 
the sub-advisers and does not reduce the advisory fees payable to the Adviser by HighMark 
Funds. Such information may be useful to the Adviser or the sub-advisers in serving both 
HighMark Funds and other clients and, conversely, supplemental information obtained by the 
placement of business of other clients may be useful to the Adviser or sub-advisers in carrying 
out their obligations to HighMark Funds. 

To the extent permitted by applicable rules and regulations, the Adviser or sub-advisers 
may execute portfolio transactions involving the payment of a brokerage fee through the Adviser 
and its affiliates. As required by Rule 17e-1 under the 1940 Act, the Funds have adopted 
procedures that provide that commissions paid to such affiliates must be fair and reasonable 
compared to the commissions, fees or other remuneration paid to other brokers in connection 
with comparable transactions. The procedures also provide that the Board of Trustees will review 
reports of such affiliated brokerage transactions in connection with the foregoing standard. 
HighMark Funds will not acquire portfolio securities issued by, make savings deposits in, or 
enter into repurchase or reverse repurchase agreements with, UB, or its affiliates, and will not 
give preference to correspondents of UB with respect to such securities, savings deposits, 
repurchase agreements and reverse repurchase agreements. 

Investment decisions for each Fund are made independently from those for the other 
Funds or any other investment company, investment portfolio or account managed by the 
Adviser or the sub-advisers. However, any such other investment company, investment portfolio 
or account may invest in the same securities as the Funds. When a purchase or sale of the same 
security is made at substantially the same time on behalf of a Fund and another Fund, investment 
company, investment portfolio or account, the transaction will be averaged as to price, and 
available investments allocated as to amount, in a manner that the Adviser or the sub-advisers 
believe to be equitable to the Fund(s) and such other investment company, investment portfolio 
or account. In some instances, this investment procedure may adversely affect the price paid or 
received by a Fund or the size of the position obtained by a Fund. To the extent permitted by 
law, the Adviser or the sub-advisers may aggregate the securities to be sold or purchased for a 
Fund with those to be sold or purchased for the other Funds or for other investment companies, 
investment portfolios or accounts in order to obtain best execution. As provided in the 
Investment Advisory Agreement and the sub-advisory agreements between the Adviser and the 
sub-advisers, in making investment recommendations for HighMark Funds, the Adviser or the 
sub-advisers will not inquire or take into consideration whether an issuer of securities proposed 
for purchase or sale by HighMark Funds is a customer of the Adviser, the sub-advisers, their 
parent or its subsidiaries or affiliates and, in dealing with its commercial customers, the Adviser 
and the sub-advisers, their parent, subsidiaries, and affiliates will not inquire or take into 
consideration whether securities of such customers are held by HighMark Funds. 
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During the following fiscal years, the Funds listed below paid the following aggregate 
brokerage commissions:  

Fiscal Year Ended 
 

Fund* July 31, 2009 July 31, 2008 July 31, 2007 
    
Balanced Fund $      40,861 $     27,311 $  30,107 
Cognitive Value Fund 455,869 505,506 487,424 
Core Equity Fund 177,691 261,491 367,715 
Enhanced Growth Fund 119,387 98,786 200,086 
Equity Income Fund 8,410 --- --- 
Fundamental Equity Fund 39,483 --- --- 
Geneva Mid Cap Growth Fund 15,239 --- --- 
Geneva Small Cap Growth Fund 4,958 --- --- 
International Opportunities Fund 1,333,833 1,762,107 676,723 
Large Cap Growth Fund 168,895 126,293 250,293 
Large Cap Value Fund 127,262 195,545 209,652 
NYSE Arca Tech 100 Index Fund 7,000 --- --- 
Small Cap Advantage Fund 75,580 104,845 94,087 
Small Cap Value Fund 76,691 110,111 143,659 
Value Momentum Fund 199,582 271,572 303,962 

 
* The Small Cap Advantage Fund commenced operations on March 1, 2007, after the end of HighMark Funds’ fiscal year ended 
July 31, 2006. The Fundamental Equity Fund commenced operations on August 1, 2008, after the end of HighMark Funds’ fiscal 
year ended July 31, 2008. Each of the Equity Income Fund, the Geneva Mid Cap Growth Fund and the NYSE Arca Tech 100 
Index Fund commenced operations on June 8, 2009, after the end of HighMark Funds’ fiscal year ended July 31, 2008. The 
Geneva Small Cap Growth Fund commenced operations on June 12, 2009, after the end of HighMark Funds’ fiscal year ended 
July 31, 2008. 
 

The table below lists the amount of brokerage transactions of the Funds directed to 
brokers during the fiscal year ended July 31, 2009 because of research and other services 
provided, and the commissions related to these transactions: 

Fund* Amount of Transactions Amount of Commissions 
   
Balanced Fund $          18,999,155 $      40,801 
Cognitive Value Fund 151,329,000 314,164 
Core Equity Fund 74,728,037 176,503 
Enhanced Growth Fund 60,694,384 104,861 
Equity Income Fund 4,203,608 8,410 
Fundamental Equity Fund 22,614,342 39,453 
Geneva Mid Cap Growth Fund 13,398,518 15,239 
Geneva Small Cap Growth Fund 3,887,174 4,958 
International Opportunities Fund 583,616,317 1,323,411 
Large Cap Growth Fund 97,371,309 164,094 
NYSE Arca Tech 100 Index Fund 4,452,823 7,000 
Small Cap Advantage Fund 25,371,652 72,150 
Value Momentum Fund 128,405,184 197,222 
 
* The Fundamental Equity Fund commenced operations on August 1, 2008, after the end of HighMark Funds’ fiscal year ended 
July 31, 2008.  Each of the Equity Income Fund, the Geneva Mid Cap Growth Fund and the NYSE Arca Tech 100 Index Fund 
commenced operations on June 8, 2009, after the end of HighMark Funds’ fiscal year ended July 31, 2008.  The Geneva Small 
Cap Growth Fund commenced operations on June 12, 2009, after the end of HighMark Funds’ fiscal year ended July 31, 2008. 
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 Certain Funds acquired during the fiscal year ended July 31, 2009 securities issued by 
“regular broker-dealers” of such Funds or their parents, as that term is defined in Rule 10b-1 
under the 1940 Act.  The value of such securities of each issuer held by each such Fund as of 
July 31, 2009 is set forth in the table below. 
 

 
 

Fund 

 
 

Broker 

Value of Broker’s 
Securities Held as of 
7/31/09 (in thousands) 

   
Balanced Fund Bank of America $95 
 Goldman Sachs 381 
 Wells Fargo 344 
 Lehman Brothers Holdings 22 
 Merrill Lynch -- 
 Wachovia -- 
   
Cognitive Value Fund Investment Technology Group Inc. -- 
   
Core Equity Fund Bank of America 331 
 Goldman Sachs 1,765 
 JP Morgan Chase 1,075 
 Wells Fargo 707 
   
Equity Income Fund U.S. Bancorp 319 
   
Fundamental Equity Fund Goldman Sachs 306 
 Wells Fargo 256 
 Bank of America -- 
 Morgan Stanley -- 
   
International Opportunities Fund Credit Agricole 500 
 Nomura Holdings 438 
 Mizuho Financial Group 454 
 Banco Santander 2,896 
 Deutsche Bank 647 
 Credit Suisse Group 968 
 Barclays 1,010 
   
Large Cap Growth Fund Goldman Sachs 1,782 
 Morgan Stanley -- 
   
Large Cap Value Fund Goldman Sachs 1,780 
 Wells Fargo 2,064 
 Bank of America -- 
   
Value Momentum Fund Bank of America 6,492 
 Wells Fargo 5,171 
 Goldman Sachs 4,086 
 Bank of New York Mellon 4,231 
   
Bond Fund Wells Fargo 4,126 
 Morgan Stanley 5,818 
 Bank of America 2,861 
 Merrill Lynch 2,054 
 JP Morgan Chase 10,348 
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 JP Morgan Chase Bank 4,364 
 Morgan Stanley Capital  -- 
 Morgan Stanley Dean Witter  -- 
 Citigroup -- 
 Wachovia -- 
 Chase Manhattan Bank -- 
   
Short Term Bond Fund Wells Fargo 1,040 
 Goldman Sachs 500 
 Wachovia -- 
 Morgan Stanley Dean Witter -- 
 Morgan Stanley Capital -- 
 Bank of America -- 
 Citigroup -- 
   
Diversified Money Market Fund Citigroup Funding 50,000 
 Bank of America -- 
 Citibank NA Nassau -- 
 Citibank AG -- 
 JP Morgan Chase & Co -- 
 Chase Manhattan Bank -- 
 Merrill Lynch -- 
   
Treasury Plus Money Market Fund Goldman Sachs Group -- 
   
U.S. Government Money Market Fund Goldman Sachs Group -- 
 Merrill Lynch & Co -- 
 
Administrator and Sub-Administrator 
 

HCM, in addition to serving as investment adviser, serves as administrator (the 
“Administrator”) to each of the Funds pursuant to the administrative services agreement dated as 
of December 10, 2007 between HighMark Funds and HCM (the “Administration Agreement”).  
Prior to December 10, 2007 HighMark Funds and HCM were party to an administrative services 
agreement dated December 1, 2005 (the “Prior Administration Agreement”).  Prior to December 
1, 2005, HCM served as sub-administrator to each of the Funds pursuant to an agreement with 
SEI Investments Global Funds Services (formerly, “SEI Investments Mutual Funds Services”). 

Pursuant to the Administration Agreement, HCM provides the Funds with all 
administrative services necessary or appropriate for the operation of HighMark Funds, including 
recordkeeping and regulatory reporting, regulatory compliance, blue sky, tax reporting, 
transmission of regular shareholder communications, supervision of third party service providers 
and fund accounting services, all suitable office space for HighMark Funds, all necessary 
administrative facilities and equipment, and all personnel necessary for the efficient conduct of 
the affairs of HighMark Funds. As described below, HCM has delegated part of its 
responsibilities under the Administration Agreement to PNC. 

HCM is entitled to a fee, which is calculated daily and paid monthly in arrears, at an 
annual rate of 0.15% of the first $8 billion of the average daily net assets of HighMark Funds and 
0.14% of such average daily net assets in excess of $8 billion.  Under the Prior Administration 
Agreement, HCM was entitled to a fee, which was calculated daily and paid monthly in arrears, 
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at an annual rate of 0.15% of the first $10 billion of the average daily net assets of HighMark 
Funds and 0.145% of such average daily net assets in excess of $10 billion. 

Unless sooner terminated as provided in the Administration Agreement (and as described 
below), the Administration Agreement will continue in effect until December 31, 2009.  The 
Administration Agreement thereafter shall be renewed automatically for successive annual terms 
unless written notice not to renew is given by either party at least 120 days prior to the expiration 
of the then-current term.  The Administration Agreement is terminable prior to the expiration of 
the current term by either party, in the event of a material breach of the Administration 
Agreement, upon the giving of written notice, specifying the date of termination, provided such 
notice is given at least 45 days prior to the specified date of termination and the breaching party 
has not remedied such breach by the specified date. 

The Administration Agreement provides that in the absence of willful misfeasance, bad 
faith or gross negligence on the part of HCM, or the reckless disregard by HCM of its obligations 
and duties under the Administration Agreement, HCM shall not be subject to any liability to 
HighMark Funds, for any act or omission in the course of, or connected with, the rendering of 
services under the Administration Agreement.  So long as HCM acts with good faith and due 
diligence, HighMark Funds will indemnify HCM from and against any and all actions, suits and 
claims, and all losses, fees and expenses arising directly or indirectly from its administration 
relationship with HighMark Funds or other services rendered to HighMark Funds.  HighMark 
Funds is not obligated to indemnify HCM for any liability to which it would otherwise be subject 
by reason of willful misfeasance, bad faith, gross negligence or reckless disregard of duty. 

PNC Global Investment Servicing (U.S.) Inc., formerly known as PFPC Inc., 
301 Bellevue Parkway, Wilmington, Delaware 19809, serves as sub-administrator (the “Sub-
Administrator”) and accounting agent pursuant to a sub-administration agreement dated as of 
December 3, 2007, between HCM and PNC (the “Sub-Administration Agreement”).  Under the 
Sub-Administration Agreement, the Sub-Administrator (a) assists in supervising all aspects of 
the Funds’ operations except those performed by the Administrator or Adviser; (b) supplies the 
Funds with office facilities (which may be in the Sub-Administrator’s own offices), statistical 
and research data, data processing services, clerical, accounting and bookkeeping services, 
including but not limited to the calculation of the NAV of each class of the Funds and regulatory 
administration services and administrative services; (c) prepares and distributes materials for all 
meetings of the Board of Trustees, including the mailing of all materials for the Board of 
Trustees, collates the same materials into the books for the Board of Trustees and assists in the 
drafting of minutes of the meetings of the Board of Trustees; (d) prepares reports to Funds’ 
shareholders, tax returns and reports to and filings with the SEC and state “Blue Sky” authorities; 
(e) maintains the Funds’ accounting books and records; (f) provides compliance testing of all the 
Trust’s activities against applicable requirements of the 1940 Act and the rules thereunder, the 
Code and the Trust’s investment restrictions; (g) furnishes to the Adviser certain statistical and 
other factual information and (h) generally provides all administrative services that may be 
required for the ongoing operation of the Trust in a manner consistent with the requirements of 
the 1940 Act.  
 

The Administrator pays PNC for the services it provides at the annual rate of .025% of 
the first $8 billion of the Trust’s aggregate average net assets and .015% of the Trust’s aggregate 
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average net assets in excess of $8 billion.  The Sub-Administration Agreement further provides 
that PNC will be paid certain compliance support and filing service fees, as well as blue sky 
registration filing fees and out of pocket expenses. 

PNC is an indirect, wholly-owned subsidiary of The PNC Financial Services Group, Inc.  
The PNC Financial Services Group’s major businesses include regional community banking, 
corporate banking, real estate finance, asset-based lending, wealth management, asset 
management and global fund processing services. 

For its services as administrator and expenses assumed pursuant to the Administration 
Agreement dated December 10, 2007 and the Prior Administration Agreement dated December 
1, 2005, HCM was paid the following fees: 

 Fiscal Year Ended 
 

 July 31, 2009 July 31, 2008 July 31, 2007 
 
Fund* 

 
 

Net Fees Paid 
 

Additional 
Amount 
Waived 

 
 

Net Fees Paid 

Additional 
Amount 
Waived 

 
 

Net Fees Paid 

Additional 
Amount 
Waived 

       
Balanced Fund  $  34,185    $   --- $ 53,613 $ 3,574 $  58,630 $ 11,725 
Cognitive Value Fund 107,145 --- 142,965 6,340 134,909 26,980 
Core Equity Fund 101,813 --- 169,627 11,433 170,478 34,094 
Enhanced Growth Fund 124,935 --- 186,261 17,717 165,326 33,063 
Equity Income Fund 3,574 --- --- --- --- --- 
Fundamental Equity Fund 11,071 --- --- --- --- --- 
Geneva Mid Cap Growth Fund 35,999 --- --- --- --- --- 
Geneva Small Cap Growth Fund 595 --- --- --- --- --- 
International Opportunities Fund 312,729 --- 542,263 32,801 355,419 71,080 
Large Cap Growth Fund 119,165 --- 179,555 11,416 167,478 33,494 
Large Cap Value Fund 250,952 --- 465,787 32,326 455,072 91,009 
NYSE Arca Tech 100 Index Fund 39,680 --- --- --- --- --- 
Small Cap Advantage Fund 30,852 --- 49,502 2,413 28,907 2,531 
Small Cap Value Fund 122,514 --- 246,012 20,132 369,725 73,941 
Value Momentum Fund 383,386 --- 606,964 39,977 628,913 125,775 
Bond Fund 506,014 --- 554,902 32,940 502,960 100,586 
Short Term Bond Fund 75,301 --- 76,904 4,740 59,395 11,878 
California Intermediate Tax-Free Bond Fund 199,539 --- 169,003 10,202 161,567 32,312 
National Intermediate Tax-Free Bond Fund 115,983 --- 96,316 5,778 93,718 18,743 
Wisconsin Tax-Exempt Fund 33,083 --- --- --- --- --- 
Treasury Plus Money Market Fund 102,312 83,540 --- --- --- --- 
100% U.S. Treasury Money Market Fund 988,787 168,395 1,230,885 69,464 936,130 187,215 
California Tax-Free Money Market Fund 1,873,723 --- 1,201,562 54,170 715,265 143,045 
Diversified Money Market Fund 5,050,938 --- 4,773,735 253,920 3,608,555 721,669 
U.S. Government Money Market Fund 1,417,176 66,890 1,098,147 60,578 721,188 144,229 
Income Plus Allocation Fund 12,150 --- 15,219 1,018 10,493 2,004 
Growth & Income Allocation Fund 61,571 --- 93,080 5,950 75,415 15,082 
Capital Growth Allocation Fund 59,380 --- 103,281 6,698 84,034 16,806 
Diversified Equity Allocation Fund 6,648 --- 30,396 496 52,299 715 

 
* The Diversified Equity Allocation Fund commenced operations on November 15, 2006 and the Small Cap Advantage Fund 
commenced operations on March 1, 2007, each after the end of HighMark Funds’ fiscal year ended July 31, 2006. The 
Fundamental Equity Fund commenced operations on August 1, 2008, and the Treasury Plus Money Market Fund commenced 
operations on August 14, 2008, each of the Equity Income Fund, the Geneva Mid Cap Growth Fund, the NYSE Arca Tech 100 
Index Fund and the Wisconsin Tax-Exempt Fund commenced operations on June 8, 2009 and the Geneva Small Cap Growth 
Fund commenced operations on June 12, 2009, each after the end of HighMark Funds’ fiscal year ended July 31, 2008. 
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Glass-Steagall Act 

The Gramm-Leach-Bliley Act of 1999 repealed certain provisions of the Glass-Steagall 
Act that had previously restricted the ability of banks and their affiliates to engage in certain 
mutual fund activities. Nevertheless, the Adviser’s activities remain subject to, and may be 
limited by, applicable federal banking law and regulations. The Adviser and the sub-advisers 
believe that they possess the legal authority to perform the services for the Funds contemplated 
by the Investment Advisory Agreement and the sub-advisory agreements between the Adviser 
and the sub-advisers and described in the Prospectuses and this Statement of Additional 
Information and has so represented in the Investment Advisory Agreement and the sub-advisory 
agreements. HCM also believes that it may perform administration services on behalf of each 
Fund, for which it receives compensation from HighMark Funds without a violation of 
applicable banking laws and regulations. Future changes in either federal or state statutes and 
regulations relating to the permissible activities of banks or bank holding companies and the 
subsidiaries or affiliates of those entities, as well as further judicial or administrative decisions or 
interpretations of present and future statutes and regulations could prevent or restrict the Adviser 
from continuing to perform such services for HighMark Funds. Depending upon the nature of 
any changes in the services that could be provided by the Adviser, or the sub-advisers, the Board 
of Trustees of HighMark Funds would review HighMark Funds’ relationship with the Adviser 
and the sub-advisers and consider taking all action necessary in the circumstances. 

Should further legislative, judicial or administrative action prohibit or restrict the 
activities of UB, the Adviser, its affiliates, and its correspondent banks in connection with 
Customer purchases of Shares of HighMark Funds, such Banks might be required to alter 
materially or discontinue the services offered by them to Customers. It is not anticipated, 
however, that any change in HighMark Funds’ method of operations would affect its NAV per 
Share or result in financial losses to any Customer. 

Shareholder Servicing Plans 

HighMark Funds has adopted three Shareholder Servicing Plans, one for Fiduciary 
Shares, one for Class A Shares, and one for Class B Shares (collectively, the “Servicing Plans”) 
pursuant to which a Fund is authorized to pay compensation to financial institutions (each a 
“Service Provider”), which may include HMFD, Bank of Tokyo-Mitsubishi UFJ Trust Company, 
UB, HCM or their respective affiliates, that agree to provide or to compensate other service 
providers to provide certain shareholder support services for their customers or account holders 
who are the beneficial or record owners of Shares of a Fund.  In the case of Fiduciary Shares, 
HCM has been designated a “Master Service Provider” who, in consideration for such services, 
is compensated by a Fund at a maximum annual rate of up to 0.25% of the average daily NAV of 
the Fiduciary Shares of such Fund. The Master Service Provider in turn compensates any other 
Service Provider providing shareholder services pursuant to the Fiduciary Shares Servicing Plan, 
as applicable.  Such compensation is the sole obligation of the Master Service Provider.  The 
amount payable to a Master Service Provider is not limited by the amount of expenses incurred 
by the Master Service Provider or any other Service Provider engaged by the Master Service 
Provider.  In the case of Class A Shares and Class B Shares, in consideration for such services, a 
Service Provider is compensated by a Fund at a maximum annual rate of up to 0.25% of the 
average daily NAV of the applicable class of Shares of such Fund.   
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The servicing agreements adopted under the Services Plans (the “Servicing Agreements”) 
require the Service Provider receiving such compensation to perform certain shareholder support 
services as set forth in the Servicing Agreements with respect to the beneficial or record owners 
of Shares of one or more of the Funds.  Such shareholder support services may include, but are 
not limited to, (i) maintaining shareholder accounts; (ii) providing information periodically to 
shareholders showing their positions in Shares; (iii) arranging for bank wires; (iv) responding to 
shareholder inquiries relating to the services performed by the Service Provider; (v) responding 
to inquiries from shareholders concerning their investments in Shares; (vi) forwarding 
shareholder communications from HighMark Funds (such as proxies, shareholder reports, annual 
and semi-annual financial statements and dividend, distribution and tax notices) to shareholders; 
(vii) processing purchase, exchange and redemption requests from shareholders and placing such 
orders with HighMark Funds or its service providers; (viii) assisting shareholders in changing 
dividend options, account designations, and addresses; (ix) providing subaccounting with respect 
to Shares beneficially owned by shareholders; (x) processing dividend payments from HighMark 
Funds on behalf of the shareholders; (xi) providing information regarding fund performance, 
market trends and other information to shareholders through the internet and/or through written 
and oral communications, hosting fund websites for shareholder access and information and 
providing data feeds; (xii) providing assistance to shareholders and financial intermediaries, 
including affiliates, regarding shareholder accounts, as needed; and (xiii) providing such other 
similar services as HighMark Funds may reasonably request to the extent that the service 
provider is permitted to do so under applicable laws or regulations. 

Expenses 

HighMark Funds’ service providers bear all expenses in connection with the performance 
of their respective services, except that each Fund will bear expenses including, but not limited 
to, the following, relating to its operations: taxes, interest, brokerage fees and commissions, if 
any, fees and travel expenses of Trustees who are not partners, officers, directors, shareholders or 
employees of HCM, UB, PNC or HMFD, a percentage of the compensation, benefits, travel and 
entertainment expenses of the Chief Compliance Officer, SEC fees and state fees and expenses, 
NSCC trading charges, certain insurance premiums, outside and, to the extent authorized by 
HighMark Funds, inside auditing and legal fees and expenses, expenses in connection with the 
review and signing of HighMark Funds’ tax returns, local tax agent fees, fees charged by rating 
agencies in having the Fund’s Shares rated, advisory and administration fees, fees and reasonable 
out-of-pocket expenses of the custodian, administrator and transfer agent, fees paid to Lipper (an 
independent fund expenses analysis provided to the Trustees), expenses incurred for pricing 
securities owned by the Fund, costs of maintenance of corporate existence, typesetting and 
printing reports and prospectuses for regulatory purposes and for distribution to current 
shareholders, costs and expenses of shareholders’ and Trustees’ reports and meetings and any 
extraordinary expenses. 

Distributor 

HighMark Funds Distributors, Inc. (the “Distributor”) is located at 760 Moore Road, 
King of Prussia, Pennsylvania 19406.  The Distributor serves as the principal underwriter of the 
Funds’ shares pursuant to an underwriting agreement (the “Underwriting Agreement”) with the 
Trust.  Pursuant to the terms of the Underwriting Agreement, the Distributor is granted the right 
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to sell the shares of the Trust as agent for the Trust.  Shares of the Trust are offered continuously. 
From January 1, 2008 through November 30, 2008, PFPC Distributors, Inc. (“PFPC”) served as 
the distributor of HighMark Funds.  The Distributor is a wholly-owned subsidiary of PFPC.  

Under the terms of the Underwriting Agreement, the Distributor agrees to use efforts 
deemed appropriate by the Distributor to solicit orders for the sale of shares of the Trust and will 
undertake such advertising and promotions as it believes reasonable in connection with such 
solicitation.   

To the extent that the Distributor receives fees under the distribution plan of a Fund 
adopted under Rule 12b-1 under the 1940 Act (a “Distribution Plan”), the Distributor will furnish 
or enter into arrangements with financial intermediaries for the furnishing of marketing or sales 
services or for providing services to shareholders of the Funds, pursuant to such plan. Moreover, 
to the extent that the Distributor receives shareholder services fees under any Shareholder 
Servicing Plan adopted by the Trust, the Distributor will furnish or enter into arrangements with 
others for the furnishing of shareholder support services with respect to the relevant shareholders 
of the Trust as may be required pursuant to such plan. 

Shares of HighMark Funds are sold by the Distributor on behalf of the Trust.  The 
Underwriting Agreement may continue in effect for successive annual periods provided such 
continuance is approved at least annually by a majority of the Trustees, including a majority of 
the Independent Trustees.  The Underwriting Agreement provides that the Distributor, in the 
absence of willful misfeasance, bad faith or negligence in the performance of its duties or of 
reckless disregard of its obligations and duties under the agreement, will not be liable to the 
Trust or the Funds’ shareholders for losses arising in connection with the sale of the Funds’ 
shares. 

The Underwriting Agreement terminates automatically in the event of an assignment.  
The Underwriting Agreement is also terminable without payment of any penalty with respect to 
the Funds (i) by vote of a majority of the Independent Trustees who have no direct or indirect 
financial interest in the operation of a Fund’s Distribution Plan or in the Underwriting 
Agreement or by vote of a majority of the outstanding voting securities of the Funds on sixty 
(60) days’ written notice to the Distributor or (ii) by the Distributor on sixty (60) days’ written 
notice to the Funds. 

From December 1, 2008 through July 31, 2009, Shares of HighMark Funds were sold on 
a continuous basis by the Distributor.  For HighMark Funds’ fiscal year ended July 31, 2009, the 
Trust paid on behalf of the Funds the following amount of underwriting commissions to the 
Distributor: 

 Fiscal Year Ended July 31, 2009 
 
Fund* 

Aggregate  
Amount of  

Underwriting  
Commissions 

Amount  
Retained by  

Principal 
 Underwriter 

   
Balanced Fund   $      3,648  $      339 
Cognitive Value Fund 6,958 556 
Core Equity Fund 2,608 224 
Enhanced Growth Fund 3,985 472 
Equity Income Fund 2,430 170 
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Fundamental Equity Fund 0 0 
Geneva Mid Cap Growth Fund 19,751 1,475 
Geneva Small Cap Growth Fund 144 1 
International Opportunities Fund 6,256 470 
Large Cap Growth Fund 4,089 243 
Large Cap Value Fund 15,121 1,234 
NYSE Arca Tech 100 Index Fund 20,305 1,699 
Small Cap Advantage Fund 3,496 389 
Small Cap Value Fund 7,534 572 
Value Momentum Fund 7,760 754 
Bond Fund 26,735 1,862 
Short Term Bond Fund 97,958 3,961 
California Intermediate Tax-Free 
  Bond Fund 

159,428 9,722 

National Intermediate Tax-Free 
  Bond Fund 

84,765 7,388 

Wisconsin Tax-Exempt Fund 7,398 567 
100% U.S. Treasury Money 
  Market Fund 

0 0 

California Tax-Free Money Market Fund 0 0 
Diversified Money Market Fund 0 0 
Treasury Plus Money Market Fund 0 0 
U.S. Government Money Market Fund 570 0 
Income Plus Allocation Fund 30,757 2,888 
Growth & Income Allocation Fund 63,285 5,778 
Capital Growth Allocation Fund 62,260 5,747 
Diversified Equity Allocation Fund 27,544 1,997 

 
* The Fundamental Equity Fund commenced operations on August 1, 2008, the Treasury Plus Money Market Fund commenced 
operations on August 14, 2008, each of the Equity Income Fund, the Geneva Mid Cap Growth Fund, the NYSE Arca Tech 100 
Index Fund and the Wisconsin Tax-Exempt Fund commenced operations on June 8, 2009 and the Geneva Small Cap Growth 
Fund commenced operations on June 12, 2009, each after the end of HighMark Funds’ fiscal year ended July 31, 2008. 
 

From January 1, 2008 through November 30, 2008, Shares of HighMark Funds were sold 
on a continuous basis by PFPC.  For HighMark Funds’ fiscal years ended July 31, 2009 and July 
31, 2008, the Trust paid on behalf of the Funds the following amount of underwriting 
commissions to PFPC: 

 Fiscal Year Ended July 31, 2009 Fiscal Year Ended July 31, 2008 
 
Fund* 

Aggregate  
Amount of  

Underwriting  
Commissions 

Amount  
Retained by  

Principal 
 Underwriter 

Aggregate  
Amount of  

Underwriting  
Commissions 

Amount  
Retained by  

Principal 
 Underwriter 

     
Balanced Fund    $     1,182     $   121  $     4,619      $     266 
Cognitive Value Fund 710 25 609 64 
Core Equity Fund 21,562 1,096 1,884 112 
Enhanced Growth Fund 460 54 1,950 178 
Equity Income Fund --- --- --- --- 
Fundamental Equity Fund 0 0 --- --- 
Geneva Mid Cap Growth Fund --- --- --- --- 
Geneva Small Cap Growth Fund --- --- --- --- 
International Opportunities Fund 14,649 1,336 67,765 6,322 
Large Cap Growth Fund 1,788 62 5,713 261 
Large Cap Value Fund 15,927 1,281 10,812 361 
NYSE Arca Tech 100 Index Fund --- --- --- --- 
Small Cap Advantage Fund 8,969 990 80 2 
Small Cap Value Fund 9,814 881 28,316 1,446 
Value Momentum Fund 3,993 325 11,567 768 
Bond Fund 2,769 62 3,690 63 
Short Term Bond Fund 1,568 6 810 0 
California Intermediate Tax-Free 
  Bond Fund 

36,070 862 32,920 1,788 

National Intermediate Tax-Free 
  Bond Fund 

7,875 818 3,672 334 

Wisconsin Tax-Exempt Fund --- --- --- --- 
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100% U.S. Treasury Money 
  Market Fund 

0 0 0 0 

California Tax-Free Money Market Fund 0 0 0 0 
Diversified Money Market Fund 0 0 6,416 0 
Treasury Plus Money Market Fund 0 0 --- --- 
U.S. Government Money Market Fund 2,055 0 31 0 
Income Plus Allocation Fund 6,252 328 10,394 789 
Growth & Income Allocation Fund 34,369 2,880 104,930 8,480 
Capital Growth Allocation Fund 25,878 2,377 89,171 6,683 
Diversified Equity Allocation Fund 9,063 882 27,406 2,419 

 
* The Fundamental Equity Fund commenced operations on August 1, 2008, the Treasury Plus Money Market Fund commenced 
operations on August 14, 2008, each of the Equity Income Fund, the Geneva Mid Cap Growth Fund, the NYSE Arca Tech 100 
Index Fund and the Wisconsin Tax-Exempt Fund commenced operations on June 8, 2009 and the Geneva Small Cap Growth 
Fund commenced operations on June 12, 2009, each after the end of HighMark Funds’ fiscal year ended July 31, 2008. 

 
Prior Distributor.  Prior to January 1, 2008, SEI Investments Distribution Co., a wholly 

owned subsidiary of SEI Investments Company, served as distributor to the Funds pursuant to a 
distribution agreement dated February 15, 1997, as re-executed on January 30, 1998, between 
HighMark Funds and SEI Investments Distribution Co. (the “Prior Distribution Agreement”). 

 
From February 15, 1997 through December 31, 2007, Shares of HighMark Funds were 

sold on a continuous basis by SEI Investments Distribution Co.  For HighMark Funds’ fiscal 
years ended July 31, 2008 and July 31, 2007, the Trust paid on behalf of the Funds the following 
amount of underwriting commissions relating to SEI Investments Distribution Co.:  

 
 

Fiscal Year Ended 
 

 July 31, 2008 July 31, 2007 
 
 
Fund* 

Aggregate 
Amount of 

Underwriting 
Commissions 

Amount 
Retained by 

Principal 
Underwriter 

Aggregate 
Amount of 

Underwriting 
Commissions 

Amount 
Retained by 

Principal 
Underwriter 

     
Balanced Fund $    8,481 $      824 $  22,579 $   2,115 
Cognitive Value Fund 2,300 181 48,003 1,967 
Core Equity Fund 3,303 79 63,010 2,653 
Enhanced Growth Fund 3,764 295 2,491 259 
Equity Income Fund --- --- --- --- 
Fundamental Equity Fund --- --- --- --- 
Geneva Mid Cap Growth Fund --- --- --- --- 
Geneva Small Cap Growth Fund --- --- --- --- 
International Opportunities Fund 56,800 5,113 143,359 12,927 
Large Cap Growth Fund 3,453 168 18,200 979 
Large Cap Value Fund 19,794 1,021 87,094 7,030 
NYSE Arca Tech 100 Index Fund --- --- --- --- 
Small Cap Advantage Fund 329 2 36,431 3,279 
Small Cap Value Fund 40,303 1,897 175,973 9,626 
Value Momentum Fund 7,290 435 43,984 3,171 
Bond Fund 9,270 50 21,233 199 
Short Term Bond Fund 0 0 844 3 
California Intermediate Tax-Free 
  Bond Fund 

8,572 131 11,760 218 

National Intermediate Tax-Free 
  Bond Fund 

5,929 1 1,607 155 

Wisconsin Tax-Exempt Fund --- --- --- --- 
100% U.S. Treasury Money 
  Market Fund 

0 0 0 0 

California Tax-Free Money 
Market Fund 

0 0 0 0 

Diversified Money Market Fund 0 0 0 0 
Treasury Plus Money Market --- --- --- --- 
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Fund 
U.S. Government Money Market 

Fund 
332 0 560 0 

Income Plus Allocation Fund 22,978 2,132 78,538 6,880 
Growth & Income Allocation 

Fund 
161,723 14,795 660,021 58,432 

Capital Growth Allocation Fund 191,191 17,455 770,079 69,850 
Diversified Equity Allocation 

Fund 
27,244 1,926 103,117 7,824 

 
* The Diversified Equity Allocation Fund commenced operations on November 15, 2006 and the Small Cap Advantage Fund 
commenced operations on March 1, 2007, each after the end of HighMark Funds’ fiscal year ended July 31, 2006. The 
Fundamental Equity Fund commenced operations on August 1, 2008, the Treasury Plus Money Market Fund commenced 
operations on August 14, 2008, each of the Equity Income Fund, the Geneva Mid Cap Growth Fund, the NYSE Arca Tech 100 
Index Fund and the Wisconsin Tax-Exempt Fund commenced operations on June 8, 2009 and the Geneva Small Cap Growth 
Fund commenced operations on June 12, 2009, each after the end of HighMark Funds’ fiscal year ended July 31, 2008. 
 

The Distribution Plans. Pursuant to the Distribution Plans adopted by HighMark Funds, 
each Fund pays the Distributor as compensation for its services in connection with the 
Distribution Plans a distribution fee, computed daily and paid monthly, equal to twenty-five one-
hundredths of one percent (0.25%) of the average daily net assets attributable to that Fund’s 
Class A Shares, pursuant to the Class A Distribution Plan; seventy-five one-hundredths of one 
percent (0.75%) of the average daily net assets attributable to that Fund’s Class B Shares, 
pursuant to the Class B Distribution Plan; and fifty-five one-hundredths of one percent (0.55%) 
of the average daily net assets attributable to that Fund’s Class S Shares, pursuant to the Class S 
Distribution Plan.  Each of the Equity Funds and the Asset Allocation Portfolios pays a 
distribution fee equal to one percent (1.00%) of the average daily net assets attributable to that 
Fund’s Class C Shares, and each of the Fixed-Income Funds and the U.S. Government Money 
Market Fund pays a distribution fee equal to seventy-five one-hundredths of one percent (0.75%) 
of the average daily net assets attributable to that Fund’s Class C Shares, pursuant to the Class C 
Distribution Plan.  Effective December 1, 2008, HMFD is compensated pursuant to HighMark 
Funds’ Distribution Plans as described herein.  From January 1, 2008 through November 30, 
2008, PFPC was compensated pursuant to HighMark Funds’ Distribution Plan as described 
herein.  

 
For the fiscal year ended July 31, 2009, HMFD received the following distribution fees 

with respect to the sale of Class A Shares, Class B Shares, Class C Shares and Class S Shares 
from the following Funds: 

 Class A Shares Class B Shares Class C Shares Class S Shares 
 

 
Fund* 

 
Net Fees  

Paid 

Additional 
Amount 
Waived 

 
Net Fees 

Paid 

Additional
Amount 
Waived 

 
Net Fees  

Paid 

Additional 
Amount 
Waived 

 
Net Fees   

Paid 

Additional
Amount
Waived 

         
Balanced Fund $   6,966 $     --- $ 3,192 $     --- $  2,055 $     --- $     --- $    --- 
Cognitive Value Fund 380 --- --- --- 1,337 --- --- --- 
Core Equity Fund 3,415 --- 4,787 --- 3,514 --- --- --- 
Enhanced Growth Fund 756 --- --- --- 762 --- --- --- 
Equity Income Fund 4,100 --- 2,615 --- 4,076 --- --- --- 
Fundamental Equity Fund 3 --- --- --- --- --- --- --- 
Geneva Mid Cap Growth Fund 52,558 --- 7,907 --- 20,423 --- --- --- 
Geneva Small Cap Growth 597 --- --- --- 26 --- --- --- 
International Opportunities Fund 14,333 --- --- --- 13,942 --- --- --- 
Large Cap Growth Fund 15,578 --- 11,774 --- 6,933 --- --- --- 
Large Cap Value Fund 38,083 --- 4,636 --- 20,096 --- --- --- 
NYSE Arca Tech 100 Index Fund 57,675 --- 15,400 --- 14,926 --- --- --- 
Small Cap Advantage Fund 414 --- --- --- 526 --- --- --- 
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Small Cap Value Fund 47,064 --- 13,535 --- 28,868 --- --- --- 
Value Momentum Fund 44,080 --- 12,882 --- 8,741 --- --- --- 
Bond Fund 44,113 --- 16,787 --- 2,663 --- --- --- 
Short Term Bond Fund 6,915 --- --- --- 5,714 --- --- --- 
California Intermediate Tax-Free Bond Fund 65,862 --- 11,004 --- 14,840 --- --- --- 
National Intermediate Tax-Free Bond Fund 22,202 --- --- --- --- --- --- --- 
Wisconsin Tax-Exempt Fund 51,953 --- 3,477 --- 7,105 --- --- --- 
100% U.S. Treasury Money Market Fund 67 333,148 --- --- --- --- 801 494,668 
California Tax-Free Money Market Fund 1,049,736 152,836 --- --- --- --- 117,596 26,878 
Diversified Money Market Fund 1,636,913 --- --- --- --- --- 1,044,207 4,024 
Treasury Plus Money Market Fund 12,215 15,858 --- --- --- --- --- --- 
U.S. Government Money Market Fund 73,362 76,201 257 1,042 523 1,329 246,296 398,303 
Income Plus Allocation Fund 8,483 --- --- --- 20,095 --- --- --- 
Growth & Income Allocation Fund 37,279 --- --- --- 95,303 --- --- --- 
Capital Growth Allocation Fund 36,664 --- --- --- 83,294 --- --- --- 
Diversified Equity Allocation Fund 2,947 --- --- --- 18,668 --- --- --- 

 
* The Fundamental Equity Fund commenced operations on August 1, 2008, the Treasury Plus Money Market Fund commenced 
operations on August 14, 2008, each of the Equity Income Fund, the Geneva Mid Cap Growth Fund, the NYSE Arca Tech 100 
Index Fund and the Wisconsin Tax-Exempt Fund commenced operations on June 8, 2009 and the Geneva Small Cap Growth 
Fund commenced operations on June 12, 2009, each after the end of HighMark Funds’ fiscal year ended July 31, 2008. 

 
For the fiscal year ended July 31, 2009, PFPC received the following distribution fees 

with respect to the sale of Class A Shares, Class B Shares, Class C Shares and Class S Shares 
from the following Funds: 

 Class A Shares Class B Shares Class C Shares Class S Shares 
 

 
Fund* 

 
Net Fees  

Paid 

Additional 
Amount 
Waived 

 
Net Fees 

Paid 

Additional
Amount 
Waived 

 
Net Fees  

Paid 

Additional 
Amount 
Waived 

 
Net Fees  

Paid 

Additional
Amount 
Waived 

         
Balanced Fund $ 3,422 $     --- $ 2,598 $     --- $ 1,105 $     --- $   --- $     --- 
Cognitive Value Fund 342 --- --- --- 296 --- --- --- 
Core Equity Fund 2,459 --- 3,736 --- 1,988 --- --- --- 
Enhanced Growth Fund 366 --- --- --- 679 --- --- --- 
Equity Income Fund --- --- --- --- --- --- --- --- 
Fundamental Equity Fund --- --- --- --- --- --- --- --- 
Geneva Mid Cap Growth Fund --- --- --- --- --- --- --- --- 
Geneva Small Cap Growth --- --- --- --- --- --- --- --- 
International Opportunities Fund 10,738 --- --- --- 11,507 --- --- --- 
Large Cap Growth Fund 8,220 --- 6,525 --- 2,252 --- --- --- 
Large Cap Value Fund 28,629 --- 2,633 --- 14,809 --- --- --- 
NYSE Arca Tech 100 Index Fund --- --- --- --- --- --- --- --- 
Small Cap Advantage Fund 211 --- --- --- 393 --- --- --- 
Small Cap Value Fund 26,397 --- 11,678 --- 23,126 --- --- --- 
Value Momentum Fund 17,167 --- 7,692 --- 4,159 --- --- --- 
Bond Fund 24,882 --- 10,176 --- 487 --- --- --- 
Short Term Bond Fund 330 --- --- --- 1,060 --- --- --- 
California Intermediate Tax-Free Bond Fund 25,216 --- 7,155 --- 4,132 --- --- --- 
National Intermediate Tax-Free Bond Fund 6,391 --- --- --- --- --- --- --- 
Wisconsin Tax-Exempt Fund --- --- --- --- --- --- --- --- 
100% U.S. Treasury Money Market Fund 125,077 15,707 --- --- --- --- 267,648 72,246 
California Tax-Free Money Market Fund 612,908 --- --- --- --- --- 76,543 --- 
Diversified Money Market Fund 766,187 --- --- --- --- --- 649,439 --- 
Treasury Plus Money Market Fund 12,361 --- --- --- --- --- --- --- 
U.S. Government Money Market Fund 88,147 --- 492 4 747 --- 320,226 --- 
Income Plus Allocation Fund 3,994 --- --- --- 10,210 --- --- --- 
Growth & Income Allocation Fund 26,936 --- --- --- 58,545 --- --- --- 
Capital Growth Allocation Fund 27,134 --- --- --- 57,085 --- --- --- 
Diversified Equity Allocation Fund 1,783 --- --- --- 6,690 --- --- --- 

 
* The Fundamental Equity Fund commenced operations on August 1, 2008, the Treasury Plus Money Market Fund commenced 
operations on August 14, 2008, each of the Equity Income Fund, the Geneva Mid Cap Growth Fund, the NYSE Arca Tech 100 
Index Fund and the Wisconsin Tax-Exempt Fund commenced operations on June 8, 2009 and the Geneva Small Cap Growth 
Fund commenced operations on June 12, 2009, each after the end of HighMark Funds’ fiscal year ended July 31, 2008. 
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The Distributor may use the distribution fee applicable to a Fund’s Class A, Class B, 

Class C and Class S Shares to provide distribution assistance with respect to the sale of the 
Fund’s Class A, Class B, Class C and Class S Shares or to provide shareholder services to the 
holders of the Fund’s Class A, Class B, Class C and Class S Shares. The Distributor may also 
use the distribution fee (i) to pay financial institutions and intermediaries (such as insurance 
companies and investment counselors but not including banks and savings and loan 
associations), broker-dealers, and the Distributor’s affiliates and subsidiaries compensation for 
services or reimbursement of expenses incurred in connection with the distribution of a Fund’s 
Class A, Class B, Class C and Class S Shares to their customers or (ii) to pay banks, savings and 
loan associations, other financial institutions and intermediaries, broker-dealers, and the 
Distributor’s affiliates and subsidiaries compensation for services or reimbursement of expenses 
incurred in connection with the provision of shareholder services to their customers owning a 
Fund’s Class A, Class B, Class C and Class S Shares.  In addition, the Distributor may use the 
distribution fee on Class A Shares to pay (i) compensation to its registered representatives and to 
sales personnel who are involved in the distribution of a Fund’s Shares or the provision of 
shareholder services with respect to a Fund’s Shares and (ii) expenses, including overhead, 
allocable to the activities of such representatives and personnel (including, in instances in which 
such representatives and personnel are employees of entities other than the Distributor, 
reimbursement by the Distributor to such entities of amounts paid as such compensation by such 
entities and related expenses, including overhead, incurred by such entities in connection with 
the employment and activities of such persons).  All payments by the Distributor for distribution 
assistance or shareholder services under the Distribution Plans will be made pursuant to an 
agreement between the Distributor and such bank, savings and loan association, other financial 
institution or intermediary, broker-dealer, or affiliate or subsidiary of the Distributor (a 
“Servicing Agreement”; banks, savings and loan associations, other financial institutions and 
intermediaries, broker-dealers, or the Distributor’s affiliates and subsidiaries that may enter into 
a Servicing Agreement are hereinafter referred to individually as a “Participating Organization”). 
A Participating Organization may include UB, its subsidiaries and its affiliates. 

Participating Organizations may charge customers fees in connection with investments in 
a Fund on their customers’ behalf. Such fees would be in addition to any amounts the 
Participating Organization may receive pursuant to its Servicing Agreement. Under the terms of 
the Servicing Agreements, Participating Organizations are required to provide their customers 
with a schedule of fees charged directly to such customers in connection with investments in a 
Fund. Customers of Participating Organizations should read this Prospectus in light of the terms 
governing their accounts with the Participating Organization. 

The distribution fees under the Distribution Plans will be payable without regard to 
whether the amount of the fee is more or less than the actual expenses incurred in a particular 
year by the Distributor in connection with distribution assistance or shareholder services 
rendered by the Distributor itself or incurred by the Distributor pursuant to the Servicing 
Agreements entered into under the Distribution Plans. The Distributor may from time to time 
voluntarily reduce its distribution fees with respect to a Fund in significant amounts for 
substantial periods of time pursuant to an agreement with HighMark Funds. While there can be 
no assurance that the Distributor will choose to make such an agreement, any voluntary 
reduction in the Distributor’s distribution fees would lower such Fund’s expenses, and thus 
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increase such Fund’s yield and total returns, during the period such voluntary reductions were in 
effect. 

In accordance with Rule 12b-1 under the 1940 Act, the Distribution Plans may be 
terminated with respect to any Fund by a vote of a majority of the Independent Trustees, or by a 
vote of a majority of the outstanding Class A, Class B, Class C or Class S Shares of that Fund. 
The Distribution Plans may be amended by vote of HighMark Funds’ Board of Trustees, 
including a majority of the Independent Trustees, cast in person at a meeting called for such 
purpose, except that any change in a Distribution Plan that would materially increase the 
distribution fee with respect to a class of Shares of a Fund requires the approval of the 
shareholders of such class of Shares of the Fund. HighMark Funds’ Board of Trustees will 
review on a quarterly and annual basis written reports of the amounts received and expended 
under the Distribution Plans (including amounts expended by the Distributor to Participating 
Organizations pursuant to the Servicing Agreements entered into under the Distribution Plans) 
indicating the purposes for which such expenditures were made. 

Each Distribution Plan provides that it will continue in effect with respect to each Fund 
for successive one-year periods, provided that each such continuance is specifically approved (i) 
by the vote of a majority of the Independent Trustees and (ii) by the vote of the entire Board of 
Trustees, cast in person at a meeting called for such purpose. For so long as each of the 
Distribution Plans remains in effect, the selection and nomination of those trustees who are not 
“interested persons” of HighMark Funds (as defined in the 1940 Act) shall be committed to the 
discretion of the Independent Trustees. 

Transfer Agent and Custodian Services 

Boston Financial Data Services, Inc. (“BFDS”) 30 Dan Road, Canton, MA, 02021, 
performs transfer agency services for the Funds pursuant to a transfer agency and shareholder 
service agreement with HighMark Funds dated as of August 1, 2009, (the “Transfer Agency 
Agreement”). Pursuant to the Transfer Agency Agreement, BFDS processes purchases and 
redemptions of each Fund’s Shares and maintains each Fund’s shareholder transfer and 
accounting records, such as the history of purchases, redemptions, dividend distributions, and 
similar transactions in a shareholder’s account. 

Under the Transfer Agency Agreement, HighMark Funds has agreed to pay BFDS the 
following Annual Account Service Fees: 

a) Basis point fee - at an annual rate of 0.0075% on the first $6 billion in assets, 
0.0065% on the next $2 billion in assets and 0.0055% on assets over $8 billion. 

b) CUSIP base fee - $1,500.00 per CUSIP. 
c) Open account maintenance fee - $12.00 per direct account and $4.75 per broker 

controlled account. 
d)         Closed account maintenance fee - $1.95 per account. 

The Annual Account Service Fee is subject to an annual complex minimum fee. 
HighMark Funds has also agreed to pay BFDS automated work distributor license and remote 
processing fees, plus certain reimbursable expenses. In addition, there is an annual IRA custodial 
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fee of $10.00 per social security number paid by the shareholder.  Effective January 1, 2010, the 
annual IRA custodial fee will increase to $15.00 per social security number. 

UB, 350 California Street, San Francisco, CA, 94104, serves as custodian to the Funds 
pursuant to a custodian agreement with HighMark Funds dated as of December 5, 2001 (the 
“Custodian Agreement”). Under the Custodian Agreement, UB’s responsibilities include 
safeguarding and controlling each Fund’s cash and securities, handling the receipt and delivery 
of securities, and collecting interest and dividends on each Fund’s investments. 

Under the Custodian Agreement effective August 1, 2009, HighMark Funds has agreed to 
pay UB a domestic custodian fee with respect to each Fund at an annual rate of 0.00625% of the 
Fund’s average daily net assets. UB is also entitled to be reimbursed by HighMark Funds for its 
reasonable out-of-pocket expenses incurred in the performance of its duties under the Custodian 
Agreement. Global custody fees shall be determined on an asset and transaction basis, based on a 
security’s country of domicile.  Prior to August 1, 2009, HighMark Funds paid UB a domestic 
custodian fee at an annual rate of 0.01% of the Fund’s average daily net assets.  Global custody 
fees were determined on an assets and transaction basis, based on a security’s country of 
domicile, and were at the same or higher rates. 

Independent Registered Public Accounting Firm 

The Funds’ independent registered public accounting firm, Deloitte & Touche LLP, 1700 
Market Street, Philadelphia, PA 19103 provides audit and tax services to the Funds. 

Legal Counsel 

Ropes & Gray LLP, One Embarcadero Center, Suite 2200, San Francisco, CA 94111 is 
legal counsel to HighMark Funds. 

ADDITIONAL INFORMATION 

Proxy Voting Policies and Procedures 

The Board of Trustees of HighMark Funds has delegated the authority to vote proxies on 
behalf of the Funds that own voting securities to HCM.  The Board of Trustees has authorized 
HCM to delegate proxy voting authority with respect to a Fund to that Fund’s sub-adviser.  
Descriptions of the proxy voting policies and procedures of HCM and each of the sub-advisers 
are attached as Appendix B.  Information regarding how the Funds voted proxies relating to 
portfolio securities during the 12-month period ended June 30 will be available as of August 31 
of each year (1) without charge, upon request, by calling toll free, 1-800-433-6884 or on or 
through HighMark Funds’ website at www.highmarkfunds.com and (2) on the SEC’s website at 
http://www.sec.gov. 

Description of Shares 

HighMark Funds is a Massachusetts business trust. HighMark Funds’ Declaration of 
Trust was originally filed with the Secretary of State of The Commonwealth of Massachusetts on 
March 10, 1987. The Declaration of Trust, as amended, authorizes the Board of Trustees to issue 
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an unlimited number of Shares, which are units of beneficial interest, without par value. 
HighMark Funds’ Declaration of Trust, as amended, further authorizes the Board of Trustees to 
establish one or more series of Shares of HighMark Funds, and to classify or reclassify the 
Shares of any series into one or more classes by setting or changing in any one or more respects 
the preferences, designations, conversion or other rights, restrictions, limitations as to dividends, 
conditions of redemption, qualifications or other terms applicable to the Shares of such class, 
subject to those matters expressly provided for in the Declaration of Trust, as amended, with 
respect to the Shares of each series of HighMark Funds. HighMark Funds presently consists of 
twenty-nine series of Shares, representing units of beneficial interest in the Balanced Fund, the 
Cognitive Value Fund, the Core Equity Fund, the Enhanced Growth Fund, the Equity Income 
Fund, the Fundamental Equity Fund, the Geneva Mid Cap Growth Fund, the Geneva Small Cap 
Growth Fund, the International Opportunities Fund, the Large Cap Growth Fund, the Large Cap 
Value Fund, the NYSE Arca Tech 100 Index Fund, the Small Cap Advantage Fund, the Small 
Cap Value Fund, the Value Momentum Fund, the Bond Fund, the Short Term Bond Fund, the 
California Intermediate Tax-Free Bond Fund, the National Intermediate Tax-Free Bond Fund, 
the Wisconsin Tax-Exempt Fund, the 100% U.S. Treasury Money Market Fund, the California 
Tax-Free Money Market Fund, the Diversified Money Market Fund, the Treasury Plus Money 
Market Fund, the U.S. Government Money Market Fund, the Income Plus Allocation Fund, the 
Growth & Income Allocation Fund, the Capital Growth Allocation Fund and the Diversified 
Equity Allocation Fund. Pursuant to a Multiple Class Plan on file with the SEC permitting the 
issuance and sale of six classes of Shares in selected Funds, Shares of such Funds may, from 
time to time, be divided into as many as six classes of Shares, designated Class A, Class B, Class 
C, Class M, Class S and Fiduciary Shares. Effective January 31, 2004, the Class B Shares are not 
being offered for purchase except to existing investors in connection with the reinvestment of 
dividends on previously acquired Class B Shares or the exchange of Class B Shares of one Fund 
for Class B Shares of another Fund. The Trustees of HighMark Funds have determined that 
currently no conflict of interest exists among the Class A, Class B, Class C, Class M, Class S and 
Fiduciary Shares. On an ongoing basis, the Trustees of HighMark Funds, pursuant to their 
fiduciary duties under the 1940 Act and state laws, will seek to ensure that no such conflict 
arises. 

Shares have no subscription or preemptive rights and only such conversion or exchange 
rights as the Board of Trustees may grant in its discretion. When issued for payment as described 
in the Prospectuses and this Statement of Additional Information, HighMark Funds’ Shares will 
be fully paid and non-assessable. In the event of a liquidation or dissolution of HighMark Funds, 
shareholders of a Fund are entitled to receive the assets available for distribution belonging to 
that Fund, and a proportionate distribution, based upon the relative asset values of the respective 
Funds, of any general assets not belonging to any particular Fund that are available for 
distribution. Upon liquidation or dissolution of HighMark Funds, shareholders of each class of a 
Fund are entitled to receive the net assets of the Fund attributable to such class. 

As used in the Prospectuses and in this Statement of Additional Information, “assets 
belonging to a Fund” means the consideration received by HighMark Funds upon the issuance or 
sale of Shares in that Fund, together with all income, earnings, profits, and proceeds derived 
from the investment thereof, including any proceeds from the sale, exchange, or liquidation of 
such investments, and any funds or payments derived from any reinvestment of such proceeds, 
and any general assets of HighMark Funds not readily identified as belonging to a particular 
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Fund that are allocated to that Fund by HighMark Funds’ Board of Trustees. Such allocations of 
general assets may be made in any manner deemed fair and equitable, and it is anticipated that 
the Board of Trustees will use the relative NAVs of the respective Funds at the time of 
allocation. Assets belonging to a particular Fund are charged with the direct liabilities and 
expenses of that Fund, and with a share of the general liabilities and expenses of HighMark 
Funds not readily identified as belonging to a particular Fund that are allocated to that Fund in 
proportion to the relative NAVs of the respective Funds at the time of allocation. The timing of 
allocations of general assets and general liabilities and expenses of HighMark Funds to particular 
Funds will be determined by the Board of Trustees and will be in accordance with generally 
accepted accounting principles. Determinations by the Board of Trustees as to the timing of the 
allocation of general liabilities and expenses and as to the timing and allocable portion of any 
general assets with respect to a particular Fund are conclusive. 

Rule 18f-2 under the 1940 Act provides that any matter required to be submitted to the 
holders of the outstanding voting securities of an investment company such as HighMark Funds 
shall not be deemed to have been effectively acted upon unless approved by the holders of a 
majority of the outstanding Shares of each Fund affected by the matter. For purposes of 
determining whether the approval of a majority of the outstanding Shares of a Fund will be 
required in connection with a matter, a Fund will be deemed to be affected by a matter unless it 
is clear that the interests of each Fund in the matter are identical, or that the matter does not 
affect any interest of the Fund. 

Under Rule 18f-2, the approval of an investment advisory agreement or any change in 
fundamental investment policy would be effectively acted upon with respect to a Fund only if 
approved by a majority of the outstanding Shares of such Fund. However, Rule 18f-2 also 
provides that the ratification of independent registered public accounting firms, the approval of 
principal underwriting contracts, and the election of Trustees may be effectively acted upon by 
shareholders of HighMark Funds voting without regard to series. 

Although not governed by Rule 18f-2, Retail Shares and Class S Shares of a Fund have 
exclusive voting rights with respect to matters pertaining to the Fund’s Distribution Plans. 

Shareholder and Trustee Liability 

Under Massachusetts law, holders of units of interest in a business trust may, under 
certain circumstances, be held personally liable as partners for the obligations of the trust. 
However, HighMark Funds’ Declaration of Trust, as amended, provides that shareholders shall 
not be subject to any personal liability for the obligations of HighMark Funds, and that every 
written agreement, obligation, instrument, or undertaking made by HighMark Funds shall 
contain a provision to the effect that the shareholders are not personally liable thereunder. The 
Declaration of Trust, as amended, provides for indemnification out of the trust property of any 
shareholder held personally liable solely by reason of his or her being or having been a 
shareholder. The Declaration of Trust, as amended, also provides that HighMark Funds shall, 
upon request, assume the defense of any claim made against any shareholder for any act or 
obligation of HighMark Funds, and shall satisfy any judgment thereon. Thus, the risk of a 
shareholder incurring financial loss on account of shareholder liability is limited to 
circumstances in which HighMark Funds itself would be unable to meet its obligations. 



 B-131 

The Declaration of Trust, as amended, states further that no Trustee, officer, or agent of 
HighMark Funds shall be personally liable in connection with the administration or preservation 
of the assets of the trust or the conduct of HighMark Funds’ business, nor shall any Trustee, 
officer, or agent be personally liable to any person for any action or failure to act except for his 
own bad faith, willful misfeasance, gross negligence, or reckless disregard of his duties. The 
Declaration of Trust, as amended, also provides that all persons having any claim against the 
Trustees or HighMark Funds shall look solely to the assets of the trust for payment. 

Miscellaneous 

Shareholders are entitled to one vote for each Share held in a Fund as determined on the 
record date for any action requiring a vote by the shareholders, and a proportionate fractional 
vote for each fractional Share held. Shareholders of HighMark Funds will vote in the aggregate 
and not by series or class except (i) as otherwise expressly required by law or when HighMark 
Funds’ Board of Trustees determines that the matter to be voted upon affects only the interests of 
the shareholders of a particular series or particular class, and (ii) only the Retail Shares or Class 
S Shares covered under a particular Distribution Plan will be entitled to vote on matters 
submitted to a shareholder vote relating to such Distribution Plan. HighMark Funds is not 
required to hold regular annual meetings of shareholders, but may hold special meetings from 
time to time. 

HighMark Funds’ Trustees are elected by HighMark Funds’ shareholders, except that 
vacancies may be filled by vote of the Board of Trustees. HighMark Funds is not required to 
hold meetings of shareholders for the purpose of electing Trustees except that (i) HighMark 
Funds is required to hold a shareholders’ meeting for the election of Trustees at such time as less 
than a majority of the Trustees holding office have been elected by shareholders and (ii) if, as a 
result of a vacancy on the Board of Trustees, less than two-thirds of the Trustees holding office 
have been elected by the shareholders, that vacancy may be filled only by a vote of the 
shareholders. In addition, Trustees may be removed from office by a written consent signed by 
the holders of Shares representing two-thirds of the outstanding Shares of HighMark Funds at a 
meeting duly called for the purpose, which meeting shall be held upon the written request of the 
holders of Shares representing not less than 10% of the outstanding Shares of HighMark Funds. 
Upon written request by the holders of Shares representing 1% of the outstanding Shares of 
HighMark Funds stating that such shareholders wish to communicate with the other shareholders 
for the purpose of obtaining the signatures necessary to demand a meeting to consider removal of 
a Trustee, HighMark Funds will provide a list of shareholders or disseminate appropriate 
materials (at the expense of the requesting shareholders). Except as set forth above, the Trustees 
may continue to hold office and may appoint successor Trustees. 

HighMark Funds is registered with the SEC as a management investment company. Such 
registration does not involve supervision by the SEC of the management or policies of HighMark 
Funds. 

The Prospectuses and this Statement of Additional Information omit certain of the 
information contained in the Registration Statement filed with the SEC. Copies of such 
information may be obtained from the SEC’s website at www.sec.gov. 
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The Prospectus and this Statement of Additional Information are not an offering of the 
securities herein described in any state in which such offering may not lawfully be made. 

No salesperson, dealer, or other person is authorized to give any information or make any 
representation regarding the securities described herein other than information or representations 
contained in the Prospectus and this Statement of Additional Information. 

License Information. “Archipelago®”, “ARCA®”, “ARCAEX®”, “NYSE® “, “NYSE 
ARCASM” and “NYSE Arca Tech 100SM” are trademarks of the NYSE Group, Inc. and 
Archipelago Holdings, Inc. and have been licensed for use by HighMark Funds. The NYSE Arca 
Tech 100 Index Fund is not sponsored, endorsed, sold or promoted by Archipelago Holdings, 
Inc. or by NYSE Group, Inc.  Neither Archipelago Holdings, Inc. nor NYSE Group, Inc. makes 
any representation or warranty regarding the advisability of investing in securities generally, the 
NYSE Arca Tech 100 Index Fund particularly or the ability of the NYSE Arca Tech 100 Index 
to track general stock market performance.  

ARCHIPELAGO HOLDINGS, INC. (“ARCA”) MAKES NO EXPRESS OR IMPLIED 
WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE WITH 
RESPECT TO THE NYSE ARCA TECH 100 INDEX OR ANY DATA INCLUDED 
THEREIN.  IN NO EVENT SHALL ARCA HAVE ANY LIABILITY FOR ANY 
SPECIAL, PUNITIVE, INDIRECT OR CONSEQUENTIAL DAMAGES (INCLUDING 
LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

The July 31, 2009 Annual Report to Shareholders of HighMark Funds is incorporated 
herein by reference. This Report includes audited financial statements for the fiscal year ended 
July 31, 2009. Upon the incorporation by reference herein of such Annual Report, the opinion in 
such Annual Report of independent accountants is incorporated herein by reference and such 
Annual Report’s financial statements are incorporated by reference herein in reliance upon the 
authority of such accountants as experts in auditing and accounting. 

The Prospectuses and this Statement of Additional Information are not an offering of the 
securities herein described in any state in which such offering may not lawfully be made. 

No salesperson, dealer, or other person is authorized to give any information or make any 
representation regarding the securities described herein other than information or representations 
contained in the Prospectuses and this Statement of Additional Information. 

As of October 31, 2009, HighMark Funds believes that the Trustees and officers of 
HighMark Funds, as a group, owned less than one percent of the Shares of each of the Funds of 
HighMark Funds, except HighMark Geneva Small Cap Growth Fund.  The following table sets 
forth, as of October 31, 2009, the beneficial ownership of outstanding Shares of any class of 
Shares of HighMark Geneva Small Cap Growth Fund of (1) each Trustee and executive officer 
of HighMark Funds and (2) all of the Trustees and officers of HighMark Funds as a group.  
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NAME OF BENEFICIAL 
OWNER 

SHARE CLASS NUMBER OF SHARES 
OWNED 

PERCENT OF CLASS 

David Benkert  NONE 0 
Thomas L. Braje  NONE 0 
Colleen Cummings  NONE 0 
Evelyn Dilsaver  NONE 0 
David A. Goldfarb  NONE 0 
Carol Gould  NONE 0 
R. Gregory Knopf  NONE 0 
Earle A. Malm II Fiduciary 25,354.970 18.93% 
Michael L. Noel  NONE 0 
Pamela O’Donnell C 

Fiduciary 
60.428 
84.474 

1.8% 
0.06% 

Catherine M. Vacca  NONE 0 
Robert M. Whitler  NONE 0 
All Trustees and officers as a group Fiduciary 

C 
25,439.444 

60.428 
18.99% 

1.8% 
 
As of October 29, 2009, HighMark Cap Growth Allocation CU owned 26.35% of the 

outstanding voting securities of the HighMark Fundamental Equity Fund, the PAS Small Cap 
FOF owned 28.85% of the outstanding voting securities of the HighMark Small Cap Value Fund 
and the Union Bank 401 (K) Plan owned 26.27% of the outstanding voting securities of the 
HighMark Value Momentum Fund. 

 
The following table indicates the percentage of Fiduciary Shares of each Fund for which 

HighMark Funds believes UB was the shareholder of record and the percentage of Fiduciary 
Shares of each Fund over which HighMark Funds believes UB and/or HCM had investment 
authority as of October 29, 2009:  

 
Fund 

UB’s shareholder of record 
 % of Fiduciary Shares 

UB and/or HCM’s investment authority 
with respect to % of Fiduciary Shares 

   
Balanced Fund 0.00% 0.00% 
Cognitive Value Fund 0.00% 98.91% 
Core Equity Fund 0.00% 99.74% 
Enhanced Growth Fund 0.00% 91.41% 
Equity Income Fund 0.00% 0.00% 
Fundamental Equity Fund 0.00% 100.00% 
Geneva Mid Cap Growth Fund 0.00% 75.50% 
Geneva Small Cap Growth Fund 0.00% 81.01% 
International Opportunities Fund 0.00% 87.09% 
Large Cap Growth Fund 0.00% 72.75% 
Large Cap Value Fund 0.00% 30.40% 
NYSE Arca Tech 100 Index Fund 0.00% 0.00% 
Small Cap Advantage Fund 0.00% 99.84% 
Small Cap Value Fund 0.00% 42.21% 
Value Momentum Fund 0.00% 32.56% 
Bond Fund 0.00% 72.50% 
California Intermediate Tax-Free Bond Fund 0.00% 77.70% 
National Intermediate Tax-Free Bond Fund 0.00% 76.51% 
Short Term Bond Fund 0.00% 75.71% 
Wisconsin Tax Exempt Fund 0.00% 0.00% 
100% U.S. Treasury Money Market Fund 96.14% 13.80% 
California Tax-Free Money Market Fund 99.56% 52.87% 
Diversified Money Market Fund 84.00% 34.07% 
Treasury Plus Money Market Fund 100.00% 2.60% 
U.S. Government Money Market Fund 96.87% 29.54% 
Income Plus Allocation Fund 0.00% 0.00% 
Growth & Income Allocation Fund 0.00% 0.00% 
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Capital Growth Allocation Fund 0.00% 0.00% 
Diversified Equity Allocation Fund 0.00% 0.00% 

 
The table below indicates each additional person known by HighMark Funds to own of 

record or beneficially 5% or more of the Shares of the following Funds of HighMark Funds as of 
October 29, 2009. 

 
5% OR MORE OWNERS 

 
BALANCED FUND - CLASS B SHARES 

 
Name and Address  Percentage of Ownership of Record 
NFS LLC FEBO 8.56% 
Union Bank Cust  
IRA Rollover  
FBO Joseph J Bremm  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 8.77% 
Union Bank Cust  
IRA Rollover  
FBO Waichiro Miki  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  

 
BALANCED FUND - CLASS C SHARES 

 
Name and Address  Percentage of Ownership of Record 
Robert J Boyce & 5.42% 
Karen Boyce JTWROS  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
State Street Bank & Trust Co Cust 5.26% 
Roth Contribution IRA  
Christine Dreesen  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  



 B-135 

  
NFS LLC FEBO 7.87% 
NFS/FMTC IRA  
FBO Arthur J Furtney Jr  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Janney Montgomery Scott LLC 5.45% 
Gertrude Kimball (IRA-Roll)  
1801 Market Street  
Philadelphia, PA 19103-1628  
  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Stan Mandell TTEE  38.10% 
UTD FBO  
Isaac Rodriguez Spec Needs Tr  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Janney Montgomery Scott LLC 5.63% 
Carol G. Hood (IRA)  
1801 Market Street  
Philadelphia, PA 19103-1628   
  
LPL Financial Services 10.45% 
9785 Towne Centre Drive  
San Diego, CA 92121-1968  

 
BALANCED FUND – FIDUCIARY SHARES 

  
Name and Address  Percentage of Ownership of Record 
PIMS/Prudential Retirement 19.93% 
As Nominee for the TTEE/Cust PL 820  
Makita U.S.A., Inc.  
14930 Northam St  
La Mirada, CA 90638-5749  
  
PIMS/Prudential Retirement 24.61% 
As Nominee for the TTEE/Cust PL 820  
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Bank of Tokyo-Mitsubishi UFJ  
1251 Avenue of The Americas  
New York, NY 10020-1104  
  
PIMS/Prudential Retirement 5.37% 
As Nominee for the TTEE/Cust PL 820  
Bk of Tokyo-Mitsubishi UFJ Ltd  
111 Huntington Ave Ste 400  
Boston MA 02199-7610  
  
SEI Private Trust 7.34% 
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
 

COGNITIVE VALUE FUND – CLASS A SHARES 
  
Name and Address  Percentage of Ownership of Record 
Pershing LLC 7.34% 
(5-2)  
P O Box 2052  
Jersey City, NJ 07303-2052  
  
Raymond James & Assoc Inc 5.28% 
FBO Barbara Bruno-McLaughlin  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Pershing LLC 6.38% 
(8-3)  
P O Box 2052  
Jersey City, NJ 07303-2052  
  
Pershing LLC 6.44% 
(0-6)  
P O Box 2052  
Jersey City, NJ 07303-2052  
  
Pershing LLC 6.80% 
(2-2)  
P O Box 2052  
Jersey City, NJ 07303-2052  
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COGNITIVE VALUE FUND – CLASS C SHARES 
  
Name and Address  Percentage of Ownership of Record 
Raymond James & Assoc Inc CSDN 5.27% 
FBO M. Kaye Whatley IRA  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Raymond James & Assoc Inc CSDN 13.82% 
FBO James A Whatley IRA  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Ridge Clearing and Outsourcing 8.87% 
FBO XXX-XXXXX-16  
2 Journal Sq. Plaza  
Jersey City NJ 07306-4001  
  
Ridge Clearing and Outsourcing 6.21% 
FBO XXX-XXXXX-13  
2 Journal Sq. Plaza  
Jersey City NJ 07306-4001  
  
LPL Financial Services 19.68% 
9785 Towne Centre Drive  
San Diego, CA 92121-1968  
 

COGNITIVE VALUE FUND – CLASS M SHARES 
  
Name and Address  Percentage of Ownership of Record 
Charles Schwab & Co Inc 16.66% 
Special Custody Acct FBO Customers  
Attn Mutual Funds  
101 Montgomery St  
San Francisco CA 94104-4151  
  
SEI Private Trust Company 6.01% 
c/o Union Bank of Calif ID797 R/R  
FBO  
Attn: Mutual Funds  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
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Name and Address  Percentage of Beneficial Ownership 
Arlin Trust TA/I 6.01% 
SEI Private Trust Company  
c/o Union Bank of Calif ID 797 R/R  
Attn: Mutual Funds  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
 

COGNITIVE VALUE FUND – FIDUCIARY SHARES 
  
Name and Address  Percentage of Ownership of Record 
SEI Private Trust Company 12.64% 
(0-9)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
SEI Private Trust Company 25.35% 
c/o Union Bank ID 797  
FBO XXXXXXXX70  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
SEI Private Trust Company 30.24% 
c/o Union Bank ID 797  
FBO XXXXXXXX80  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
SEI Private Trust Company 5.31% 
c/o Union Bank ID 797  
FBO XXXXXXXX20  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
SEI Private Trust Company 21.63% 
(0-6)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
Name and Address  Percentage of Beneficial Ownership 
HighMark Cap Growth Allocation CU 30.24% 
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SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
HighMark Grth Inc Allocation CU 25.35% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
Foley, Edward T Trust B – Irrev Tr. 21.63% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
HighMark Div Equity Allocation Fund 5.31% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
 

CORE EQUITY FUND - CLASS A SHARES 
 

Name and Address  Percentage of Ownership of Record 
State Street Bank & Trust Co 13.26% 
Cust for the IRA of  
Earl Lowery  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  

 
CORE EQUITY FUND - CLASS B SHARES 

 
Name and Address  Percentage of Ownership of Record 
NFS LLC FEBO 6.75% 
Anthony Thomas Urban  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 5.15% 
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Union Bank Cust  
IRA Sepp  
FBO Nourollah B Ghorbani  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 7.17% 
Job York Pok Chan  
Lily Chau Hung Chan  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  

 
CORE EQUITY FUND - CLASS C SHARES 

 
Name and Address  Percentage of Ownership of Record 
State Street Bank & Trust Co Cust 5.26% 
Roth Contribution IRA  
FBO Kristy M Lamb  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Marilyn Paller TTEE  
Marilyn & Leonard Paller 12.35% 
B Q-Tip Tr UA DTD  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Raymond James & Assoc Inc CSDN 5.34% 
FBO David Gaither Sr IRA  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Raymond James & Assoc Inc  6.85% 
FBO Mary N Denny  
c/o HighMark Funds  
Attn: Fund Administration  
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350 California Street  
San Francisco, CA 94104  

CORE EQUITY FUND – FIDUCIARY SHARES 
 

Name and Address  Percentage of Ownership of Record 
SEI Private Trust Company 52.48% 
(1-7)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 6.30% 
(2-0)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 16.59% 
(3-3)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 8.70% 
c/o Union Bank ID 797  
FBO XXXXXXXX70  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 11.65% 
c/o Union Bank ID 797  
FBO XXXXXXXX80  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Name and Address  Percentage of Beneficial Ownership 
HighMark Cap Growth Allocation CU 11.65% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
HighMark Grth Inc Allocation CU 8.70% 
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SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
The Swall Foundation 6.18% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Epson America, Inc. 5.15% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  

 
ENHANCED GROWTH FUND – CLASS A SHARES 

  
Name and Address  Percentage of Ownership of Record 
Pershing LLC 5.35% 
P O Box 2052  
Jersey City, NJ 07303-2052  

 
ENHANCED GROWTH FUND – CLASS C SHARES 

  
Name and Address  Percentage of Ownership of Record 
Ronald D Kouchi 11.04% 
Beneficiary on File  
Subject to BFDS TOD Rules  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
State Street Bank & Trust Co 9.06% 
Cust for the IRA of  
Janice Risseeuw DCD  
FBO Cynthia Strange  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
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State Street Bank & Trust Co 9.37% 
Cust for the Rollover IRA  
Vicki Ball  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
State Street Bank & Trust Co 5.31% 
Cust for the Rollover IRA  
FBO Matthew Ball  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
State Street Bank & Trust Co 8.48% 
Cust for the IRA R/O  
Rhonda Brown  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
LPL Financial Services 13.63% 
9785 Towne Centre Drive  
San Diego, CA 92121-1968  
  
Pershing LLC 7.25% 
P. O. Box 2052  
Jersey City, NJ 07303-2052  
  
RBC Capital Markets Corp FBO 28.49% 
Sylvan Leabman TTEE  
Jewish Family Servic  
U/A DTD  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
 

ENHANCED GROWTH FUND – CLASS M SHARES 
  
Name and Address  Percentage of Ownership of Record 
Charles Schwab & Co Inc 16.93% 
Special Custody Acct FBO Customers  
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101 Montgomery St  
San Francisco CA 94104-4151  
  
SEI Private Trust Company 5.46% 
c/o Union Bank of Calif ID797 R/R  
FBO  
Attn: Mutual Funds  
One Freedom Valley Drive  
Oaks, PA 19456  
  
Name and Address  Percentage of Beneficial Ownership 
Arlin Trust TA/I 5.46% 
SEI Private Trust Company  
c/o Union Bank of Calif ID797 R/R  
Attn: Mutual Funds  
One Freedom Valley Drive  
Oaks, PA 19456  
 

ENHANCED GROWTH FUND – FIDUCIARY SHARES 
  
Name and Address  Percentage of Ownership of Record 
SEI Private Trust Company 33.76% 
c/o Union Bank ID 797   
FBO XXXXXXXX70  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
SEI Private Trust Company 44.20% 
c/o Union Bank ID 797   
FBO XXXXXXXX80  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
SEI Private Trust Company 8.83% 
c/o Union Bank ID 797   
FBO XXXXXXXX20  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
Name and Address  Percentage of Beneficial Ownership 
HighMark Cap Growth Allocation CU 44.20% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
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HighMark Grth Inc Allocation CU 33.76% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
HighMark Div Equity Allocation Fund 8.83% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  

 
EQUITY INCOME FUND - CLASS A SHARES 

 
Name and Address  Percentage of Ownership of Record 
NFS LLC FEBO 5.45% 
Marshall & Ilsley Trust Co. NA  
FBO Bank 98 Dly Rcrdkpg  
Attn: Mut Funds 11270 W Park Pl  
Ste 400  
Milwaukee, WI 53224-3638  

EQUITY INCOME FUND – FIDUCIARY SHARES 
 

Name and Address  Percentage of Ownership of Record 
Raymond James & Assoc Inc 100.00% 
FBO Sharon Desande TTEE  
U/A DTD  
Desande Family Trust  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  

 
FUNDAMENTAL EQUITY FUND – CLASS A SHARES 

 
Name and Address  Percentage of Ownership of Record 
Pershing LLC 51.83% 
P O Box 2052  
Jersey City NJ 07303-2052  
  
NFS LLC FBO 47.84% 
Virginia & Jonathan Wright TTEE  
Barbara Mae Cook 1992 Rev  
Living Tr U/A  
c/o HighMark Funds  
Attn: Fund Administration  
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350 California Street  
San Francisco, CA 94104  

 
FUNDAMENTAL EQUITY FUND – CLASS C SHARES 

 
Name and Address  Percentage of Ownership of Record 
NFS LLC FBO 69.48% 
JPMorgan Chase Bank N A as Cu  
IRA Rollover  
FBO Frederick Johnson  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Edward D Jones & Co Custodian 29.42% 
FBO Larry L Morrison SR IRA  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  

 
FUNDAMENTAL EQUITY FUND – FIDUCIARY SHARES 

 
Name and Address  Percentage of Ownership of Record 
SEI Private Trust Company 38.45% 
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 19.78% 
c/o Union Bank ID 797  
FBO XXXXXXXX70  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 26.37% 
c/o Union Bank ID 797  
FBO XXXXXXXX80  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 5.07% 
c/o Union Bank ID 797  
FBO XXXXXXXX20  
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One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Name and Address  Percentage of Beneficial Ownership 
HighMark Cap Growth Allocation CU 26.37% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
HighMark Grth Inc Allocation CU 19.78% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
HighMark Div Equity Allocation Fund 5.07% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  

 
GENEVA MID CAP GROWTH FUND - CLASS A SHARES 

 
Name and Address  Percentage of Ownership of Record 
Charles Schwab & Co Inc 17.59% 
Special Custody Account For The   
Benefit of Customers – Attn Mutual  
Funds  
101 Montgomery Street  
San Francisco, CA 94101-4151  
  
Prudential Investment Management  18.21% 
Services FBO Mutual Fund Clients  
100 Mulberry Street  
3 Gateway Center FL 11  
Mail Stop NJ 05-11-20  
Newark, NJ 07102-4000  

GENEVA MID CAP GROWTH FUND – FIDUCIARY SHARES 
 

Name and Address  Percentage of Ownership of Record 
NFS LLC FEBO 6.87% 
Michael A Fonzo  
Michael A Fonzo TTEE  
U/A  
c/o HighMark Funds  
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Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
c/o Union Bank ID 797 11.57% 
SEI Private Trust Co  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Attn Mutual Funds Administrator 10.41% 
c/o Union Bank ID 797  
SEI Private Trust Company  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 23.58% 
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
c/o Union Bank ID 797  12.62% 
SEI Private Trust Company  
FBO HighMark Tr AC XXXXXXXX70  
One Freedom Valley Dr  
Oaks PA 19456-9989  
  
c/o Union Bank ID 797  13.78% 
SEI Private Trust Company  
FBO HighMark Tr AC XXXXXXXX80  
One Freedom Valley Dr  
Oaks PA 19456-9989  
  
Name and Address  Percentage of Beneficial Ownership 
HighMark Cap Growth Allocation CU 13.78% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
Van Nuys, Emily – TW/CRT 13.53% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
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HighMark Grth Inc Allocation CU 12.62% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
Fresno Community Hosp CU 9.84% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
The Swall Foundation 6.32% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  

 
GENEVA SMALL CAP GROWTH FUND – CLASS A SHARES 

 
Name and Address  Percentage of Ownership of Record 
Charles Schwab & Co Inc 97.40% 
FBO Exclusive Customers  
101 Montgomery St  
San Francisco CA 94104-4151  

 
GENEVA SMALL CAP GROWTH FUND – CLASS C SHARES 

 
Name and Address  Percentage of Ownership of Record 
State Street Bank and Trust Co 6.87% 
Lynn Holl Sep IRA  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Janet M Exner TTEE of 6.16% 
Janet Mary Brown Exner  
Rev Tr Agreement DTD  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  



 B-150 

Robert W Baird & Co. Inc. 18.54% 
A/C XXXX-XX39  
777 East Wisconsin Avenue  
Milwaukee WI 53202-5300  
  
Robert W Baird & Co. Inc. 7.84% 
A/C XXXX-XX88  
777 East Wisconsin Avenue  
Milwaukee WI 53202-5300  
  
NFS LLC FEBO 8.91% 
NFS/FMTC IRA  
FBO Maria A Ahearn  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Pershing LLC 14.74% 
P O Box 2052  
Jersey City NJ 07303-2052  
  
State Street Bank and Trust Co 9.14% 
Sherry L Berend  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Robert W Baird & Co. Inc. 15.80% 
A/C XXXX-XX13  
777 East Wisconsin Avenue  
Milwaukee WI 53202-5300  
  
LPL Financial 7.11% 
9785 Towne Centre Drive  
San Diego CA 92121-1968  

 
GENEVA SMALL CAP GROWTH FUND – FIDUCIARY SHARES 

 
Name and Address  Percentage of Ownership of Record 
First Clearing, LLC 18.93% 
Earle A Malm II  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  



 B-151 

San Francisco, CA 94104  
  
SEI Private Trust Company  44.87% 
(1-6)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company  34.63% 
(2-9)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Name and Address  Percentage of Beneficial Ownership 
Van Nuys, Emily – TW/CRT 23.24% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
The Swall Foundation 11.99% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Fuchs, G & M Fdn TA/I 11.19% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Benz, Leslie S. 1979 TA/R AG 8.45% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
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INTERNATIONAL OPPORTUNITIES FUND – CLASS A SHARES 
 
Name and Address  Percentage of Ownership of Record 
Charles Schwab & Co Inc 8.77% 
FBO Exclusive Customers  
101 Montgomery St  
San Francisco CA 94104-4151  
 

INTERNATIONAL OPPORTUNITIES FUND – CLASS M SHARES 
  
Name and Address  Percentage of Ownership of Record 
Charles Schwab Company Inc 16.42% 
Funds Dept 8th FL  
Reinvestment Account  
101 Montgomery St  
San Francisco CA 94104-4151  

 
INTERNATIONAL OPPORTUNITIES FUND – FIDUCIARY SHARES 

  
Name and Address  Percentage of Ownership of Record 
SEI Private Trust Company 40.58% 
(1-1)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 15.65% 
(2-4)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 15.39% 
(3-7)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 5.68% 
c/o Union Bank ID 797  
FBO XXXXXXXX80  
One Freedom Valley Drive  
Oaks PA 19456-9989  
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Name and Address  Percentage of Beneficial Ownership 
HighMark Cap Growth Allocation CU 5.68% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks PA 19456-9989  
 

LARGE CAP GROWTH FUND - CLASS A SHARES 
 

Name and Address  Percentage of Ownership of Record 
NFS LLC FEBO 16.06% 
Marshall & Ilsley Trust Co NA  
FBO Bank 98 Dly Rcrdkpg  
Attn: Mutual Funds 11270 W Park Pl  
Ste 400  
Milwaukee WI 53224-3638  

 
LARGE CAP GROWTH FUND - FIDUCIARY SHARES 

 
Name and Address  Percentage of Ownership of Record 
PIMS/Prudentail retirement 9.44% 
As Nominee For The TTEE/Cust Pl 820  
Bank of Tokyo-Mitsubshi UFJ  
1251 Avenue of The Americas  
New York NY 10020-1104  
  
SEI Private Trust Company  41.63% 
(7-2)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company  19.41% 
(9-8)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company  5.01% 
c/o Union Bank ID 797  
FBO XXXXXXXX80  
One Freedom Valley Drive  
Oaks PA 19456-9989  
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Name and Address  Percentage of Beneficial Ownership 
HighMark Cap Growth Allocation CU 5.01% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks PA 19456-9989  
 

LARGE CAP VALUE FUND - CLASS A SHARES 
 

Name and Address  Percentage of Ownership of Record 
Charles Schwab & Co Inc 6.11% 
FBO Exclusive Customers  
101 Montgomery St  
San Francisco, CA 94104-4151  

 
LARGE CAP VALUE FUND - FIDUCIARY SHARES 

  
Name and Address  Percentage of Ownership of Record 
Charles Schwab & Co Inc 33.28% 
Attn: Mutual Funds  
101 Montgomery St  
San Francisco, CA 94104-4151  
  
Mitra & Co FBO 98 5.54% 
c/o M&I Trust Co NA-Attn: MF  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
PIMS/Prudential Retirement 6.69% 
As Nominee for the TTEE/Cust PL 820  
Komatsu America Corp.  
One Continental Towers  
1701 W Golf Road  
Rolling Meadows, IL 60008-4227  
  
SEI Private Trust Company 11.17% 
c/o UBOC ID 797 C/R  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 10.94% 
c/o UBOC ID 797 R/R  
Attn: Mutual Funds Administrator  



 B-155 

One Freedom Valley Drive  
Oaks PA 19456-9989  
  
National City Bank TTEE 6.02% 
Plumbers, Pipefitters & Mes Loc 392  
Trust Mutual Funds  
PO Box 94984  
Cleveland OH 44101-4984  

 
NYSE ARCA TECH 100 INDEX FUND - CLASS A SHARES 

 
Name and Address  Percentage of Ownership of Record 
Charles Schwab & Co, Inc. 27.79% 
Special Custody Account For The  
Benefit of Customers – Attn Mutual  
Funds  
101 Montgomery Street  
San Francisco, CA 94104-4151  

NYSE ARCA TECH 100 INDEX FUND – FIDUCIARY SHARES 
 

Name and Address  Percentage of Ownership of Record 
SEI Private Trust Company 100.00% 
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
1 Freedom Valley Dr  
Oaks PA 19456-9989  
  
Name and Address  Percentage of Beneficial Ownership 
Bailey Harold 100.00% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
1 Freedom Valley Dr  
Oaks PA 19456-9989  

 
SMALL CAP ADVANTAGE FUND – CLASS A SHARES 

 
Name and Address  Percentage of Ownership of Record 
Pershing LLC 5.20% 
P O Box 2052  
Jersey City NJ 07303-2052  
  
Wells Fargo Investments LLC 7.82% 
625 Marquette Ave S 13th Floor  
Minneapolis, MN 55402-2323  
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LPL Financial Services 11.66% 
A/C XXXX-XX42  
9785 Towne Centre Drive  
San Diego, CA 92121-1968  
  
LPL Financial Services 16.67% 
A/C XXXX-XX12  
9785 Towne Centre Drive  
San Diego, CA 92121-1968  
  
LPL Financial Services 19.30% 
A/C XXXX-XX50  
9785 Towne Centre Drive  
San Diego, CA 92121-1968  
  
LPL Financial Services 13.29% 
A/C XXXX-XX07  
9785 Towne Centre Drive  
San Diego, CA 92121-1968  

 
SMALL CAP ADVANTAGE FUND – CLASS C SHARES 

 
Name and Address  Percentage of Ownership of Record 
State Street Bank & Trust Co 5.13% 
Cust For The Sep IRA A/C  
Stephen W Jahn  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 16.86% 
NFS/FMTC IRA  
FBO Barney Wisdom  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 21.78% 
NFS/FMTC Rollover IRA  
FBO Charles S Taes  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
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NFS LLC FEBO 23.24% 
NFS/FMTC Rollover IRA  
FBO Sharon L Jayne  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 17.55% 
NFS/FMTC IRA  
FBO Darlene T Compton  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
 

SMALL CAP ADVANTAGE FUND – FIDUCIARY SHARES 
 
 Name and Address  Percentage of Ownership of Record 
SEI Private Trust Company 49.47% 
(6-9)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 5.49% 
(7-2)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 7.81% 
(8-5)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 14.29% 
c/o Union Bank ID 797  
FBO XXXXXXXX70  
One Freedom Valley Drive  
Oaks PA 19456-9989  
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SEI Private Trust Company 17.27% 
c/o Union Bank ID 797  
FBO XXXXXXXX80  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Name and Address  Percentage of Beneficial Ownership 
HighMark Cap Growth Allocation CU 17.27% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  
HighMark Grth Inc Allocation CU 14.29% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks, PA 19456-9989  
  

SMALL CAP VALUE FUND – CLASS A SHARES 
  

Name and Address  Percentage of Ownership of Record 
NFSC FBO # CTN 59.00% 
BONY Cust For PAS Small Cap FOF  
Anthony Cirelli  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  

SMALL CAP VALUE FUND – FIDUCIARY SHARES 
 

Name and Address  Percentage of Ownership of Record 
Charles Schwab & Co Inc 5.75% 
Attn: Mutual Funds  
101 Montgomery St  
San Francisco, CA 94104-4151  
  
Patterson & Co 8.14% 
Omnibus R/R/R  
1525 West W.T. Harris Blvd  
Charlotte NC 28288  
  
SEI Private Trust Company 22.93% 
(5-0)  
c/o Union Bank ID 797  
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Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 6.01% 
(6-3)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 9.98% 
(7-6)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  

 
VALUE MOMENTUM FUND - FIDUCIARY SHARES 

 
Name and Address  Percentage of Ownership of Record 
PIMS/Prudential Retirement 35.75% 
As Nominee For the TTEE/Cust PL 720  
Union Bank 401 (K) Plan  
400 California St FL10  
San Francisco, CA 94104-1318  
  
PIMS/Prudential Retirement 5.88% 
As Nominee For the TTEE/Cust PL 880  
Bio-Rad Laboratories, Inc.  
1000 Alfred Nobel Dr  
Hercules, CA 94547-1811  
  
SEI Private Trust Company 19.43% 
(8-9)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 10.15% 
(0-2)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
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BOND FUND – CLASS C SHARES 

  
Name and Address  Percentage of Ownership of Record 
Pershing LLC 10.27% 
P O Box 2052  
Jersey City NJ 07303-2052  

 
BOND FUND - FIDUCIARY SHARES 

 
Name and Address  Percentage of Ownership of Record 
SEI Private Trust Company 38.16% 
(5-2)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 8.03% 
(6-5)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 23.54% 
(7-8)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 11.20% 
c/o Union Bank of Calif ID 797 R/R  
FBO: XXXXXXXXX-01  
Attn: Mutual Funds  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Name and Address  Percentage of Beneficial Ownership 
BTM UFJ, Ltd DB Plan 11.20% 
SEI Private Trust Company  
c/o Union Bank of Calif ID 797 R/R  
Attn: Mutual Funds   
One Freedom Valley Drive  
Oaks PA 19456-9989  
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CALIFORNIA INTERMEDIATE TAX-FREE BOND FUND – CLASS B SHARES 
 

Name and Address  Percentage of Ownership of Record 
NFS LLC FBO 15.07% 
Ingeborg Samsinger  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 11.45% 
Alice Oku   
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 5.72% 
Charles Lane  
Mary D Lane  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 5.86% 
Atsuko Sawada   
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 6.86% 
Masaru & Kiyoko Matsuura TTEE  
Masaru Matsuura & Kiyoko  
Matsuura Rev Tr, U/A  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  

 
CALIFORNIA INTERMEDIATE TAX-FREE BOND FUND – FIDUCIARY SHARES 

 
Name and Address  Percentage of Ownership of Record 
SEI Private Trust Company 61.16% 
(0-5)  
c/o Union Bank ID 797  
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Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 14.25% 
(1-8)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  

 
NATIONAL INTERMEDIATE TAX-FREE BOND FUND – CLASS A SHARES 

 
Name and Address  Percentage of Ownership of Record 
NFS LLC FEBO 8.09% 
Naomi L Smith TTEE  
The Naomi L Smith Separate  
Prprty U/A  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
UBS Financial Services Inc. FBO 5.16% 
Douglas Crow and Jill Crow  
Community Property  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Ridge Clearing and Outsourcing 8.12% 
2 Journal Sq. Plaza  
Jersey City N 07306-4001  
  
NFS LLC FEBO 5.10% 
Kenneth E Becker TTEE  
Kenneth E Becker 1987 Rev Tr  
U/A  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 5.15% 
Tim Lawin  
c/o HighMark Funds  
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Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  

 
NATIONAL INTERMEDIATE TAX-FREE BOND FUND – FIDUCIARY SHARES 

 
Name and Address  Percentage of Ownership of Record 
SEI Private Trust Company 59.71% 
(0-6)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 16.09% 
(1-9)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  

 
SHORT TERM BOND FUND – CLASS A SHARES 

 
Name and Address  Percentage of Ownership of Record 
NFS LLC FEBO 5.29% 
Robert G Knopf  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Ridge Clearing and Outsourcing 16.49% 
2 Journal Sq. Plaza  
Jersey City N 07306-4001  
  
NFS LLC FEBO  19.46% 
Tim Lawin  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
U S Bancorp Investments LLC 6.48% 
FBO  
60 Livingston Avenue  
St Paul MN 55107-2292  
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SHORT TERM BOND FUND – FIDUCIARY SHARES 
 
Name and Address  Percentage of Ownership of Record 
SEI Private Trust Company 35.41% 
(0-6)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 6.63% 
(1-9)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 25.95% 
(2-2)  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 5.61% 
c/o Union Bank ID 797  
FBO XXXXXXXX60  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
SEI Private Trust Company 9.33% 
c/o Union Bank ID 797  
FBO XXXXXXXX70  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Name and Address  Percentage of Beneficial Ownership 
Legacy Health System CU 15.55% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
HighMark Grth Inc Allocation CU 9.33% 
SEI Private Trust Company  
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c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Isuzu Companies Retirement Plan 7.63% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
HighMark Income Plus Allocation CU 5.61% 
SEI Private Trust Company  
c/o Union Bank ID 797  
One Freedom Valley Drive  
Oaks PA 19456-9989  

 
WISCONSIN TAX EXEMPT FUND – CLASS B SHARES 

 
Name and Address  Percentage of Ownership of Record 
Pershing LLC 16.80% 
(1-3)  
P. O. Box 2052   
Jersey City, NJ 07303-9998  
  
Penson Financial Services, Inc. 8.01% 
FBO  
1700 Pacific Ave.  
Suite 1400  
Dallas, TX 75201  
  
Pershing LLC  7.56% 
(1-1)  
P. O. Box 2052  
Jersey City, NJ  
07303-9998  

 
WISCONSIN TAX EXEMPT FUND - CLASS C SHARES 

 
Name and Address  Percentage of Ownership of Record 
First Business Bank Milwaukee 7.53% 
FBO Peter Bethke &  
Alex Leykin Ten Com  
Loan Collateral Account  
c/o HighMark Funds  
Attn: Fund Administration  
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350 California Street  
San Francisco, CA 94104  

 
100% U.S. TREASURY MONEY MARKET FUND – CLASS A SHARES 

 
Name and Address  Percentage of Ownership of Record 
National Financial Services Corp 99.86% 
For The Benefit of Our Customers  
Attn Earl Tyrel  
One World Financial Centre  
200 Liberty St  5FL  
New York, NY 10281-5598  
  

100% U.S. TREASURY MONEY MARKET FUND – FIDUCIARY SHARES 
 

Name and Address  Percentage of Ownership of Record 
Union Bank 96.11% 
Lane & Co Cash  
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  
  
Name and Address  Percentage of Beneficial Ownership 
PARS/LA USD Lad Treas 7.46% 
Lane & Co Cash  
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  
  
PARS/ARS 5.23% 
Lane & Co Cash  
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  
 

100% U.S. TREASURY MONEY MARKET FUND – CLASS S SHARES 
 

Name and Address  Percentage of Ownership of Record 
National Financial Services Corp 100.00% 
For The Benefit of Our Customers  
Attn Earl Tyrel  
One World Financial Centre  
200 Liberty St  5FL  
New York, NY 10281-5598  
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CALIFORNIA TAX-FREE MONEY MARKET FUND – CLASS A SHARES 
 

Name and Address  Percentage of Ownership of Record 
National Financial Services Corp 99.93% 
For The Benefit of Our Customers  
Attn Earl Tyrel  
One World Financial Centre  
200 Liberty St # 5FL  
New York, NY 10281-5598  

 
CALIFORNIA TAX-FREE MONEY MARKET FUND – FIDUCIARY SHARES 

 
Name and Address  Percentage of Ownership of Record 
Union Bank 99.56% 
Lane & Co Cash  
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  
  
Name and Address  Percentage of Beneficial Ownership 
Wendy Jordan Trust TA/R 6.26% 
Lane & Co Cash  
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  
  
Jonathan B Eager Family Tr. TA/R 6.24% 
Lane & Co Cash  
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  

 
CALIFORNIA TAX-FREE MONEY MARKET FUND – CLASS S SHARES 

 
Name and Address  Percentage of Ownership of Record 
National Financial Services Corp 100.00% 
For The Benefit of Our Customers  
Attn Earl Tyrel  
One World Financial Centre  
200 Liberty St  5FL  
New York, NY 10281-5598  
  

DIVERSIFIED MONEY MARKET FUND – CLASS A SHARES 
 

Name and Address  Percentage of Ownership of Record 
National Financial Services Corp 99.57% 
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For The Benefit of Our Customers  
Attn Earl Tyrel  
One World Financial Centre  
200 Liberty St  5FL  
New York, NY 10281-5598  
 

DIVERSIFIED MONEY MARKET FUND – FIDUCIARY SHARES 
 

Name and Address  Percentage of Ownership of Record 
Union Bank 83.82% 
Lane & Co Cash  
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  
  
PIMS/Prudential Retirement 6.04% 
As Nominee for the TTEE/Cust PL 720  
Union Bank 401 (K) Plan  
400 California St FL 10  
San Francisco, CA 94104-1318  
 

DIVERSIFIED MONEY MARKET FUND – CLASS S SHARES 
 

Name and Address  Percentage of Ownership of Record 
National Financial Services Corp 100.00% 
For The Benefit of Our Customers  
Attn Earl Tyrel  
One World Financial Centre  
200 Liberty St  5FL  
New York, NY 10281-5598  

 
TREASURY PLUS MONEY MARKET FUND – CLASS A SHARES 

 
Name and Address  Percentage of Ownership of Record 
National Financial Services Corp 100.00% 
For The Benefit of Our Customers  
Attn Mutual Funds Department  
One World Financial Centre  
200 Liberty St  5FL  
New York, NY 10281-5598  
 

TREASURY PLUS MONEY MARKET FUND – FIDUCIARY SHARES 
 

Name and Address  Percentage of Ownership of Record 
Union Bank 100.00% 
Lane & Co Cash  
Attn Fund Accounting  
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P O Box 85602  
San Diego, CA 92186-5602  
  
Name and Address  Percentage of Beneficial Ownership 
Ins Co West CU 12.71% 
Lane & Co Cash  
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  
  
US Smokeless Settlement Escrow 8.38% 
Lane & Co Cash  
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  
  
Coherent Inc. – Brown Brothers Harr 6.06% 
Lane & Co Cash  
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  
  
Northern Lights Arrow Alt Solutions 5.68% 
Lane & Co Cash  
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  

 
TREASURY PLUS MONEY MARKET FUND – CLASS S SHARES 

 
Name and Address  Percentage of Ownership of Record 
PFPC Distributors Inc 100.00% 
Seed Account  
760 Moore Rd  
Mail Stop F 4 F 760 2B1  
Kng of Prussia, PA 19406  

U.S. GOVERNMENT MONEY MARKET FUND – CLASS A SHARES 

 
Name and Address  Percentage of Ownership of Record 
National Financial Services Corp 97.97% 
For The Benefit of Our Customers  
Attn Earl Tyrel  
One World Financial Centre  
200 Liberty St  5FL  
New York, NY 10281-5598  
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U.S. GOVERNMENT MONEY MARKET FUND – CLASS B SHARES 
 

Name and Address  Percentage of Ownership of Record 
NFS LLC FEBO 8.78% 
Union Bank Cust  
IRA Rollover  
FBO Margarita Omana  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 24.40% 
Evelina V Tan  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 10.65% 
Jacqueline J Fuhrmann  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 6.29% 
Union Bank Cust  
Regular IRA  
FBO Linda Ramos  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 7.57% 
Union Bank Cust  
IRA Rollover  
FBO Rodolfo C Gutierrez  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 5.09% 
Union Bank Cust  
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IRA Rollover  
FBO Charles Meachum  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 6.31% 
Joanna Fields TTEE  
Joanna Fields Trust  
U/A  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 14.10% 
Union Bank Cust  
IRA Rollover  
FBO Michael M Bautista  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  

 
U.S. GOVERNMENT MONEY MARKET FUND - CLASS C SHARES 

 
Name and Address  Percentage of Ownership of Record 
State Street Bank & Trust Co Trust 7.28% 
Roth Contribution IRA  
Betty J Conley  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
State Street Bank & Trust Co 9.24% 
Cust For The IRA R/O  
FBO Cheryl A Pittenger  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
State Street Bank & Trust Co 7.86% 
Cust For The IRA R/O  
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Lucia A Hnath  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
State Street Bank & Trust Co 10.58% 
Cust For The IRA R/O  
FBO Scott Fisher  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
David O Scott & 6.17% 
Lois J Scott JTWROS  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Bruce Anderson FBO 6.23% 
Dr Bruce W Anderson PA 401 K  
Profit Sharing Plan & Trust  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  

 
U.S. GOVERNMENT MONEY MARKET FUND - FIDUCIARY SHARES 

 
Name and Address  Percentage of Ownership of Record 
Union Bank 96.81% 
Lane & Co Cash  
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  
 
Name and Address  Percentage of Beneficial Ownership 
ION Media Netwks **Pledged** CU 15.10% 
Lane & Co Cash   
Attn Fund Accounting  
P O Box 85602  
San Diego, CA 92186-5602  
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U.S. GOVERNMENT MONEY MARKET FUND - CLASS S SHARES 
 

Name and Address  Percentage of Ownership of Record 
National Financial Services Corp 100.00% 
For The Benefit of Our Customers  
Attn Earl Tyrel  
One World Financial Centre  
200 Liberty St  5FL  
New York, NY 10281-5598  
  

INCOME PLUS ALLOCATION FUND – CLASS A SHARES 
 

Name and Address  Percentage of Ownership of Record 
Pershing LLC 8.25% 
P O Box 2052  
Jersey City NJ 07303-2052  

 
INCOME PLUS ALLOCATION FUND – CLASS C SHARES 

 
Name and Address  Percentage of Ownership of Record 
UBS Financial Services Inc FBO 5.49% 
Mark A Marsing TTEE DTD  
David B & Victoria A Marsing  
Irrev Trust FBO Elliot Marsing  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
 

INCOME PLUS ALLOCATION FUND – FIDUCIARY SHARES 
 

Name and Address  Percentage of Ownership of Record 
Raymond James & Assoc Inc 25.96% 
FBO Nancy Thompson &  
Sherri L Mannino TTEE  
Nancy S Thompson Living  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
SEI Private Trust Company 45.66% 
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom valley Drive  
Oaks PA 19456-9989  
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Raymond James & Assoc Inc 25.96% 
FBO Barbara A Pitkus &  
Edward D Pitkus TTEE  
Pitkus Living Trust  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Name and Address  Percentage of Beneficial Ownership 
Conrad Building DB Plan 45.66% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  

 
GROWTH & INCOME ALLOCATION FUND – CLASS A SHARES 

 
Name & Address Percentage of Ownership of Record 
Oppenheimer & Co Inc Custodian 5.24% 
FBO Douglas R Murray IRA  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
 

GROWTH & INCOME ALLOCATION FUND – FIDUCIARY SHARES 
 

Name & Address Percentage of Ownership of Record 
LPL Financial  23.55% 
9785 Towne Centre Drive  
San Diego, CA 92121-1968  
  
SEI Private Trust Company  71.50% 
c/o Union Bank ID 797  
Attn: Mutual Funds Administration  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Name & Address Percentage of Beneficial Ownership 
Conrad Building DB Plan 71.50% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
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CAPITAL GROWTH ALLOCATION FUND – FIDUCIARY SHARES 

 
Name and Address  Percentage of Ownership of Record 
State Street Bank & Trust Co 5.21% 
Custodian For Non DFI Simple IRA  
Jane S Elliott  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
State Street Bank & Trust Co 22.34% 
Cust For The IRA Rollover  
FBO Louis J Nagy  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
NFS LLC FEBO 7.33% 
Leigh Friedman  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
LPL Financial Services 16.97% 
9785 Towne Centre Drive  
San Diego CA 92121-1968  
  
Wells Fargo Investment LLC 42.98% 
625 Marquette Ave S 13th Floor  
Minneapolis, MN 55402-2323  
 

 
DIVERSIFIED EQUITY ALLOCATION FUND – CLASS A SHARES 

 
Name and Address  Percentage of Ownership of Record 
Ridge Clearing and Outsourcing 6.02% 
FBO  
2 Journal Sq. Plaza  
Jersey City, NJ 07306-4001  

 
DIVERSIFIED EQUITY ALLOCATION FUND – CLASS C SHARES 

 
Name and Address  Percentage of Ownership of Record 



 B-176 

Chester G Fossum &  10.50% 
Elizabeth V Dunne Comm Prop  
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  

 
DIVERSIFIED EQUITY ALLOCATION FUND – FIDUCIARY SHARES 

 
Name and Address  Percentage of Ownership of Record 
Meagan H McDaries 37.61% 
c/o HighMark Funds  
Attn: Fund Administration  
350 California Street  
San Francisco, CA 94104  
  
Pershing LLC 21.07% 
P O Box 2052  
Jersey City, NJ 07303-2052  
  
Ameritrade Inc FBO 16.60% 
PO Box 2226  
Omaha NE 68103-2226  
  
SEI Private Trust Company 24.72% 
c/o Union Bank ID 797  
Attn: Mutual Funds Administrator  
One Freedom Valley Drive  
Oaks PA 19456-9989  
  
Name and Address  Percentage of Beneficial Ownership 
CWGH & P - Sargent 24.72% 
SEI Private Trust Company  
c/o Union Bank ID 797  
Attn: Mutual Funds Administration  
One Freedom Valley Drive  
Oaks PA 19456-9989  
 



 B-177 

APPENDIX A  

The nationally recognized statistical rating organizations (individually, an “NRSRO”) 
that may be utilized by the Funds with regard to portfolio investments for the Funds include 
Moody’s Investors Service, Inc. (“Moody’s”), Standard & Poor’s Corporation (“S&P”), and 
Fitch Ratings (“Fitch”).  Set forth below is a description of the relevant ratings of each such 
NRSRO. The NRSROs that may be utilized by the Funds and the description of each NRSRO’s 
ratings is as of the date of this Statement of Additional Information, and may subsequently 
change. 

Long-Term Debt Ratings (may be assigned, for example, to corporate and municipal bonds) 

Description of the five highest long-term debt ratings by Moody’s (Moody’s applies numerical 
modifiers (1, 2 and 3) in each rating category to indicate the security’s ranking within the 
category): 

Aaa Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk.  

Aa Obligations rated Aa are judged to be of high quality and are subject to very low credit 
risk.  

A Obligations rated A are considered as upper-medium grade and are subject to low credit 
risk. 

Baa Obligations rated Baa are subject to moderate credit risk.  They are considered medium 
grade and as such may possess certain speculative characteristics. 

Ba Obligations rated Ba are judged to have speculative elements and are subject to 
substantial credit risk. 

 

Description of the five highest long-term debt ratings by S&P (S&P may apply a plus (+) or 
minus (-) to a particular rating classification to show relative standing within that classification): 

AAA An obligation rated ‘AAA’ has the highest rating assigned by S&P. The obligor’s 
capacity to meet its financial commitment on the obligation is extremely strong. 

AA An obligation rated ‘AA’ differs from the highest rated obligations only in small degree. 
The obligor’s capacity to meet its financial commitment on the obligation is very strong. 

A An obligation rated ‘A’ is somewhat more susceptible to the adverse effects of changes in 
circumstances and economic conditions than obligations in higher rated categories. 
However, the obligor’s capacity to meet its financial commitment on the obligation is still 
strong. 

BBB An obligation rated ‘BBB’ exhibits adequate protection parameters. However, adverse 
economic conditions or changing circumstances are more likely to lead to a weakened 
capacity of the obligor to meet its financial commitment on the obligation.  
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BB An obligation rated ‘BB’ is less vulnerable to nonpayment than other speculative issues. 
However, it faces major ongoing uncertainties or exposure to adverse business, financial, 
or economic conditions which could lead to the obligor’s inadequate capacity to meet its 
financial commitment on the obligation. 

 
Description of the three highest long-term debt ratings by Fitch: 

AAA Highest credit quality. ‘AAA’ ratings denote the lowest expectation of credit risk. They 
are assigned only in case of exceptionally strong capacity for payment of financial 
commitments. This capacity is highly unlikely to be adversely affected by foreseeable 
events. 

AA Very high credit quality. ‘AA’ ratings denote a very low expectation of credit risk. They 
indicate very strong capacity for payment of financial commitments. This capacity is not 
significantly vulnerable to foreseeable events. 

A High credit quality. ‘A’ ratings denote expectations of low credit risk. The capacity for 
payment of financial commitments is considered strong. This capacity may, nevertheless, 
be more vulnerable to adverse business or economic conditions than is the case for higher 
ratings. 

 
Short-Term Debt Ratings (may be assigned, for example, to commercial paper, master demand 
notes, bank instruments, and letters of credit) 

Moody’s description of its three highest short-term debt ratings: 

P-1 Issuers rated P-1 (or supporting institutions) have a superior ability to repay short-
term debt obligations.  

P-2 Issuers rated P-2 (or supporting institutions) have a strong ability to repay short-
term debt obligations.  

P-3 Issuers rated P-3 (or supporting institutions) have an acceptable ability to repay 
short-term obligations.  

 
S & P’s description of its three highest short-term debt ratings: 

A-1 A short-term obligation rated ‘A-1’ is rated in the highest category by S&P. The obligor’s 
capacity to meet its financial commitment on the obligation is strong. Within this 
category, certain obligations are designated with a plus sign (+). This indicates that the 
obligor’s capacity to meet its financial commitment on these obligations is extremely 
strong. 

A-2 A short-term obligation rated ‘A-2’ is somewhat more susceptible to the adverse effects 
of changes in circumstances and economic conditions than obligations in higher rating 
categories. However, the obligor’s capacity to meet its financial commitment on the 
obligation is satisfactory. 
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A-3 A short-term obligation rated ‘A-3’ exhibits adequate protection parameters. However, 
adverse economic conditions or changing circumstances are more likely to lead to a 
weakened capacity of the obligor to meet its financial commitment on the obligation. 

Fitch’s description of its three highest short-term debt ratings: 

F1 Highest credit quality. Indicates the strongest capacity for timely payment of financial 
commitments; may have an added “+” to denote any exceptionally strong credit feature. 

F2 Good credit quality. Good intrinsic capacity for timely payment of financial 
commitments. 

 
F3 Fair credit quality. The intrinsic capacity for timely payment of financial commitments is 

adequate. 
 
Short-Term Loan/Municipal Note Ratings 

Moody’s description of its two highest short-term loan/municipal note ratings: 

MIG 1/VMIG 1 This designation denotes superior credit quality. Excellent protection is 
afforded by established cash flows, highly reliable liquidity support, or 
demonstrated broad-based access to the market for refinancing. 

MIG 2/VMIG 2 This designation denotes strong credit quality. Margins of protection are 
ample, although not as large as in the preceding group. 
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APPENDIX B  

Proxy Voting Policies and Procedures 

The proxy voting policies and procedures of the Adviser and each of the sub-advisers are 
summarized below. 

HighMark Capital Management, Inc. 

It is HighMark Capital Management, Inc.’s (“HCM”) policy that proxies be voted in a 
manner that is consistent with the interests of its clients, including each HighMark Fund.  A copy 
of HCM’s Proxy Voting Policies and Procedures may be obtained, without charge, by calling 1-
800-582-4734. 

For all Funds managed by a sub-adviser pursuant to an agreement with the Adviser, 
HCM delegates proxy voting to the respective sub-adviser.   HCM expects the sub-adviser to 
vote such proxies, as well as to maintain and make available appropriate proxy voting records, 
according to policies adopted by the sub-adviser which are in compliance with applicable law.  
As part of its sub-adviser review process, HCM will at least annually review the sub-adviser’s 
voting policies and compliance with such policies, and will periodically monitor its proxy voting.  
HCM will require the sub-adviser to promptly notify HCM of any material changes to its voting 
policies or practices. 

For proxies to be voted by the Adviser, HCM utilizes the services of an outside third 
party, RiskMetrics Group ISS Governance Services (“RiskMetrics”), to vote its proxies pursuant 
to guidelines set by RiskMetrics and approved by HCM.  RiskMetrics’ corporate governance 
policy guiding principals establish a framework to examine all issues with the goal to maximize 
shareholder value, promote accountability, and mitigate risk.  To achieve this goal: 1) 
RiskMetrics supports strong boards that demonstrate a commitment to creating shareholder value 
and prefers to see mechanisms that promote independence, accountability, responsiveness, and 
competence.  2) RiskMetrics evaluates auditors with the goal of ensuring auditor independence 
from the firm being audited as it is essential to ensure objectivity and reduce the potential for 
abuse thereby enabling accurate and reliable financial reporting.  3) RiskMetrics protects 
shareholder interests by examining the adoption of anti-takeover defense proposals or 
shareholder calls for their removal based on: the right of shareholder approval, the fairness of the 
voting process, protection of shareholders’ right to act, and the ability to evaluate and vote 
effectively on the aggregate impact of the proposal.  4) RiskMetrics evaluates merger and 
restructuring transactions giving consideration to economic, operational, and governance factors 
based on: current shareholders’ viewpoints, enhancing shareholder value, independent 
evaluation, and shareholder approval process.  5) RiskMetrics evaluates executive and director 
compensation proposals with the overall goal of aligning compensation practices with 
shareholders’ interests.  6) RiskMetrics evaluation of corporate social responsibility issues 
focuses on the financial aspects of social and environmental proposals. 

RiskMetrics is an agent of HCM and HCM retains the fiduciary duty to vote the proxies 
in the best interest of clients.  HCM expects RiskMetrics to vote such proxies, as well as to 
maintain and make available appropriate proxy voting records, according to policies adopted by 
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RiskMetrics which are in compliance with applicable law.  HCM will at least annually review 
RiskMetrics’ voting policies and compliance with such policies, and will periodically monitor its 
proxy voting.  HCM will require RiskMetrics to promptly notify HCM of any material changes 
to its voting policies or practices. 

For proxies to be voted by the Adviser, HCM, through its Investment Policy Committee 
(IPC), reserves the right to withdraw any proxy from RiskMetrics and to vote such proxy 
according to guidelines established by the IPC.  HCM shall withdraw any proposed proxy vote 
from RiskMetrics in the event that HCM determines that the proposed vote by RiskMetrics 
would not be consistent with HCM’s fiduciary duty to a Fund.  Before deciding to vote any 
proxy the IPC shall determine whether HCM or any of its affiliates have a significant business, 
personal or family relationship that could give rise to a material conflict of interest with regard to 
the proxy vote.  If a conflict of interest exists, HCM will retain an independent fiduciary to vote 
the proxy.  To determine whether a material conflict exists, the IPC shall perform a reasonable 
investigation of information relating to possible conflicts of interest by relying on information 
about HCM and its affiliates that is publicly available or is generally known by HCM’s 
employees, and on other information actually known by any IPC member.  IPC members have a 
duty to disclose to the IPC conflicts of interest of which the member has actual knowledge but 
which have not been identified by the IPC in its investigation.  The IPC cannot pursue 
investigation of possible conflicts when the information it would need is (i) non-public, (ii) 
subject to information blocking procedures, or (iii) otherwise not readily available to the IPC.  

With respect to securities on loan, HCM recognizes that, although voting rights or rights 
to consent with respect to the loaned securities pass to the borrower, HCM retains the right to 
call the loans at any time on reasonable notice and will call the loans, vote proxies or otherwise 
obtain the rights to vote or consent if HCM has knowledge that a material event (as determined 
by IPC) affecting the investment is to occur and it is determined to be in the best interests of the 
account and its customers to recall the securities and vote the proxies even at the cost of forgoing 
the incremental revenue that could be earned by keeping the securities on loan.  HCM deems a 
material event to include proposed transactions the outcome of which would have a significant 
effect on the value of the investment.  Matters such as uncontested Board elections, routine 
appointments of accountants and shareholder-initiated advisory proposals are generally not 
considered material events.  

If a director, officer or employee of HCM, not involved in the proxy voting process, 
contacts any IPC member for the purpose of influencing how a proxy is voted, the member has a 
duty to immediately disclose such contact to the IPC and the IPC shall contact legal counsel who 
will be asked to recommend an appropriate course of action.  All appropriate records regarding 
proxy-voting activities are maintained by RiskMetrics.  HCM makes its proxy voting records 
available to each Fund and its shareholders, as required by law.  HCM complies with the 
requirements of the Advisers Act and the Investment Company Act, and rules thereunder, and 
the fiduciary requirements of ERISA and the Department of Labor (DOL) guidelines with 
respect to voting proxies.  

In some instances HCM may abstain from voting a client proxy, particularly when the 
effect on the client’s economic interest or the value to the portfolio is insignificant or the cost of 
voting the proxy outweighs the benefit to the portfolio. 
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Aronson+Johnson+Ortiz 
(Sub-Adviser to the Large Cap Value Fund) 

AJO exercises proxy voting responsibilities on behalf of many of its clients, including the 
Large Cap Value Fund, pursuant to express or implied authorization in the client’s investment 
management agreement, though some clients retain this authority.  In the case of ERISA 
accounts, AJO, as adviser to the plan, must vote all proxies for the securities managed by AJO, 
unless the authority to vote proxies is retained by another plan fiduciary. 

Each client account is voted by the firm’s Proxy Manager, and AJO’s proxy voting is 
overseen by the firm’s Proxy Oversight Committee.  AJO has adopted and implemented policies 
and procedures reasonably designed to ensure proxies are voted in the best interests of clients, in 
accordance with its fiduciary duties and the requirements of ERISA and of SEC Rule 206(4)-6 
under the Investment Advisers Act of 1940. 

AJO uses a quantitative approach to investment management, using publicly available 
data and a proprietary investment model.  Its quantitative model does not include subjective 
analysis of companies and their officers and directors.  For detailed analyses of proxy issues, 
AJO relies primarily on one or more independent third party proxy voting services, and it will 
generally vote proxies in accordance with the recommendations it receives from these services.  
AJO has procedures in place to ensure the advice it receives is impartial and in the best interest 
of its clients.  AJO votes each proxy individually and on rare occasions will not follow the third 
party recommendation.  AJO will only vote against the recommendation where it is in the 
portfolio’s best interests to do so and where AJO has no material conflict of interest.  AJO relies 
solely on the third party recommendations in situations where AJO has a material conflict of 
interest (see “Conflicts of Interest,” below). 

In some instances AJO may abstain from voting a client proxy, particularly when the 
effect on the client’s economic interest or the value to the portfolio is insignificant or the cost of 
voting the proxy outweighs the benefit to the portfolio. 

Conflicts of Interest.  Actual and potential conflicts of interest, including conflicts of 
interest of a third party proxy service, are monitored by AJO’s Proxy Oversight Committee.  
When a conflict is identified, the Committee first makes a determination as to whether the 
conflict is material.  The Committee defines a material conflict as one reasonably likely to be 
viewed as important by the average shareholder.  In the case of a material AJO conflict, AJO will 
vote the proxy in accordance with the third party recommendation, unless the client directs 
otherwise or, in the case of an ERISA client, revokes AJO’s proxy voting authority in writing.  In 
the case where AJO and its primary proxy voting service each has a conflict of interest, the 
Committee will vote the proxy in accordance with the recommendation of AJO’s secondary 
proxy service. 

Record-Keeping.  AJO will maintain all required proxy voting records for five years or 
for such longer time as applicable law or client guidelines require.  AJO may satisfy some of its 
record-keeping obligations by utilizing third party service providers or by relying on records 
available on EDGAR, the SEC’s online document filing and retention system. 
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Vote Disclosure.  Each proxy voted by AJO for a client account is disclosed to the client 
quarterly.  Clients may receive additional reports of proxies voted on their behalf on request.  
AJO treats proxy votes as the property of the client and will not disclose proxy votes to third 
parties. 

Bailard, Inc. 
(Sub-Adviser to the Cognitive Value Fund, the Enhanced Growth Fund and the 
International Opportunities Fund) 

Bailard, Inc. has adopted policies and procedures that are reasonably designed to ensure that 
securities held by certain of its clients, including the Cognitive Value Fund, the Enhanced 
Growth Fund and the International Opportunities Fund, are voted in the best interests of these 
clients.  In seeking to avoid material conflicts of interest, the Bailard, Inc. has engaged Glass 
Lewis & Co. (“Glass Lewis”), a third-party service provider, to vote the Cognitive Value Fund’s, 
the Enhanced Growth Fund’s, the International Opportunities Fund’s and certain of its other 
clients’ proxies in accordance with Glass Lewis’s standard U.S. and international proxy voting 
guidelines (the “Guidelines”). 
 
 These Guidelines generally: 
 
 1.  Seek to support Boards of Directors that serve the interests of shareholders by voting 
for Boards that possess independence, a record of positive performance and members with a 
breadth and depth of experience; 
 
 2.  Seek transparency and integrity in financial reporting by voting for management’s 
recommendations for auditor unless the independence of a returning auditor or the integrity of 
the audit has been compromised; 
 
 3.  Seek to incentivize employees and executives to engage in conduct that will improve 
the performance of their companies by voting for non-abusive compensation plans (including 
equity based compensation plans, performance based executive compensation plans and director 
compensation plans); 
 
 4.  Seek to protect shareholders’ rights by voting for changes in corporate governance 
structure only if they are consistent with the shareholders’ interests; 
 
 5.  Vote against shareholder proposals affecting the day-to-day management of a 
company or policy decisions related to political, social or environmental issues. 
 
 Bailard, Inc. reserves the right to vote a proxy in the event that a conflict of interest arises 
such that Glass Lewis’ recommendations under the Guidelines with respect to a particular 
issuer’s proxy are no longer impartial.  Should a circumstance arise where Bailard, Inc. would 
have to vote a proxy that poses a material conflict of interest for Bailard, Inc., Bailard, Inc. 
would not vote the proxy because it believes the cost of voting would be larger than any benefit 
to its clients. 
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Proxies will not be voted when the shareholder would be blocked from trading while the 
vote is pending (in certain foreign countries), when Bailard, Inc. determines that the cost of 
voting outweighs the benefit, when proxies are received too late to be properly processed and 
when proxies have not been translated into English. In the case of certain investment company 
shares held by the Cognitive Value Fund, the Enhanced Growth Fund and the International 
Opportunities Fund, proxies may be voted in the same proportion as the other holders of those 
investment companies. 

 
Geneva Capital Management Ltd. 
(Sub-Adviser to the Geneva Mid Cap Growth Fund and the Geneva Small Cap Growth 
Fund) 

Guiding Principles 

The purpose of this Statement of Policy Regarding Proxy Voting is to set forth the 
policies and procedures followed by Geneva Capital Management Ltd. (“Geneva Capital”) in 
connection with voting on proxy proposals on behalf of Geneva Capital’s clients. Geneva Capital 
does not have authority to vote proxies for every client; when it exercises such authority, this 
policy statement will apply. The guiding principle of this policy statement is that proxies should 
be voted consistent with the best interests of the client. Geneva Capital views proxy voting as a 
mechanism for shareholders to protect and promote shareholder wealth. Accordingly, Geneva 
Capital will vote proxies in a manner designed to maximize the economic value of the clients’ 
investment. In addition, Geneva Capital will abide by specific voting guidelines on certain policy 
issues as requested by particular Clients on a case by case basis.  

Recognizing that guidance with respect to proxy voting is not static, it is intended that 
this Statement be reviewed periodically. The policies and procedures set forth in this Statement 
are monitored, discussed and updated as necessary by Geneva Capital at the recommendation of 
its managing principals or officers.  

Statement of Policy 

Because of the increasing complexity in administering policies in this area, Geneva 
Capital has engaged the firm of Glass-Lewis & Co., of San Francisco, California (“Glass-
Lewis”), a nationally recognized proxy voting agent, to assist in researching proxy proposals, 
providing voting recommendations on each ballot issue, and administering client proxy votes. 
This policy describes the general voting guidelines to be applied; the procedure to be followed if 
a vote is to be cast contrary to the Glass-Lewis recommendation; the procedure to be followed in 
case of a conflict of interest between Geneva Capital and its clients with respect to how a ballot 
issue will be voted; the general voting procedures; and proxy voting record retention.  

General Voting Guidelines 

Geneva Capital has adopted Glass-Lewis’ Proxy Paper Voting Guidelines (“Guidelines”) 
to determine how each issue on proxy ballots is to be voted. The Guidelines are incorporated 
herein by this reference, and a copy of the Guidelines, as revised from time to time, is maintained 
with Geneva Capital’s proxy voting records. Geneva Capital has determined that the Guidelines 
are consistent with the Guiding Principles described above, and has instructed Glass-Lewis to 
vote in accordance with the Guidelines unless the following conditions apply: 1) Geneva 
Capital’s Investment Strategy Group has decided to override the Glass-Lewis vote 
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recommendation for a client based on its own determination that the client would best be served 
with a vote contrary to the Glass-Lewis recommendation. Such decision will be documented by 
Geneva Capital and communicated to Glass-Lewis; or 2) Glass-Lewis does not provide a vote 
recommendation, in which case Geneva Capital will independently determine how a particular 
issue should be voted. In these instances, Geneva Capital, through its Investment Strategy Group, 
will document the reason(s) used in determining a vote and communicate Geneva Capital’s 
voting instruction to Glass-Lewis. 

As a general matter, securities on loan will not be recalled to facilitate proxy voting (in 
which case the borrower of the security shall be entitled to vote the proxy). However, if the 
Investment Strategy Group is aware of an item in time to recall the security and has determined 
in good faith that the importance of the matter to be voted upon is so significant that it materially 
outweighs the loss in lending revenue that would result from recalling the security (i.e., if there is 
a controversial upcoming merger or acquisition that may have a significant impact on the value 
of the security or some other similarly significant matter), Geneva Capital will attempt to recall 
the security for voting.  

Conflicts of Interest 

Unless Geneva Capital votes a proxy proposal pursuant to paragraph 1 or 2 under the 
section entitled “General Voting Guidelines,” Geneva Capital does not address material conflicts 
of interest that could arise between Geneva Capital and its clients. Since Geneva Capital relies on 
Glass-Lewis to cast proxy votes independently, pursuant to the Guidelines, Geneva Capital has 
determined that any potential conflict of interest between Geneva Capital and its clients is 
adequately mitigated.  

However, when Geneva Capital is involved in making the determination as to how a 
particular proxy ballot will be voted pursuant to paragraph 1 or 2 under General Voting 
Guidelines above, the analyst for the company in question will refer the matter to the Investment 
Strategy Group. The Investment Strategy Group will consider any applicable business conflicts 
between Geneva Capital and the company or other facts and circumstances that may give rise to 
a conflict of interest on the part of Geneva Capital, because of a business relationship between 
Geneva Capital and the company, or otherwise. The Investment Strategy Group will determine 
whether the proxy may be voted by Geneva Capital, whether to seek legal advice, or whether to 
refer the proxy to the Client (or another fiduciary of the Client) for voting purposes.  

Additionally, Glass-Lewis monitors its conflicts of interest in voting proxies and has 
provided the firm a written summary report of its due diligence compliance process. Geneva 
Capital has reviewed such report and will review updates from time to time to determine whether 
Glass-Lewis conflicts of interest may materially and adversely affect Geneva Capital’s clients 
and, if so, whether any action should be taken as a result.  

Record Retention 

Geneva Capital shall maintain the following records for a period of at least five years, to 
comply with Rule 204-2(c)(2) under the Investment Advisers Act of 1940:  

• Current and historical proxy voting polices and procedures, including Glass-
Lewis Proxy Paper Voting Guidelines. 
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• Proxy statements received regarding client securities. Geneva Capital may rely on 
Glass-Lewis to make and retain a copy of each proxy statement, provided that 
Geneva Capital obtains an undertaking from Glass-Lewis to provide a copy of the 
proxy statement promptly upon request. Geneva Capital may also rely on 
obtaining electronic statements from the SEC’s EDGAR system. 

• Records of proxy votes cast on behalf of each client. Geneva Capital may rely on 
Glass-Lewis to make and retain records of the votes cast, provided that Geneva 
Capital obtains an undertaking from Glass- Lewis to provide a copy of the record 
promptly upon request. 

• Records of client requests for proxy voting information, including a record of the 
information provided by Geneva Capital; 

• Upon request, Clients shall be provided a copy of the voting record for their 
account and a copy of Geneva Capital’s proxy voting policies and procedures, 
including the Glass-Lewis Proxy Paper Voting Guidelines. 

LSV Asset Management 
(Sub-Adviser to the Small Cap Value Fund) 

LSV’s standard investment management agreement expressly authorizes LSV to vote 
proxies on behalf of a client’s account, including the account of the Small Cap Value Fund.  
Therefore, unless the client expressly reserves proxy voting responsibility, it is LSV’s 
responsibility to vote proxies relating to securities held for the client’s account. 

ERISA Accounts.  Unless proxy voting responsibility has been expressly reserved and is 
being exercised by another fiduciary for an ERISA plan client, LSV, as the investment adviser 
for the account, must vote all proxies relating to securities held for the plan’s account.  If LSV is 
responsible for voting, LSV shall make appropriate arrangements with each account custodian to 
have proxies forwarded, on a timely basis to the appropriate person, and shall endeavor to correct 
delays or other problems relating to timely delivery of proxies and proxy materials. 

Fiduciary obligations of prudence and loyalty require an investment adviser with proxy 
voting responsibility to vote proxies on issues that affect the value of the client’s investment.  
Proxy voting decisions must be made solely in the best interests of the client’s account.  In 
voting proxies, LSV is required to consider those factors that may affect the value of the client’s 
investment and may not subordinate the interests of the client to unrelated objectives.   

LSV has adopted proxy voting guidelines that provide direction in determining how 
various types of proxy issues are to be voted.  LSV will engage an expert independent third party 
to design guidelines for client accounts that are updated for current corporate governance issues, 
helping to ensure that clients’ best interests are served by voting decisions.  Clients are sent a 
copy of their respective guidelines on an annual basis. 

LSV’s purely quantitative investment process does not provide output or analysis that 
would be functional in analyzing proxy issues.  LSV therefore will retain an independent, expert 
third party, currently RiskMetrics Group ISS Governance Services (“RiskMetrics”).  RiskMetrics 
will implement LSV’s proxy voting process, provide assistance in developing guidelines and 
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provide analysis of proxy issues on a case-by-case basis.  LSV is responsible for monitoring 
RiskMetrics to ensure that proxies are adequately voted.  LSV will vote issues contrary to, or 
issues not covered by, the guidelines only when LSV believes it is in the best interest of the 
client.  Where the client has provided proxy voting guidelines to LSV, those guidelines will be 
followed, unless it is determined that a different vote would add more value to the client’s 
holding of the security in question.  Direction from a client on a particular proxy vote will take 
precedence over the guidelines.  LSV’s use of RiskMetrics is not a delegation of LSV’s fiduciary 
obligation to vote proxies for clients. 

Should a material conflict arise between LSV’s interest and that of its clients (e.g., a 
client bringing a shareholder action has solicited LSV’s support; LSV manages a pension plan 
for a company whose management is soliciting proxies; or an LSV employee has a relative 
involved in management at an investee company), LSV will vote the proxies in accordance with 
the recommendation of the independent third party proxy voting service.  A written record will 
be maintained describing the conflict of interest, and an explanation of how the vote taken was in 
the client’s best interest. 

LSV may refrain from voting a proxy if the cost of voting the proxy exceeds the expected 
benefit to the client, for example in the case of voting a foreign security when the proxy must be 
translated into English or the vote must be cast in person. 

Clients may receive a copy of LSV’s voting record for their account by request.  LSV 
will additionally provide any mutual fund for which LSV acts as adviser or sub-adviser, a copy 
of LSV’s voting record for the fund so that the fund may fulfill its obligation to report proxy 
votes to fund shareholders. 

Recordkeeping.  In accordance with the recordkeeping rules, LSV will retain:  

(i) Copies of its proxy voting policies and procedures. 

(ii) A copy of each proxy statement received regarding client securities (maintained 
by the proxy voting service and/or available on EDGAR). 

(iii) A record of each vote cast on behalf of a client (maintained by the proxy voting 
service). 

(iv) A copy of any document created that was material to the voting decision or that 
memorializes the basis for that decision (maintained by the proxy voting service). 

(v) A copy of clients’ written requests for proxy voting information and a copy of 
LSV’s written response to a client’s request for proxy voting information for the 
client’s account. 

(vi) LSV will ensure that it may obtain access to the proxy voting service’s records 
promptly upon LSV’s request. 
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LSV will maintain required materials in an easily accessible place for not less than five 
years from the end of the fiscal year during which the last entry took place, the first two years in 
LSV’s principal office. 

Ziegler Capital Management, LLC  
(Sub-Adviser to the Equity Income Fund, the NYSE Arca Tech 100 Index Fund and the 
Wisconsin Tax-Exempt Fund) 

Ziegler Capital Management, LLC (“ZCM”) has adopted these Proxy Voting Policies and 
Procedures pursuant the 1940 Act Release IC-25922 (“Disclosure of Proxy Voting Policies and 
Proxy Voting Records by Registered Management Investment Companies”). The portfolio 
manager(s) of each Fund (who are employees of ZCM) decide on how votes should be cast by 
the Fund, given their knowledge of the companies in which the Fund is invested and practices 
common in the companies’ relevant industries. ZCM and portfolio manager(s) are required to 
cast vote on behalf of the Funds in accordance with these Proxy Voting Policies and Procedures. 

Proxies of the Funds may be solicited by a company at times in which ZCM or one of its 
affiliates has, or is seeking, a business relationships with such company or in which some other 
conflict of interest may be present. For example, ZCM or an affiliate of ZCM may manage the 
assets of an executive officer or a pension plan of the subject company, administer the subject 
company’s employee benefit plan, or provide brokerage, investment, trust, consulting or other 
services to the subject company. Personal relationships may also exist between a representative 
of ZCM and a representative of the company. By the same token a conflict of interest may be 
present between ZCM or one of its affiliates and other persons, whether or not associated with 
the subject company, who may have a stake in the outcome of the vote.  

Under these circumstances ZCM may be inclined to vote in a certain way to avoid 
possible damage to ZCM’s (or affiliate’s) relationship or potential relationship, which could be 
inconsistent with ZCM’s responsibilities to the Funds and their shareholders. Accordingly, when 
ZCM or one of is affiliates believes that a particular vote to be cast by ZCM on behalf of the 
Funds presents a material conflict of interest, ZCM will inform outside legal counsel and explain 
the conflict and seek guidance from outside legal counsel on how the vote should be cast. The 
guidance provided by outside legal counsel shall be binding on ZCM. 

 Miscellaneous 

These Proxy Voting Policies and Procedures are guidelines to be followed by ZCM who 
is delegated the responsibility for voting proxies on behalf of the Funds. They are not hard and 
fast rules. Each matter on which the Fund is entitled to vote will be considered on a case-by-case 
basis and votes will be cast in a manner believed in good faith to be in the best interest of the 
Fund and its shareholders. 

These Proxy Voting Policies and Procedures may be amended at any time by ZCM.  
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FINANCIAL STATEMENTS 

The audited Financial Statements for HighMark Funds for the fiscal year ended July 31, 
2009 and the Independent Registered Public Accounting Firm’s Report thereon, included in the 
Annual Report of HighMark Funds, dated as of such date, which have been sent to shareholders 
of each Fund pursuant to the 1940 Act and filed with the SEC electronically on Form N-CSR on 
October 8, 2009 (File No. 811-05059; Accession No. 0001354488-09-001862), are incorporated 
herein by reference.  A copy of each such report may be obtained without charge by contacting 
HighMark Funds, c/o PNC Global Investment Servicing (U.S.) Inc., 760 Moore Road, King of 
Prussia, Pennsylvania 19406, or by contacting HighMark Funds toll free at 1-800-433-6884.   

 
 
 


